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,Q�WKH�GHFDGHV�WKDW�IROORZHG��$UPHQLD�EHFDPH�RQH�RI�WKH�FKHULVKHG�WDUJHWV�RI�WKH�KHJHPRQ\�RI�5RPDQVDQG�3DUWKLDQV�DOLNH��ZKR�IRXQG�VXSSRUW�IURP�WKH�SUR�5RPDQV�DQG�SUR�3DUWKLDQV�ZLWKLQ�WKH�ORFDO�SROLWLFDO�VHWXS�$�QHZ�SROLWLFDO�VLWXDWLRQ�FDPH�DERXW�ZLWK�WKH�FDPSDLJQ�RI�&RUEXOR��ZKLFK�HQGHG�ZLWK�WKH�WUHDW\�RI�5KDQGHLD�LQ���E�F��,Q�IXWXUH��$UPHQLD�ZDV�WR�KDYH�LWV�RZQ�NLQJ�ZKR�ZRXOG�EH�DSSRLQWHG�E\�WKH�3DUWKLDQV�DQG�DW� WKH�VDPHWLPH�EH�D�SURWHJH�DQG�DOO\�RI� WKH�5RPDQV��7KXV�EHJDQ�WKH�G\QDVW\�RI� WKH�$UVDFLGV� LQ�$UPHQLD��7KH\�ZHUH� WKHFDGHW�EUDQFK�RI�WKH�G\QDVW\�UXOLQJ�RYHU�3HUVLD��$V�D�WRNHQ�RI�WKH�DOOLDQFH��WKH�ILUVW�UHSUHVHQWDWLYH�RI�WKH�$UVDFLGVLQ�$UPHQLD��7LULGDWHV��7UGDW��L��DFFHSWHG�WR�EH�FURZQHG�E\�1HUR�LQ�5RPH�LQ�����7KLV�ZDV�SUREDEO\�WKH�RFFDVLRQWKDW�ZDV�FHOHEUDWHG�E\� WKH� VWDWXH�RI�7LULGDWHV� WKDW�FDQ�EH�VHHQ� LQ� WKH�/RXYUH� LQ�3DULV��$�JROG�FRLQ�EHDULQJ� WKHKHDG�RI�1HUR�KDV�UHFHQWO\�EHHQ�IRXQG�LQ�6RYLHW�$UPHQLD��$QRWKHU�VWDWXH�� UHODWHG� WR�7UGDW¶V�FURZQLQJ� LQ�5RPHDQG�FDOOHG�VXEPLVVLR�7LULGDWLV��7UGDW¶V�VXEPLVVLRQ��KDV�DOVR�EHHQ�UHFHQWO\�GLVFRYHUHG�DW�2GHU]R��2SLWHUJLXP�LQ/DWLQ��� D� VPDOO� WRZQ� LQ� QRUWK�HDVWHUQ� ,WDO\� JRLQJ� EDFN� WR� WKH� 5RPDQ� DQG� SUH�5RPDQ� HUDV�� ,W� LV� NHSW� DW� WKH$UFKDHRORJLFDO�0XVHXP�RI�9HQLFH�)RU�D�SHULRG�RI�RQO\�WZR�\HDUV��$UPHQLD�EHFDPH�DQ�HIIHFWLYH�5RPDQ�SURYLQFH��DIWHU�7UDMDQ�DQQH[HG�LWLQ� �����%XW�KLV� GHDWK� DQG� WKH� UHYROW� RI� WKH� -HZV� LQ� ���� UHQGHUHG� WKH� SODQ� WR� GRPLQDWH� WKH� 3DUWKLDQ� NLQJGRPLQHIIHFWLYH��DQG�7UDMDQ
V�VXFFHVVRU��+DGULDQ��SUHIHUUHG�WR�REVHUYH�WKH�WUHDW\�RI�5KDQGHLD�,Q� ����� WKH� LQWHUQDWLRQDO� SROLWLFDO� VFHQH� FKDQJHG� VKDUSO\��ZLWK� WKH� DGYHQW� RI� WKH� 6DVVDQLGV� LQ� 3HUVLD�$OWKRXJK�WKH�$UPHQLDQ�$UVDFLGV�KDG�EHHQ�DEOH�WR�HVFDSH�WKH�H[WHUPLQDWLRQ�LQIOLFWHG�RQ�WKHLU�3DUWKLDQ�UHODWLYHV�WKH\�QHYHUWKHOHVV�IRXQG�DQ�LQIOH[LEOH�DGYHUVDU\�LQ�WKH�QHZ�DVFHQGDQW�SRZHU��7KH�6DVVDQLGV
�SODQV�IRU�$UPHQLD��SROLWLFDO�GRPLQLRQ�DQG�FXOWXUDO�UHOLJLRXV�DVVLPLODWLRQ� ��ZHUH�RQO\�SDUWO\�IXOILOOHG��RQ�WKH�SROLWLFDO� VLGH��ZLWK� WKHH[WLQFWLRQ� RI� WKH�$UVDFLG� G\QDVW\� LQ� �����7HQVLRQ� UDQ� SDUWLFXODUO\� KLJK� RQ� DFFRXQW� RI�$UPHQLD
V� KDYLQJ� EHHQFRQYHUWHG� WR� &KULVWLDQLW\� GXULQJ� WKH� UHLJQ� RI� 7UGDW� LQ� ���������� E\� 6W�� *ULJRU� /XVDYRULWFK� �WKH� ,OOXPLQDWRU��0LOLWDU\�YLFLVVLWXGHV�EHWZHHQ�WKH�5RPDQ�(PSLUH�RI�WKH�(DVW�DQG�WKH�6DVVDQLGV�PDGH� LW�LQHYLWDEOH�WKDW�$UPHQLDVKRXOG� EH� GLYLGHG� LQWR� WZR�� DQG� WKLV� WRRN� SODFH� LQ� ����� ZLWK� D� QRUWK�WR�VRXWK� GHPDUFDWLRQ� OLQH� WKDW� SDVVHGWKURXJK�WKH�FLW\�RI�.DULQ�RU�7KHRGRVLRSROLV��SUHVHQW�GD\�(U]HUXP��8QIRUWXQDWHO\��WKH�SDUW� WKDW� UHPDLQHG�WR�WKHZHVW�RI�WKH�OLQH��XQGHU�%\]DQWLQH�KHJHPRQ\��ZDV� VXEMHFWHG�WR� �FXOWXUDO�UHOLJLRXV�SUHVVXUH�QR�OHVV� IRUFHIXO� WKDQWKDW�H[HUWHG�E\�WKH�6DVVDQLGV�,QGHHG�� JLYHQ� WKH� UHOLJLRXV� FRPPXQLW\�� D� QRW� LQVLJQLILFDQW� SDUW� RI� WKH� $UPHQLDQ� SRSXODWLRQ� LQ� WKRVHUHJLRQV� ZDV� SUDFWLFDOO\� +HOOHQL]HG�� 7KH� HDVWHUQ� UHJLRQV�� RQ� WKH� RWKHU� KDQG�� KDYLQJ� UHPDLQHG� XQGHU� 3HUVLDQFRQWURO��ZHUH�DEOH�WR�NHHS�WKHLU�HWKQLF�FXOWXUDO�LGHQWLW\��$SDUW�IURP�WKH�LQIOXHQFH�RI�UHOLJLRXV�DQG�VRFLRSROLWLFDOIDFWRUV�LQ�PDNLQJ�WKLV��SRVVLEOH��DQRWKHU�FUXFLDO�IDFWRU�ZDV�WKH�LQYHQWLRQ�RI�WKH�$UPHQLDQ�DOSKDEHW�LQ���������E\YDUGDSHW0HVURS�0DVKWRWV��ZKR�ZDV�YHQHUDWHG�OLNH�D�VDLQW�E\�WKH�$UPHQLDQ�FKXUFK��7KH��ZHVWHUQ��UHJLRQV��XQGHUWKH�%\]DQWLQH�DGPLQLVWUDWLRQ��ZHUH�DOVR�SDUWO\�DIIHFWHG�E\�WKLV�
7KH�LQWHUUHJQXP���������



7KH�MRLQW�DFWLRQ�RI�UHOLJLRXV�DQG�FXOWXUDO� IDFWRUV� LQ�WKH�SUHVHUYDWLRQ�RI�WKH�$UPHQLDQ�HWKQRV�ZDV� WR�EHFRQILUPHG��DERXW�KDOIZD\� WKURXJK� WKH� ILIWK� FHQWXU\��E\�DQ�HYHQW� WKDW�ZDV� VR� LPSRUWDQW� WKDW� LW�ZDV� WR� UHPDLQ�DWXUQLQJ� SRLQW� LQ� WKH�SROLWLFDO� DQG� UHOLJLRXV� KLVWRU\� RI�$UPHQLD�� ,W�ZDV� WKH� VR�FDOOHG�ZDU� RI� WKH�9DUGDQDQN
�� LQZKLFK�RQH�VHHV�FU\VWDOOL]HG�LQ�LWV�KHURHV�DQG�UHQHJDGHV��ERWK�WKH�HSLF�YLUWXHV�DQG�WKH�GHIHFWV�WKDW�LQ�PDQ\�ZD\VFKDUDFWHUL]HG�WKH�QDWLRQDO�OLIH�RI�WKH�$UPHQLDQV��7KH�ZDU�ODVWHG�IRU�WKH�ZKROH�ODWWHU�KDOI�RI�WKH�FHQWXU\��,QGHHG�DOWKRXJK�WKH�PDLQ�EDWWOH�ODVWHG�QR�PRUH�WKDQ�D�GD\��WKH�VHFRQG�RI�-XQH�������LW�ZDV�IROORZHG�E\�\HDU�DIWHU�\HDU�RIWHQDFLRXV� SDVVLYH� UHVLVWDQFH� DQG� ELWWHU� JXHUULOOD� ZDUIDUH�� ZLVHO\� FKDPSLRQHG�� PRUHRYHU�� E\� WKH� ZLYHV� RI� WKHSULQFHV� WKDW� KDG� GLHG� RQ� WKH� EDWWOHILHOG� RU� KDG� EHHQ� H[LOHG�� 7KHQ� DW� ODVW�� LQ� ����� WKH� .LQJ� RI� 3HUVLD�� 9DODVK�UHOXFWDQWO\�KDG�WR�JUDQW�WKH�$UPHQLDQV�IUHHGRP�RI�ZRUVKLS��FRQVFLHQFH��DQG�FXOWXUH�7KH� SHDFH� FRQGLWLRQV� SURSRVHG� E\� WKH� $UPHQLDQV� DW� WKH� HQG� RI� WKLV� YLFWRULRXV� JXHUULOOD� ZDUIDUHFRQVWLWXWH�D� OHVVRQ� LQ�FLYLOL]DWLRQ� WKDW�JRHV�ZHOO�EH\RQG� WKH�FRQFHSW� DQG�SUDFWLFHV�SUHYDLOLQJ� LQ� WKRVH� WLPHV� DVUHJDUGV�KXPDQ�ULJKWV��7KLV�KDG�YHU\�PXFK�WR�GR�ZLWK�WKH�FRQGLWLRQ�RI�D�SHRSOH�WKDW�VLPSO\�FRXOG�QRW�DLP�DW�WKHGRPLQDWLRQ�RI�RWKHUV�EXW�PHUHO\�GHVLUHG�WR�OLYH�XQGLVWXUEHG�ZLWK�GXH�UHVSHFW�JUDQWHG�WR�WKHLU�IDLWK�DQG�LGHQWLW\�3HDFH�ZDV� WKHUHIRUH�FRQFOXGHG�RQ� WKH�EDVLV�RI� WKUHH�SULQFLSOHV� WKDW� WKH�$UPHQLDQV�SURFODLPHG� WKH\�ZRXOG�QRWUHQRXQFH��HYHQ�DW�WKH�ULVN�RI�DQQLKLODWLRQ��D� QR�RQH�ZDV�WR�EH�IRUFHG�WR�FKDQJH�UHOLJLRQ��E��SHRSOH�ZHUH�QRW�WR�EHMXGJHG�RQ�WKH�EDVLV�RI�WKHLU�VRFLDO�FRQGLWLRQ��EXW�UDWKHU�DFFRUGLQJ�WR�WKHLU�DFWLRQV��F� QR�DFWLRQ�EDVHG�PHUHO\�RQKHDUVD\�ZDV�WR�EH�WDNHQ�E\�WKH�DXWKRULWLHV�DJDLQVW�DQ\RQH��UDWKHU��WKH\�FRXOG�DFW�RQO\�ZLWK�IXOO�NQRZOHGJH�RI�WKHFDVH�LQ�SRLQW��7KHVH�VDPH�REMHFWLYHV�FRXOG�ZHOO�EH�SXUVXHG�WRGD\�LQ�PDQ\�SODFHV�DQG�FLUFXPVWDQFHV�,W�ZRXOG�E\�QR�PHDQV�EH�VXSHUIOXRXV�WR�GUDZ�VSHFLDO�DWWHQWLRQ�WR�RQH�SRLQW��REYLRXV�WKRXJK�LW�PD\�EH�WKH�ZDU�RI�WKH�9DUGDQDQN
�ZDV�QRW�D�UHOLJLRXV�ZDU�LQ�WKH�JHQHUDOO\�DFFHSWHG�VHQVH�RI�WKH�WHUP��2Q�WKH�SDUW�RI�WKH$UPHQLDQV��LW�ZDV�IRXJKW�ZLWK�QR�LQWHQWLRQ�ZKDWHYHU�RI�LPSRVLQJ�D�EHOLHI��QRU�ZDV�LW�PRWLYDWHG�E\�DQ\�GHVLUH�WRLPSOHPHQW�UHOLJLRXV�GLVFULPLQDWLRQ�RU�LQWROHUDQFH��LW�ZDV�QR�PRUH�WKDQ�D�UHYROW�DJDLQVW�DUURJDQFH�LQ�GHIHQFH�RIWKH�UHOLJLRXV�IUHHGRP�DQG�LGHQWLW\�RI�D�SHRSOH�$IWHU� WKH� SHDFH� WUHDW\� GUDZQ� XS� DW� 1YDUVDN�� 9DODVK� EHVWRZHG� XSRQ� WKH� FRPPDQGHU�LQ�FKLHI� RI� WKH$UPHQLDQ�IRUFHV��9DKDQ�0DPLNRQLDQ��WKH�WLWOH�RI�PDU]SDQ��WKDW�LV��SOHQLSRWHQWLDU\�JRYHUQRU��DQG�KH�HIIHFWLYHO\JRYHUQHG�$UPHQLD�ZLWK�IXOO�SRZHUV��7KLV�VLWXDWLRQ�RI�UHODWLYH�WUDQTXLOOLW\�DQG�SURVSHULW\�ODVWHG�IRU�IRUW\�\HDUV�RUVR�� DIWHU�ZKLFK�$UPHQLD�EHFDPH�\HW�DJDLQ� WKH� WKHDWUH�RI�HQFRXQWHU�EHWZHHQ�%\]DQWLXP�DQG�3HUVLD�DQG�ZDV� WRUHPDLQ�WKXV�IRU�QHDUO\�DOO�WKH�VL[WK�FHQWXU\�+DOIZD\� WKURXJK� WKH� FHQWXU\�� XQGHU� WKH� UXOH� RI� -XVWLQLDQ�� WKH�%\]DQWLQH� GULYH� WR� +HOOHQL]H� $UPHQLDUHDFKHG� LWV� SHDN�� -XVWLQLDQ� LQLWLDWHG� D� W\SH� RI� DGPLQLVWUDWLRQ� WKDW� ZDV� TXLWH� QHZ� IRU� WKH� WHUULWRULHV� XQGHU%\]DQWLXP�� GLYLGLQJ� WKHP� LQWR� IRXU� UHJLRQV� DQG� HQWUXVWLQJ� WKHLU� JRYHUQPHQW� WR� DQ� LPSHULDO� RIILFLDO�� WKXVHOLPLQDWLQJ� RQFH� DQG� IRU� DOO� WKH� SRZHU� RI� WKH� QDNKDUDU�� ZKR� KDG� XQWLO� WKDW� WLPH� EHHQ� WKH� PDLQVWD\� RI� WKH$UPHQLDQ� SROLWLFDO� V\VWHP�� 7KH� ILQDO� DQWL�&KDOFHGRQ� WUHQGV� RI� WKH� &KXUFK� LQ� $UPHQLD� UDQ� SDUDOOHO� WR� WKHVHGHYHORSPHQWV� DQG� FHUWDLQO\� KHOSHG� WR� WULJJHU� DQG� RUJDQL]H� HWKQLF� GHIHQVH� PHFKDQLVPV� DJDLQVW� WKH� SROLF\� RIDVVLPLODWLRQ�WKH�(PSLUH�VXUUHSWLWLRXVO\�SXUVXHG�E\�UHOLJLRXV�PHDQV��DPRQJ�RWKHUV�7KH�HIIHFWV�RI�WKH�YLFWRU\�RI�+HUDFOLXV�RYHU�WKH�3HUVLDQV�LQ�����ZHUH�UDWKHU�GHFHSWLYH��WKH�HYHQW�OHG�WR�DPRPHQWDU\� UHFRQFLOLDWLRQ�ZLWK� WKH�*UHHN�&KXUFK�� LQFLGHQWDOO\�� LQ�WKDW�WKH�ILUVW�$UDE� LQYDVLRQ�RFFXUUHG� LQ�����)URP� WKDW�PRPHQW�RQ��IRU� DOPRVW�����\HDUV�� WKHUH� UHLJQHG�RQ�$UPHQLDQ� VRLO� D� FRQWLQXRXV� VWUHDP�RI�ZDUV� DQGEORRG\�UHEHOOLRQV�LQ�ZKLFK�WKH�%\]DQWLQH�DUPLHV�WRR�ZHUH�RIWHQ�LQYROYHG��2QH�RI�WKH�PRVW�RXWVWDQGLQJ�SROLWLFDOILJXUHV�RI�WKH�WLPH�ZDV�7HRGRURV�5VKWXQL��ZKR�PDQDJHG�WR�LQLWLDWH�D�SROLF\�RI�FRPSURPLVH�EHWZHHQ� WKH�$UDEVDQG�WKH�%\]DQWLQHV�7KH� HLJKWK� FHQWXU\� DQG� WKH� ILUVW� KDOI� RI� WKH� QLQWK� PDUNHG� D� SHULRG� RI� FULVLV� DQG� VWDVLV� IRU� $UPHQLDQFXOWXUH��VLQFH�WKH�$UDE� LQYDVLRQ�DQG�WKH�VXEVHTXHQW�HYHQWV�KDG�FXW�VKRUW� WKH�PDUYHOORXV�DUWLVWLF�ERRP� WKDW�KDGEHJXQ� LQ� DQ� HDUOLHU� SHULRG�DQG�KDG�SURGXFHG� VXFK�PDVWHUSLHFHV� DV� WKH� IDPRXV� FDWKHGUDO� RI� =YDUW
QRWV� DQG� WKHFKXUFK�RI�WKH�+ULSVLPLDQN
���IRU�+ULSVLPH�DQG�KHU�FRPSDQLRQV��PDUW\UV�LQ�WKH�HDUO\�VL[WK�FHQWXU\��
7KH�$UPHQLD��RI�WKH�%DJUDWLGV��%DJUDWXQL��DQG�$UW]UXQL

$ORQJ� ZLWK� LWV� EUHDN�XS� LQ� WKH� QLQWK� FHQWXU\�� WKH� FRPSDFW�$UDE� HPSLUH� DOVR� VDZ� D� ZHDNHQLQJ� RI� LWVSRZHU� LQ� $UPHQLD�� 0HDQZKLOH�� D� YHU\� LPSRUWDQW� FKDQJH� KDG� WDNHQ� SODFH� LQ� WKH� UDQNV� RI� WKH� $UPHQLDQDULVWRFUDF\��7KH�KRXVH�RI�0DPLNRQLDQ��ZKLFK�KDG�SOD\HG�D�OHDGLQJ�UROH�LQ�WKH�SROLWLFDO�OLIH�RI�$UPHQLD��DFWXDOO\JRYHUQLQJ�DV�VRYHUHLJQV�ZLWKRXW�WLWOHV�GXULQJ�FHUWDLQ�SHULRGV��GLVDSSHDUHG�IURP�WKH�VFHQH�WRZDUGV�WKH�HQG�RI�WKHHLJKWK� FHQWXU\�� 7KH�$UDEV� XVHG� KDUVK� UHSULVDOV� WR� FUXVK� WKH� LQVXUUHFWLRQ� OHG� E\�0DPLNRQLDQ� LQ� ����� DQG� WKHZKROH�IDPLO\�ZDV�ZLSHG�RXW�2QFH� WKH�0DPLNRQLDQV� KDG�GLVDSSHDUHG� IURP� WKH� VFHQH�� WKH�%DJUDWLGV� EHJDQ� WKHLU� DVFHQGDQF\��7KH\KDG�D�PRUH�IOH[LEOH�DSSURDFK�WR�WKH�$UDEV��2QH�RI� WKH�ROGHVW�DQG�PRVW� LQIOXHQWLDO�G\QDVWLHV�RI�$UPHQLD��QHYHU\HW�H[SRVHG�WR�WKH�KD]DUGV�RI�VWUXJJOHV�IRU�SRZHU��WKH�%DJUDWLGV�KDG��VLQFH�WKH�WLPHV�RI�$UWDVKHV�L��E\�WUDGLWLRQDQG�E\�DFTXLUHG�ULJKW��KHOG�WKH�WLWOH�RIW
DJDWLU��WKDW�LV��FURZQHUV��RI�WKH�NLQJ��ZKLOH�WKH�0DPLNRQLDQV�KDG�KHOG�WKHWLWOH�RI� VSDUDSHW�� FRPPDQGHU�LQ�FKLHI�RI� WKH�DUPHG�IRUFHV��8QOLNH� WKH� IHXGDO� SRVVHVVLRQV� RI� WKH�0DPLNRQLDQV�



ZKLFK�RFFXSLHG�D�SUDFWLFDOO\�FRQWLQXRXV�VWULS�VWDUWLQJ� IURP� WKH�UHJLRQV�RI�7
DURQ��ZHVW�RI� WKH�ODNH�RI�9DQ��DQGHQGLQJ� LQ� WKH�DUHD�DURXQG�0RXQW�$UDUDW� DQG�0RXQW�$UDJDW]� WR� WKH�QRUWK� HDVW�� WKH� ILHIV� RI� WKH�%DJUDWLGV�ZHUHVSUHDG�D�OLWWOH�HYHU\ZKHUH� 
WKURXJKRXW�$UPHQLD�DQG�ZHUH� ODWHU� WR�H[WHQG�HYHQ� IXUWKHU� LQWR�WKH�,EHULDQ�NLQJGRP�SUHVHQW�GD\�*HRUJLD��$QRWKHU� IDPLO\� RI� QDNKDUDU�� RQH� RI� WKH� IHZ� WKDW� VXUYLYHG� WKH� UHSUHVVLRQ�� ZHUH� WKH� $UW]UXQL�� ZKRVHGRPLQLRQV�OD\�WR�WKH�HDVW�RI�WKH�ODNH�RI�9DQ��2Q�DFFRXQW�RI�WKHLU�OHVV�GUDVWLF�DWWLWXGH�WRZDUGV�WKH�$UDEV��ERWK�WKH%DJUDWLGV�DQG�WKH�$UW]UXQL�ZHUH�DEOH�WR�SURILW�IURP�WKH�FRQILVFDWLRQ�DQG�GLVPHPEHUPHQW�RI�WKH�SURSHUW\�RI�WKH0DPLNRQLDQV�DQG�RWKHU�G\QDVWLHV�DOOLHG�WR�WKHP�DQG�HQODUJH�WKHLU�RZQ�SRVVHVVLRQV��7KH�%DJUDWLGV�DVVXPHG�WKHUROH�RI�UHSUHVHQWDWLYHV�DQG�SURPRWRUV�RI�WKLV�QHZ�FRQVFLHQFH�$W� SUDFWLFDOO\� WKH� VDPH� WLPH�� LQ� ����� D�%DJUDWLG� EUDQFK� RI� WKH�7D\N
� �7DR�� OLQHDJH�� QHDU� WKH� ERUGHUVEHWZHHQ�$UPHQLD�DQG�*HRUJLD�DORQJ� WKH�ULYHU�'MRURNK��dRUXK���FUHDWHG� WKH�,EHULDQ�NLQJGRP�RI� WKH�%DJUDWLGV�7KLV�ZDV� WR�KDYH�DQ�H[WUHPHO\� ORQJ� OLIH�� ODVWLQJ�PRUH� WKDQ�������\HDUV�� WKDQNV� WR� WKH�JHRSROLWLFDO� VLWXDWLRQ� LQ*HRUJLD��ZKLFK�ZDV�PRUH�IDYRXUDEOH�WKDQ�$UPHQLD
V��7KH�QHZ�NLQJGRP�XQIRUWXQDWHO\�FROODSVHG�LQ������7KH� IRXQGDWLRQ� RI� WKH� %DJUDWLG� NLQJGRP� LQ� $UPHQLD� HPHUJHG� IURP� WKH� UHYROW� RI� 3ULQFH� 6PEDW%DJUDWXQL�DERXW�KDOIZD\�WKURXJK�WKH�HLJKWK�FHQWXU\��'HVSLWH�WKH�SDUWLDO�IDLOXUH�RI�WKH�LQVXUUHFWLRQ��DW�WKH�HQG�RIZKLFK�6PEDW�ZDV�FDSWXUHG�DQG�VHQW�RII�WR�%DJKGDG��WKH�JURZWK�RI�%\]DQWLQH�SRZHU�XQGHU�WKH�\RXQJ�G\QDVW\�RIWKH�0DFHGRQLDQV� �RI�$UPHQLDQ� RULJLQ�� IRUFHG� WKH�$UDEV� WR� DGRSW� D�PRUH� PRGHUDWH� SROLF\�� HQVXULQJ� D� FHUWDLQHTXLOLEULXP�LQ�$UPHQLD�DQG��WKXV��JUHDWHU�JXDUDQWHHV�RI�VDIHW\�IRU�$UDE�LQWHUHVWV�,Q������$VKRW��VRQ�RI�6PEDW��ZDV� UHFRJQL]HG�E\�WKH�FRXUW�DW�%DJKGDG�DV�SULQFH�RI�SULQFHV��D�PHDVXUHWKDW�GLG�QRW� IDLO� WR�SURYRNH�D�YLROHQW� UHDFWLRQ�RQ� WKH�SDUW�RI� WKH�VHPLDXWRQRPRXV�$UDE� HPLUDWHV� WKDW� KDG�EHHQHVWDEOLVKHG�LQ�WKH�YHU\�KHDUW�RI�$UPHQLD��7KH\�DWWDFNHG�$VKRW�ZLWK�DQ�DUP\�RI��������PHQ��$VKRW
V�IRUFHV�ZHUHRQO\�KDOI� WKRVH�RI� WKH�$UDEV��EXW�QHYHUWKHOHVV� GHIHDWHG� WKHP�VRXQGO\��$VKRW
V�SUHVWLJH�ZDV� QRZ� DW� LWV�SHDN� ,Q�����WKH�FDOLSK�VHQW�KLP�WKH�FURZQ�DQG�UHFRJQL]HG�KLP�DV�VKDKDQVKDK��.LQJ�RI�.LQJV�RI�WKH�$UPHQLDQV��%DVLO�,�HPSHURU� RI� %\]DQWLDQV�� PDGH� KDVWH� WR� GR� WKH� VDPH�� 7KLV� ZDV� SHUKDSV� RQH� RI� WKH� KDSSLHVW� SHULRGV� LQ� WKHWRUPHQWHG�KLVWRU\�RI�$UPHQLD��WZR�HPSLUHV�ZHUH�Y\LQJ�ZLWK�HDFK�RWKHU�QRW�WR�GRPLQDWH�$UPHQLD�ZLWK�DUPV�EXWWR�JDLQ�LWV�V\PSDWK\�DQG�FRQVROLGDWH�LWV�LQGHSHQGHQFH�7KLV�ZDV�D�GLIILFXOW�REMHFWLYH��WR�VD\�WKH�OHDVW��,QGHHG��WKH�NLQJGRP�RI�$VKRW
V�VRQ��6PEDW�,�����������ZDV�RQH�FRQWLQXRXV�URXQG�RI�KDUVK�VWUXJJOHV�DJDLQVW�WKH�$UDE�HPLUDWHV�WKDW�VXUURXQGHG�WKH�\RXQJ�NLQJGRP��2QO\E\� SD\LQJ� WKLV� KLJK� SULFH�ZDV� WKH� $UPHQLD� RI� WKH�%DJUDWLGV� DEOH� WR� UHDFK� WKH� SHDNV� RI� HFRQRPLF�� VRFLDO� DQGFXOWXUDO� SURVSHULW\� ZKLFK�� DFFRUGLQJ� WR� 0X\OGHUPDQV�� FRQVWLWXWHG� D� SHULRG� RI� LQFRPSDUDEOH� VSOHQGRXU� LQ$UPHQLDQ�KLVWRU\��IURP�DERXW�����WR�������7KH�EHVW�HYLGHQFH�RI�WKLV�ZDV�WKH�IDEXORXV�FLW\�RI�$QL��EXLOW�E\�$VKRWLQ������������ZLWK�LWV�³WKRXVDQG�DQG�RQH�FKXUFKHV�´�-DFTXHV�GH�0RUJDQ�KDV�WKLV�WR�VD\��³,Q�(XURSH��ZH�VWLOO�KDYHD�ODUJH�QXPEHU�RI�FLWLHV� VXUURXQGHG�E\�WKHLU�PHGLHYDO� IRUWLILHG�ZDOOV��$YLJQRQ��$LJXHV�0RUWHV��&DUFDVVRQH�� LQWKH�VRXWK�RI�)UDQFH�DORQH��%XW�QRQH�RI�WKHVH�FDQ�EH�FRPSDUHG�ZLWK�$QL�EHFDXVH�RI�WKH�GHHS�LPSUHVVLRQ�WKDW�GHDGFLW\�VWLOO�DURXVHV�LQ�XV�WRGD\��ORVW�LQ�WKH�PLGGOH�RI�DQ�LPPHQVH�VROLWXGH��VWLOO�EHDULQJ�WKH�GHHS�ZRXQGV�LW�UHFHLYHGGXULQJ� LWV� DJRQ\�� $QL� XQGHU� WKH� %DJUDWLGV� ZDV� D� JUHDW�� EHDXWLIXO� FLW\�� HPEHOOLVKHG� ZLWK� QXPHURXV� FKXUFKHV�SDODFHV��EHDXWLIXO�ZDOOV�LQ�PDQ\�FRORUHG�VWRQH�´��+LVWRLUH�GX�SHXSOH�DUPpQLHQ��S�������:KHQ� $QL� IHOO� LQWR� %\]DQWLQH� KDQGV� LQ� ������ WKDW� ZDV� WKH� HQG� RI� WKH� NLQJGRP�� 8QIRUWXQDWHO\�%\]DQWLXP
V�H[SDQVLRQLVW�SROLF\�ZLWK� UHJDUG�WR�$UPHQLD��GHYHORSHG�DERYH�DOO�XQGHU�%DVLO�Q��ZDV�XOWLPDWHO\� WRWKH�GHWULPHQW�RI�WKH�HPSLUH�LWVHOI��IRU� LW�KDG�GRQH�DZD\�ZLWK�WKDW�EXIIHU�VWDWH� WKDW�KDG� IRU�FHQWXULHV�VHUYHG�DV�DEXOZDUN� DJDLQVW� IRUFHV� IURP� WKH� (DVW�� ,Q� *URXVVHW
V� YLHZ�� ����� PDUNV� WKH� EHJLQQLQJ� RI� WKH� FROODSVH� RI%\]DQWLXP��LQ�VSLWH�RI�LWV�DSSDUHQW�SURVSHULW\��7KLV�ZDV�LOOXVRU\��DV�VRRQ�EHFDPH�DSSDUHQW�ZLWK�WKH�WHUULEOH�GHIHDWRI�5RPDQR�'LRJHQHV� DW�0DQ]LNHUW� LQ������E\� WKH�6HOMXNV�RI�$OS�$UVODQ��ZKLFK�RSHQHG� WKH�JDWHV�RI�$QDWROLDIXOO\�DQG�IRU�JRRG�7KH�DUWV�DQG�FXOWXUH�LQ�JHQHUDO�IORXULVKHG�JUHDWO\�LQ�WKH�UHLJQ�RI�WKH�$UW]UXQL�WRR�������������7KH�QRZZHOO�NQRZQ�FKXUFK�RI�$JKW
DPDU��WKH�PDUYHOORXV�DUFKLWHFWXUH�RI�WKH�VFKRRO�RI�$QL��DQG�WKH�P\VWLFDO�SRHWU\�RI�6W�*ULJRU�RI�1DUHN��ZLWK�LWV�SDVVLRQDWH�DFFHQWV�DQG�IORZLQJ�O\ULFV��HPERG\�WKH�KLJKHVW�YDOXHV�RI�WKLV�DUWLVWLF�SHDN
7KH�SULQFLSDOLW\�DQG�.LQJGRP�RI�&LOLFLD�������������

:LWK�WKH� IHOO�RI� WKH�%DJUDWLGV�DQG�WKH�RFFXSDWLRQ� RI�KLVWRULFDO�$UPHQLD�� HYHU\WKLQJ�QRZ� VHHPHG� ORVW�%XW�LW�ZDV�SUHFLVHO\�DW�WKLV�PRPHQW�RI�PD[LPXP�GLVSHUVLRQ�WKDW�ZH�VHH�WKH�UH�HPHUJHQFH�RI�D�VWUHQJWK�WKDW�OHG�WRWKH�IRUPDWLRQ�RI�D�QHZ�$UPHQLDQ�VWDWH��WKURXJK�VRPH�PLUDFOH�RI�WKH�WHQDFLRXV�ZLOO�WR�VXUYLYH��7KH�OLWWOH�NLQJGRPWRRN� VKDSH� RQ� D� WHUULWRU\� QRW� IDU� IURP� KLVWRULFDO� $UPHQLD�� WR� WKH� VRXWKZHVW�� LQ� &LOLFLD�� ZKLFK� KDG� KRXVHG$UPHQLDQ� FRORQLHV� VLQFH� WKH�YHU\� HDUO\� GD\V��7KHUH�ZHUH�PDQ\� RI� WKHVH� FRORQLHV� DQG� WKH\� ZHUH� FRQVLVWHQW�� DFRQVHTXHQFH�RI�WKH�PDVV�PLJUDWLRQV�WKDW�WRRN�SODFH�DIWHU�WKH�NLQJGRPV�RI�WKH�PRWKHUODQG�KDG�FROODSVHG�7KH�IRXQGHU�RI� WKH�QHZ�G\QDVW\� LQ�&LOLFLD�ZDV� D�SULQFH�QDPHG�5XEHQ��SUREDEO\�D� UHODWLYH�RI� WKH� ODVWNLQJ�RI�$QL��*DJLN�Q��$IWHU�D�VHULHV�RI�ORQJ��KDUVK�EDWWOHV��5XEHQ�VXFFHHGHG�LQ�HVWDEOLVKLQJ�KLV�DXWKRULW\� LQ�WKH



PRXQWDLQRXV�UHJLRQV�RI�&LOLFLD�� IRXQGLQJ�D�SULQFLSDOLW\� WKDW�ERUH�KLV�QDPH��5XELQLDQ��7KLV�LV�JHQHUDOO\� KHOG� WRKDYH�RFFXUUHG�LQ������2QH�PRVW�LPSRUWDQW�SRLQW�LV�H[DFWO\�KRZ�WKLV�VWDWH�ZDV�IRUPHG��6WULFWO\�VSHDNLQJ��LW�KDG�QRWKLQJ�WR�GRZLWK�WKH�SULQFLSOH�RI�IUHH�FRQTXHVW�WKDW�JRYHUQHG�LQYDVLRQV��7KH�$UPHQLDQ�SULQFHV�DQG�IHXGDO� IDPLOLHV�WKDW�KDGHPLJUDWHG� WR�&LOLFLD�DQG� WKH�QHLJKERXUULQJ� UHJLRQV�KDG�EHHQ�GULYHQ� WKHUH�E\� WKH�%\]DQWLQH�JRYHUQPHQW� LWVHOI�ZKLFK� JDYH� WKHP� ODQG� LQ� H[FKDQJH� IRU� WKH� WHUULWRULHV� WKH� HPSLUH� KDG� FRQILVFDWHG�� 7KH� IRUPDWLRQ� RI� DQDXWRQRPRXV� $UPHQLDQ� VWDWH� LQ� &LOLFLD� ZDV� WKH� RXWFRPH� RI� WKH� UHYROW� DJDLQVW� WKLV� YDVVDODJH�� LQ� DQ� DWWHPSW� WRUHFRYHU�ORVW�GLJQLW\�7KH�PRVW�FULWLFDO�SHULRG�IRU� WKH�SULQFLSDOLW\�ZDV� IURP������WR�������ZKHQ�-RKQ�Q�&RPQHQXV�LQYDGHG&LOLFLD�DQG�FDSWXUHG�3ULQFH�/HYRQ��/HR��,��WDNLQJ�KLP�RII�WR�&RQVWDQWLQRSOH�LQ�FKDLQV��,W�ZDV�WKHQ�XS�WR�7RURV�,,�VRQ�RI�/HYRQ�� WR�HVFDSH� IURP�SULVRQ�DQG�UHRUJDQL]H� WKH�$UPHQLDQ� VWDWH�RI�&LOLFLD��DW� WKH�KDUVK�FRVW�RI� WHUULEOHEDWWOHV�ZDJHG�DJDLQVW�IDU�VXSHULRU�IRUFHV�OHG�E\�(PSHURU�0DQXHO�L�&RPQHQXV�KLPVHOI�������������1RZ�VXUH�RI�LWV�H[LVWHQFH��WKH�SULQFLSDOLW\�VRDUHG�GL]]LO\�KLJKHU�DQG�DW�WKH�FORVH�RI�WKH�FHQWXU\�RIILFLDOO\GHFODUHG�LWVHOI�D�NLQJGRP��,Q�������3ULQFH�/HYRQ�,,��ZKR�FDPH�WR�WKH�WKURQH�LQ�������PDQDJHG�WR�KDYH�KLPVHOIUHFRJQL]HG�DV�NLQJ�E\�WKH�WKUHH�JUHDW�SRZHUV�RI�WKH�WLPHV��WKH�*HUPDQLF�HPSLUH��%\]DQWLXP�DQG�6DODGLQ�:LWK�/HYRQ��GXEEHG�WKH�0DJQLILFHQW�DQG�NQRZQ�DV�/HYRQ�,�LQ�WKH�UR\DO�VXFFHVVLRQ��$UPHQLDQ�&LOLFLDOLYHG�WKURXJK�LWV�SHULRG�RI�JUHDWHVW�VSOHQGRXU��/HYRQ�GLHG�LQ������� OHDYLQJ�KLV�GDXJKWHU�=DEHO��RQO\�QLQH�\HDUVROG�� DV� KLV� RQO\� VXFFHVVRU�� ,Q� ������ =DEHO� PDUULHG� 3ULQFH� +HW
XP�� IURP� WKH� SRZHUIXO� +HW
XPLDQ� IDPLO\� RI/DPEURQ��1HPUXQ���7KHVH�ELWWHU�ULYDOV�RI�WKH�5XELQLDQ�G\QDVW\�QRZ�SDFLILFDOO\�WRRN�RYHU�WKH�WKURQH��2QH�RI�WKHPRVW� VLJQLILFDQW� DFFRPSOLVKPHQWV� RI� +HW
XP� L� LQ� KLV� YHU\� ORQJ� UHLJQ� ������������ZDV� KLV� MRXUQH\� WR� GLVWDQW.DUDNRUXP� LQ�0RQJROLD� �IURP������ WR������� LQ� RUGHU� WR� IRUP� DQ� DOOLDQFH�ZLWK� WKH�0RQJRO� VRYHUHLJQ�0DQJX.KDQ��JUDQGVRQ�RI�*HQJKLV��7KH�PDLQ�REMHFW�RI�WKH�DOOLDQFH�²ZKLFK�ZDV�GUDZQ�XS�EHIRUH�WKH�FRQYHUVLRQ�RI�WKH0RQJROV�WR�,VODP��������DQG�LV�D�PDUN�RI�+DW
XP
V�JUHDW�SROLWLFDO�SHUVSLFDFLW\�DQG�ZLVGRP�²�ZDV�WKH�GHIHDW�RI6XOWDQV� RI� $OHSSR� DQG� (J\SW�� 7KH� 0RQJROLDQ� NKDQ� SURPLVHG� +HW
XP� KH� ZRXOG� UHVWRUH� -HUXVDOHP� WR� WKH&KULVWLDQV�RQFH�KH�KDG�RFFXSLHG�6\ULD�DQG�3DOHVWLQH��7KH�DOOLHG�$UPHQR�0RQJROLDQ�IRUFHV�GHIHDWHG�WKH�6XOWDQ�RI$OHSSR��DGYDQFLQJ�DV�IDU�DV�'DPDVFXV�DQG�-HUXVDOHP�%XW�WKH�XQWLPHO\�GHDWK�RI�0DQJX��������REOLJHG�KLV�EURWKHU�+XODJKX��FRPPDQGHU�RI�WKH�DOOLHG�IRUFHV�WR�ZLWKGUDZ�WR�WKH�QRUWK�WR�HQVXUH�KLV�VXFFHVVLRQ�WR�WKH�WKURQH��7KH�$UPHQLDQV�ZHUH�QRZ�DORQH�ZLWK�WKHLU�FORVHVWULYDOV��$QRWKHU� QRWHZRUWK\� HYHQW� LQ�+HW
XP
V� UHLJQ�� LPSRUWDQW� IURP� D�KXPDQLWDULDQ�HWKLFDO� YLHZSRLQW��ZDV� KLVUHIXVDO�WR�GHOLYHU�*DLW�HG�'LQ��WKH�6HOMXN�6XOWDQ�RI�,FRQLD��.RQ\D���DQ�ROG�DGYHUVDU\�ZKR�KDG�WDNHQ�UHIXJH�ZLWKKLP�� WR� WKH�0RQJRO� LQYDGHUV�� HYHQ� WKRXJK� WKH� ODWWHU� ZHUH� KLV� DOOLHV�� ,QVWHDG�� KH� VHQW� KLV� RZQ� VRQ� +HW
VXQ� DVKRVWDJH� 7KH�ODVW�VWDJH�RI� WKH�NLQJGRP�RI�&LOLFLD�EHJDQ� LQ������ZLWK� WKH�DGYHQW�RI�D�QHZ�G\QDVW\�� WKDW�RI� WKH/XVLJQDQ�3ULQFHV�RI�&\SUXV��ZKR�ZHUH�RI�)UHQFK�RULJLQ�DQG�FDPH�WR�WKH�$UPHQLDQ�WKURQH�WKURXJK�PDWULPRQLDOWLHV�ZKHQ�WKH�ODVW�RI�WKH�+HW
XPLDQV��/HYRQ�LY��GLHG�KHLUOHVV��7KLV�ZDV�WKH�PRVW�WXUEXOHQW�SHULRG�IRU�WKH�NLQJGRP�,QWHUQDO� GLVFRUG� DPRQJ� WKH� SULQFHV�� DJJUDYDWHG� E\� UHOLJLRXV� GLVVHQW� DQG� WKH� /DWLQL]LQJ� DWWLWXGHV� RI� :HVWHUQPLVVLRQDULHV�� RI� FHUWDLQ� $UPHQLDQ� PLOLHX[�� DQG� RI� WKH� /XVLJQDQV� WKHPVHOYHV�� GLG� QR� PRUH� WKDQ� DJJUDYDWH� DQDOUHDG\� SUHFDULRXV� VLWXDWLRQ�� ZKLFK� HQGHG� VDGO\� LQ� ����� ZLWK� WKH� VXUUHQGHU� RI� WKH� FDSLWDO� FLW\�� 6LV�� WR� WKH0DPHOXNHV�RI�(J\SW�:LWK�WKH�HQG�RI� WKH�NLQJGRP�RI�&LOLFLD�� WKH�QDWLRQDO� SROLWLFDO�XQLW\�RI� WKH�$UPHQLDQ� SHRSOH�EHJDQ� WREUHDN�XS��DQG�IRUHLJQ�GRPLQDWLRQ�HQVXHG��2QO\�LQ�������PRUH�WKDQ�����\HDUV�ODWHU��ZDV�LW�SRVVLEOH�RQFH�PRUH�WRVHW�XS�D�QHZ��LQGHSHQGHQW�$UPHQLDQ�VWDWH��LQ�D�WLQ\�SRUWLRQ�RI�KLVWRULFDO�$UPHQLD�7KH�NLQJGRP�RI�&LOLFLD�GLVWLQJXLVKHG� LWVHOI� IRU� WKH�PDQ\� QHZ�GHYHORSPHQWV� LW�EURXJKW� LQ��7KH\�ZHUHPRVWO\� WKH�RXWFRPH�RI�WKH�QHZ�JHRJUDSKLFDO�SRVLWLRQ�DQG�LPPHGLDWH�FRQWDFW�ZLWK�RWKHU�HWKQLF�JURXSV��ZLWK� WKH:HVWHUQ�ZRUOG�DERYH�DOO��7KH�FRQVHTXHQFHV�RI�WKLV�²�HFRQRPLF��VRFLDO��FXOWXUDO��UHOLJLRXV�DQG�SROLWLFDO�²ZHUHPDQ\� DQG� IDU�UHDFKLQJ�� 2I� VSHFLDO� LPSRUWDQFH� ZDV� WKH� UHRUJDQL]DWLRQ� RI� WKH� $UPHQLDQ� IHXGDO� V\VWHP� DORQJ:HVWHUQ�OLQHV��:KLOH�WKH�ROG�IHXGDOLVP�RI�$UPHQLD�KDG�DOZD\V�EHHQ�EDVHG�RQ�D�VXEGLYLVLRQ�RI�ODQG��WKH�V\VWHPLQ�&LOLFLD��HVSHFLDOO\�ZLWK�WKH�UHLJQ�RI�/HYRQ�L��ZDV�OLQNHG�ZLWK�WKH�FRQFHSWLRQ�RI�GRQDWLRQV�PDGH�E\�SULQFHV��DIDU�FOHDUHU�DIILUPDWLRQ�RI�PRQDUFKLFDO�SRZHU�WKDQ�LQ�WKH�SDVW�7KH�&LOLFLDQ� HSRFK�ZDV� D� SHULRG�RI� JUHDW� DFKLHYHPHQWV� LQ� DUW�� HVSHFLDOO\�ZLWK� WKH� VSOHQGLG�PLQLDWXUHZRUN�RI�7RURV�5RVOLQ�DQG�PDQ\�RWKHU�PDVWHUV��3DUWLFXODUO\�ZRUWK\�RI�PHQWLRQ�DUH�WKH�PDQ\�IRUWUHVVHV�WKDW�ZHUHEXLOW�� UHEXLOW� RU� UHVKDSHG� E\� WKH�$UPHQLDQV�� ,Q� OLWHUDWXUH�� ZH� QRWH� D� JUHDWHU� YDULHW\� RI� WKHPHV� DQG� D� EURDGHUDZDUHQHVV�RI�WKH�RUGLQDU\�SHRSOH��WKHLU�ODQJXDJH�DQG�WKHLU�SUREOHPV��3URIDQH�SRHWU\��OLWWOH�RI�ZKLFK�KDG�HQGXUHGIURP�HDUOLHU�SHULRGV��EHFDPH�WKH�LQWHUSUHWHU�RI�DOO�WKHVH�IHUPHQWV��UHYHDOLQJ�D�QHZ�VSLULW��D�QHZ�YLVLRQ�RI�VRFLHW\DQG�RI�WKH�ZRUOG��,Q�FODVVLFDO�OLWHUDWXUH��WZR�JLDQWV�GRPLQDWH�WKH�VFHQH��6W��1HUVHV��������������FDOOHG�6KQRUKDOL�D�WHUP�WKDW�GHQRWHV�PLOGQHVV�DORQJ�ZLWK�D�ZHDOWK�RI�QDWXUDO�DQG�VXSHUQDWXUDO�JLIWV��DQG�6W��1HUVHV�/DPEURQDWVL�������������D�UHODWLYH�RI�WKH�ODWWHU���7KHLU�UHOLJLRXV�VWDWXUH�LV�VR�JUHDW�WKDW�WKH\�HPHUJH�IURP�WKH�ZKROH�FRQWH[WRI�PHGLHYDO�&KULVWLDQLW\�DV�WKH�DQWH�OLWWHUDP SUHFXUVRUV�RI�HFXPHQLFDO�VSLULW�DQG�SULQFLSOHV�



7KH�SROLWLFDO�FXOWXUDO�VLWXDWLRQ�DIWHU�WKH�IDOO�RI�WKH�.LQJGRP�RI�&LOLFLD
7KH� SHULRG� IURP� WKH� FROODSVH� RI� WKH� NLQJGRP� RI� &LOLFLD� WR� WKH� HQG� RI� WKH� VHYHQWHHQWK� FHQWXU\� ZDV�RYHUDOO��D�SHULRG�RI�LPSRYHULVKPHQW�DQG�GHFDGHQFH�LQ�$UPHQLDQ�FXOWXUH��)RU�WZR�ZKROH�FHQWXULHV��ERWK�*UHDWHU$UPHQLD�DQG�&LOLFLD��DOVR�FDOOHG�/LWWOH�$UPHQLD��VR�DV�WR�DYRLG�FRQIXVLRQ�ZLWK�$UPHQLD�0LQRU��ZHUH�WKH�WKHDWUHRI�LQYDVLRQV��ZDUV��DQG�KDUVK�VWUXJJOHV�IRU�SRZHU��$URXQG�WKH�HQG�RI�WKH�IRXUWHHQWK�FHQWXU\��7DPHUODQH�LPSRVHGKLV�PLJKW�RQ�HDVWHUQ�DQG�FHQWUDO�$QDWROLD�DQG�DGYDQFHG�DV�IDU�DV�WKH�VXUURXQGLQJV�RI�$QNDUD��+HUH��KH�VRXQGO\GHIHDWHG�WKH�WURRSV�RI�6XOWDQ�<LOGLULP�%H\D]LW�LQ�������EXW�KLV�HPSLUH�VRRQ�EURNH�XS�QHYHUWKHOHVV�7KH� VHFRQG� KDOI� RI� WKH� FHQWXU\� VDZ�� RQ� RQH� KDQG�� WKH� DVFHQGDQF\� RI� 2WWRPDQ� SRZHU� LQ� FHQWUDO� DQGZHVWHUQ�$QDWROLD�DV�ZHOO�DV�LQ�WKH�%DONDQV�DQG��RQ�WKH�RWKHU��WKH�QHZ�G\QDVW\�RI�WKH�6DIDYLGV�PDNLQJ�LWV�PDUN�LQ,UDQ�� )RU� PRUH� WKDQ� ���� \HDUV�� WKHVH� HPSLUHV� IRXJKW� IRU� GRPLQLRQ� RYHU� HDVWHUQ� $QDWROLD� DQG� WKH� &DXFDVLDQUHJLRQV��7KH�VWUXJJOH�HQGHG�ZLWK�WKH�GHFLVLYH�YLFWRU\�RI�WKH�2WWRPDQV�ZKR��LQ�������VXFFHHGHG�LQ�DQQH[LQJ�WKHHDVWHUQ�SDUWV�RI�$UPHQLD�DV�IDU�DV�WKH�&DXFDVXV�,Q�WKH�ILUVW�GHFDGHV�RI�WKH�VHYHQWHHQWK�FHQWXU\��6KDK�$EEDV�L��ZKR�KDG�IDLOHG�LQ�KLV�DWWHPSW�WR�FKDVH�WKH2WWRPDQV�RXW�RI�DOO�$UPHQLD��������������GXULQJ�KLV�UHWUHDW��IRUFHG�WKH�$UPHQLDQV�OLYLQJ�LQ�WKH�SURVSHURXV�FLW\RI�-XOID��'MXJKD��RQ�WKH�EDQNV�RI�WKH�$UD[HV�DQG�LQ�WKH�YLFLQLW\�WR�PLJUDWH�DQG�VHWWOH�LQ�,VIDKDQ��LQ�RUGHU�WR�DFW�DVFDW\OL]HUV� RQ� WKH�JUHDW� WUDGH� URXWHV��7KH� HPLJUHV� IRXQGHG� WKH� FLW\� RI�1HZ� -XOID� �1RU�'MXJKD�� WKHUH�� ,W� ZDV� DEXVWOLQJ�FHQWUH�RI�WUDGH��EXVLQHVV�DQG�FXOWXUH�WKURXJKRXW�WKH�VHYHQWHHQWK�DQG�LQWR�WKH�HLJKWHHQWK��FHQWXU\��DQG�LWVHFRQRPLF�DFWLYLWLHV�H[WHQGHG�IURP�,QGLD�WR�,WDO\�DQG�(QJODQG�7KH�ULYDOU\�EHWZHHQ�3HUVLDQV�DQG�2WWRPDQV�ZDV�ILQDOO\�VHWWOHG�ZLWK�WKH�ZDUV�RI����������ZKLFK�VDZ�WKH3HUVLDQV�FRQTXHU�VRXWKHUQ�7UDQVFDXFDVLD��LQFOXGLQJ�HDVWHUQ�$UPHQLD�2EYLRXVO\��WKH�FXOWXUDO�VLWXDWLRQ�LQ�WKH�PRWKHUODQG�ZDV�H[WUHPHO\�SUHFDULRXV�XQGHU�WKHVH�FLUFXPVWDQFHV�7KH�JUHDW�FXOWXUDO�QXFOHL�RI�WKH�SDVW��VXFK�DV�WKH�PRQDVWHU\�FRPSOH[HV��H[SHULHQFHG�JURZLQJ�SROLWLFDO�DQG�VRFLDOGLVSHUVLRQ��DJJUDYDWHG�E\�QHYHU�HQGLQJ�ODUJH�VFDOH�PLJUDWLRQV��$SDUW�IURP�WKH�-XOID�PLJUDWLRQ��PDVV�PRYHPHQWVRI�$UPHQLDQV��ZKLFK�KDG�EHJXQ� LQ� SUHYLRXV�FHQWXULHV�� FRQWLQXHG� WRZDUGV� WKH�QRUWKHUQ�&DXFDVXV�� WKH�QRUWKHUQFRDVWV�RI�WKH�%ODFN�6HD��3RODQG��WKH�%DONDQ�FRXQWULHV��DQG�ZHVWHUQ�$QDWROLD��$ERYH�DOO�&RQVWDQWLQRSOH��WKH�QHZ2WWRPDQ�FDSLWDO��LW�EHFDPH�D�YHULWDEOH�SROH�RI�DWWUDFWLRQ��ZKHUH�RQH�VDZ�D�QHZ��ERRPLQJ�$UPHQLDQ�SURVSHULW\�IDYRUHG� E\� WKH� IDLU� EHKDYLRU� RI� WKH� VXOWDQV�� %XW�&RQVWDQWLQRSOH� GLG� QRW� EHJLQ� WR� EHFRPH� D� FHQWUH� RI� FXOWXUDOSURGXFWLRQ�XQWLO�WKH�HLJKWHHQWK�FHQWXU\��UHDFKLQJ�LWV�FXOPLQDWLRQ�RQO\�KDOIZD\�WKURXJK�WKH�IROORZLQJ�FHQWXU\�,Q� WKLV� SHULRG� RI� GLVSHUVLRQ� DQG� GHFDGHQFH� �� ZKHQ� QHZ� FHQWUHV� ZHUH� EHLQJ� VHW� XS� EHFDXVH� RI� WKHGLDVSRUD���FXOWXUDO�IHUPHQW�VRPHKRZ�FRQWLQXHG��ERWK�LQ�FHUWDLQ�UHPRWH��PDUJLQDO�UHJLRQV�RI�WKH�PRWKHUODQG�WKDWKDG�UHPDLQHG�XQWRXFKHG�E\�WKH�FDODPLWRXV�SROLWLFDO�HYHQWV��DW� OHDVW� IRU� D�FHUWDLQ�SHULRG�RI� WLPH��DQG�LQ�FHUWDLQGLVSHUVLRQ�DUHDV��,Q�$UPHQLD��ZH�PD\�UHFDOO�WKH�IDPRXV�PRQDVWHULHV�RI�*ODG]RU�DQG�7DW
HY��ERWK�LQ�WKH�QRUWKHUQSDUW�RI�SUHVHQW�GD\�5HSXEOLF�RI�$UPHQLD��WKH\�ZHUH�IXOO\�DFWLYH�VWLOO�LQ�WKH�ODWH�ILIWHHQWK�FHQWXU\�$�QRWDEOH� ILJXUH� WR�HPHUJH�IURP� WKHVH� VFKRROV�ZDV�*ULJRU�7DW
HYDWVL� �*ULJRU� RI�7DW
HY��� SKLORVRSKHU�WKHRORJLDQ�� PDVWHU� RI� VFLHQFHV� LQ� WKH� PHGLHYDO� VHQVH� RI� WKH� WHUP�� DQG� KH� ZDV� WKH� PRVW� DFFRPSOLVKHGUHSUHVHQWDWLYH�RI�$UPHQLDQ�VFKRODVWLFLVP�$� GHYHORSPHQW� RI� QR� OLWWOH� FXOWXUDO� DQG� UHOLJLRXV� LPSRUWDQFH��ZKRVH� URRWV�ZHQW� EDFN� WR� WKH�&LOLFLDQHSRFK�DQG�ZKRVH�LQIOXHQFH�ZDV�WR�EH�IHOW�EH\RQG�WKH�HLJKWHHQWK�FHQWXU\��ZDV�WKH�VRPHZKDW�LOO�JXLGHG�DFWLYLW\�RI/DWLQ�PLVVLRQDULHV��,Q�WKHLU�SUHVXPHG�DWWHPSW�WR�EULQJ�DERXW�D�XQLRQ�RI�WKH�$UPHQLDQ�&KXUFK�ZLWK�WKH�&KXUFK�RI5RPH�� WKH\� HQGHG� E\� FUHDWLQJ� GHHS� FUDFNV� LQ� WKH� VROLGDULW\� RI� WKH� $UPHQLDQ� SHRSOH�� ZKR� KDG� DOUHDG\� EHHQGHSULYHG�RI� WKH�JUHDWHVW� VXSSRUWHUV�RI� HWKQLF�DQG�QDWLRQDO� XQLW\��7KH�H[WUHPLVWV� DPRQJ� WKHVH�PLVVLRQDULHV� DQGWKHLU�$UPHQLDQ�GLVFLSOHV���RIWHQ�PRUH�IDQDWLFDO�WKDQ�WKHLU�PDVWHUV�LQ�WKHLU�GULYH�WR�ODWLQL]H�WKH�$UPHQLDQ�&KXUFK��QRW�RQO\�ZHQW�VR�IDU�DV�WR�LQWURGXFH�³FRUUHFWLRQV´�LQWR�$UPHQLDQ�OLWXUJ\�DQG�HFFOHVLDVWLFDO�GLVFLSOLQH�EXW�DFWXDOO\EHJDQ�WR�PRGHO�WKH�$UPHQLDQ� ODQJXDJH�RQ�/DWLQ�PRUSKRORJ\�DQG�V\QWD[��7KH�PRYHPHQW�UHDFKHG�LWV�FOLPD[� LQWKH�VHFRQG�KDOI�RI�WKH�VHYHQWHHQWK�FHQWXU\�DQG�ZDV�WR�GLH�RXW�DW�WKH�HQG�RI�WKH�IROORZLQJ�FHQWXU\�DV�D�UHVXOW�RI�WKHUXWKOHVV�ILJKW�SXW�XS�E\�WKH�0HNKLWDULVW�VFKRRO��%XW�ZKLOH�WKH�ODWLQL]DWLRQ�PRYHPHQW�EURXJKW�DERXW�D�QXPEHU�RIHYLO� UHVXOWV�� ZH� VKRXOG� DOVR� UHFDOO� WKDW� WKHUH� ZDV� D� FHUWDLQ� SRVLWLYH� RXWFRPH� DV� ZHOO�� PRUH� IUHTXHQW�� PRUHDVVLGXRXV�FRQWDFW�ZLWK� WKH�:HVWHUQ�ZRUOG� DQG�LWV�SURJUHVV��DQG�WKH�LQWURGXFWLRQ�RI�SULQWLQJ� VKRSV�DQG�FXOWXUDOPHWKRGRORJLHV�VR�HIILFLHQW�WKDW�WKH\�ZHUH�DVVLPLODWHG�HYHQ�E\�WKH�PRVW�VHDVRQHG�RSSRQHQWV�RI�WKH�PRYHPHQW�2EYLRXVO\�� WKH�SULQFLSDO�DQG�PRVW� LPSRUWDQW�PHDQV� RI� FRQWDFW� EHWZHHQ� WKH�$UPHQLDQ� SHRSOH� DQG� WKHZHVWHUQ�ZRUOG�ZHUH�WKH�FRORQLHV��$QG�LW�VKRXOG�FRPH�DV�QR�VXUSULVH�WKDW�WKH�$UPHQLDQV�ZHUH�WKH�VHFRQG�HWKQLFJURXS�LQ�WKH�0LGGOH�(DVW��DIWHU�WKH�-HZV��WR�KDYH�WKHLU�RZQ�SULQWLQJ�VKRS��VHW�XS�LQ�9HQLFH�LQ������������,Q�RQHRI�WKH�GDUNHVW�SHULRGV�RI�$UPHQLDQ�KLVWRU\��WKLV�HYHQW�LV�WUXO\�V\PEROLF�RI�D�EXUQLQJ�GHVLUH�IRU�OLJKW��DQG�LW�ZDV�DIRUHWDVWH� RI� WKH�5HQDLVVDQFH� WKDW� ZDV� WR� IROORZ��9HQLFH� LQ� WKH� VHFRQG� KDOI� RI� WKH� ����V� DQG� DERYH� DOO� LQ� WKHVHYHQWHHQWK� FHQWXU\�� WKHQ�/HJKRUQ�� 5RPH��0LODQ��0DUVHLOOH�� $PVWHUGDP� DQG� RWKHU� (XURSHDQ� FLWLHV�� DQG�1HZ-XOID�DQG�&RQVWDQWLQRSOH�LQ�WKH�(DVW��ZRXOG�EHFRPH�LQ�WXUQ�IDPRXV�FHQWUHV�RI�$UPHQLDQ�W\SRJUDSKLFDO�DUW��7KHILUVW�HGLWLRQ�RI�WKH�$UPHQLDQ�HGLWLRQ�RI�WKH�%LEOH�²�FDOOHG�E\�/D�&UR]H�WKH�TXHHQ�RI�WUDQVODWLRQV²ZDV�SXEOLVKHGLQ�$PVWHUGDP� LQ������E\�YDUGDSHW�2VNDQ�<HUHYDQWVL�� VHQW�RQ� WKLV� VSHFLDO�PLVVLRQ� WR� WKH�:HVW�E\�&DWKROLFRV+DNRE�'MXJKD\HWVL�������������



$QRWKHU�SRVLWLYH�SKHQRPHQRQ�LQ�WKLV�RWKHUZLVH�GHVRODWH�SHULRG�ZDV�WKH�IORXULVKLQJ�RI�FXOWXUHG��SURIDQH�DQG� SRSXODU� SRHWU\� LQ� WKH� ODQJXDJH� RI� WKH� SHRSOH�� ZKLFK� KDG� DOUHDG\� EHJXQ� LQ� WKH� &LOLFLDQ� HSRFK�� %XW� WKHYHUQDFXODU�FRXOG�QRW�\HW�EH�XVHG�DV�DQ�LQVWUXPHQW�RI�VFLHQWLILF�FXOWXUH��2QH�KDG�WR�ZDLW�XQWLO�WKH�ODWWHU�KDOI�RI�WKHQLQHWHHQWK�FHQWXU\�IRU�WKDW�
,VRODWHG�QXFOHL�RI�LQGHSHQGHQFHDQG�WKH�EHJLQQLQJV�RI�WKH�OLEHUDWLRQ�PRYHPHQW

7KH� FROODSVH� RI� WKH� NLQJGRPV� RI� *UHDWHU� $UPHQLD� DQG� &LOLFLD� GLG� QRW� VLJQLI\� WKH� DEVROXWH� HQG� RIDXWRQRP\�� 9DULRXV� SULQFHO\� KRXVHV�� KROGLQJ� IDVW� WR� WKHLU� VWURQJKROGV� GHHS� LQ� YDOOH\� RU� KLJK� RQ� LQDFFHVVLEOHPRXQWDLQV��PDQDJHG�WR�PDLQWDLQ� WKHLU�RZQ�LQGHSHQGHQFH��VRPH�IRU�FHQWXULHV��$PRQJ�WKHP�ZHUH�WKH�SULQFHV�RI6LXQLN
��D�KLVWRULFDO�UHJLRQ�LQ�WKH�VRXWK�RI�SUHVHQW�GD\�5HSXEOLF�RI�$UPHQLD�DQG�.KDWFKHQ��FRUUHVSRQGLQJ�QHDUO\WR� WRGD\
V� UHJLRQ� RI�.DUDEDJK���7KH\�PDLQWDLQHG� WKHLU� SRZHU�YLUWXDOO\� XQWLO�7DPHUODQH
V� LQYDVLRQ�� /DWHU�� WKHLUGHVFHQGDQWV�SDUWO\�WRRN�WKH�VDPH�SRZHUV�EDFN�IURP�WKH�2WWRPDQ�7XUNV�RI�WKH�%ODFN�6KHHS��.DUD�.R\XQOX���ZKRKDG�VHL]HG�HDVWHUQ�$QDWROLD�GXULQJ�WKH���WK FHQWXU\��,QGHHG�� WKH\�ZHUH�DOORZHG�WR�XVH� WKH� WLWOH�RI�PHOLN
�� LQ� WKHVHQVH�RI�DXWRQRPRXV�SULQFH��HYHQ�WKRXJK�HW\PRORJLFDOO\�VSHDNLQJ� WKH�WHUP�PHDQV�³NLQJ´��:LWK�WKH�SDVVLQJ�RIWLPH��WKHUH�ZHUH�ILYH�³PHOLNDWHV´�LQ�WKLV�PRXQWDLQRXV�DUHD��DQG�LQ�WKH���WK DQG���WK FHQWXULHV��WKHLU�GHVFHQGDQWVEHFDPH�WKH�KLJK�DULVWRFUDF\�RI�HDVWHUQ�$UPHQLD��6RPH�KDYH�VXUYLYHG�WR�WKLV�GD\��DPRQJ�RWKHUV��ZH�PDQ\�UHFDOOWKH�+DVDQ�'MDODOLDQ�DQG�$JKDPDOLDQ�IDPLOLHV�$�VPDOO�$UPHQLDQ�SULQFLSDOLW\�WKDW�UHPDLQHG�DXWRQRPRXV�WR�D�FHUWDLQ�GHJUHH�ZDV�DW�+DPVKHQ��+HPVLQ�RQ� WKH� FRDVWV� RI� WKH� %ODFN� 6HD�� LQ� /D]LVWDQ� �IRUPHUO\� 3RQWXV��� VXUURXQGHG� E\� 0RVOHP� SULQFLSDOLWLHV�� ,Q� WKHHLJKWHHQWK�FHQWXU\��WKH�SURFHVV�RI�IRUFHG�,VODPL]DWLRQ�EHJDQ��IROORZHG�E\�D�ORVV�RI�LQGHSHQGHQFH�WKDW�ODVWHG�XQWLOHDUO\�LQ�WKH�QLQHWHHQWK�FHQWXU\��,Q�FHUWDLQ�YLOODJHV�LQ�WKH�DUHD��SHRSOH�VWLOO�VSHDN�WKH�DQFLHQW�$UPHQLDQ�GLDOHFW�RI+DPVKHQ��DV�'XPp]LO�QRWHG�GXULQJ�KLV�VWXG\�WULS�LQ�7XUNH\�LQ�WKH�VL[WLHV���6HH�5HYXH�GHV�(WXGHV�$UPHQLHQQHV�QRXYHOOH�VpULH��,9��������<HW�DQRWKHU�VHPL�LQGHSHQGHQW�FHQWUH�ZDV�DW�6DVXQ��QRZ�6DVRQ��LQ�WKH�LQDFFHVVLEOH�PRXQWDLQV�VRXWK�RIWKH�SODLQV�RI�0XVK��0XV��LQ�WKH�SURYLQFH�RI�7DURQ��7KH�6DVXQLDQV�SDLG�WKH�ORFDO�.XUGLVK�EH\�DQ�DQQXDO�WULEXWH�LQH[FKDQJH�IRU� WKHLU� LQWHUQDO� DXWRQRP\��7KLV�VLWXDWLRQ� ODVWHG�SUDFWLFDOO\�XQWLO� WKH�EORRG\� UHSUHVVLRQV�ZURXJKW� E\WKH�2WWRPDQ�JRYHUQPHQW�LQ�WKH�ODVW�WHQ�\HDUV�RI�WKH�QLQHWHHQWK�FHQWXU\�,Q�&LOLFLD��WKH�SHRSOH�RI�=H\W
XQ�ZHUH�WKH�VWDQGDUG�EHDUHUV�RI�$UPHQLDQ�VHPL�LQGHSHQGHQFH��,Q�WKH�KHDUWRI�WKH�$QWL�7DXUXV�UDQJH��=H\W
XQ�PDQDJHG�WR�PDLQWDLQ�D�IRUP�RI�LQWHUQDO�VHOI�JRYHUQPHQW�EDVHG�RQ�WKH�ILJXUH�RIWKH�SDURQ��RU�EDURQ��XQWLO�������7KH�EDURQV�ZHUH� WKH�KHDGV�RI� WKH�IRXU� OHDGLQJ� IDPLOLHV��7KH�SULFH�SDLG� WR� WKHVXOWDQ�IRU�WKLV�LQGHSHQGHQFH�ZDV�������SLDVWUHV�D�\HDUV�$JDLQ� LQ�&LOLFLD�� RWKHU�SULQFLSDOLWLHV� HQMR\LQJ� D� FHUWDLQ� LQGHSHQGHQFH�ZHUH� WR� EH� IRXQG� DW�+DGMQ� DQG7
RPDU]D��7KH�ODWWHU�ZDV�MXVW�RXWVLGH�WKH�ERUGHUV�RI�&LOLFLD��LQ�KLVWRULFDO�$UPHQLD�0LQRU��VRXWK�HDVW�RI�&DHVDUHD�.D\VHUL���7KH�SULQFHV�RI�+DGMQ�ZHUH�DEOH�WR�NHHS�WKHLU�SULYLOHJHV�XQWLO�WKH�VHFRQG�KDOI�RI�WKH�HLJKWHHQWK�FHQWXU\�ZKLOH�WKH�7
RPDU]D�SULQFH�PDLQWDLQHG�WKHLUV��UHGXFHG�DV�WKH\�ZHUH��XQWLO�WKH�2WWRPDQ�&RQVWLWXWLRQ�RI������)URP�WKLV�VRPHZKDW�VXPPDU\�SLFWXUH��LW�HPHUJHV�WKDW�WKH�WKLUVW�IRU�LQGHSHQGHQFH�KDG�E\�QR�PHDQV�HYHUIOHG�WKH�FRQVFLHQFH�RI�WKH�$UPHQLDQ�SHRSOH��$QG�WKLV�H[SODLQV�WKH�FUHDWLRQ�RI�WKH�OLEHUDWLRQ�PRYHPHQWV�WKDW�JDYHULVH�WR�WKH�³$UPHQLDQ�TXHVWLRQ�´,Q�D�UHFHQW�DUWLFOH�IXOO�RI�RULJLQDO�PDWHULDO��6LVDNLDQ�FDOOV�-��/DXUHQW�WR�PLQG�DQG�VWDWHV�TXLWH�ULJKWO\�WKDWWKH�$UPHQLDQ�TXHVWLRQ�EHJDQ�LQ�WKH�0LGGOH�$JHV��$QG�KH�JRHV�RQ��³:LVKLQJ�WR�VHHN�D�FRQYHQWLRQDO�GDWH�IRU�WKHILUVW�RIILFLDO�PDQLIHVWDWLRQ�RI�$UPHQLDQ�DVSLUDWLRQV�IRU� OLEHUDWLRQ��RQH�FRXOG�WDNH� WKH�VHFUHW�FRXQFLO� WKDW�PHW�DW(WFKPLDG]LQ���� XQGHU�+DNRE� ,9� RI� -XOID� LQ� ����´� �$�� 6LVDNLDQ�� ³4XHVWLRQV� DUPHQD"´�� LQ�/¶2ULHQWH�0RGHUQR�/;,��������S������³7ZHOYH�PHOLN
 ZHUH� PHPEHUV� RI� WKH� FRXQFLO���� WKH\� GLVFXVVHG� WKH� SRVVLELOLWLHV� RI� XVLQJ� WKH� KHOS� RI³&KULVWLDQ�SRZHUV´�WR�OLEHUDWH�WKH�UHJLRQV�VXEMHFWHG�WR�3HUVLD�DQG�WKH�2WWRPDQV´��6LVDNLDQ��LELG����$QG�IURP�WKHQRQ�� WKH� VDPH� REMHFWLYH� ZDV� SXUVXHG� LQWHUPLWWHQWO\�� ERWK� WKURXJK� GLSORPDWLF� FKDQQHOV� DQG� WKURXJK� WKH� XVH� RIIRUFH��7KH�PRVW�QRWDEOH�GLSORPDWLF�DWWHPSW�PDGH�EHIRUH�WKH�&RQJUHVV�RI�%HUOLQ�ZDV�ZLWKRXW�GRXEW�WKH�HIIRUW�RI,VUD\HO�2UL��VRQ�RI�RQH�RI� WKH PHOLN
 ZKR�WRRN�SDUW� LQ�WKH�(WFKPLDG]LQ�&RXQFLO�� ,Q�YDLQ�GLG�KH� IUHTXHQW�DOO� WKHOHDGLQJ�FRXUWV�RI�(XURSH�ZKLFK��LQ�WKH�HQG��GLUHFWHG�KLP�WRZDUGV�5XVVLD��+H�VRRQ�UHDOL]HG�WKDW�D�5HDOSROLWLN IRUWKH� OLEHUDWLRQ� RI� $UPHQLD� FRXOG� QRW� GR� ZLWKRXW� DQ� DOOLDQFH� ZLWK� 5XVVLD�� JLYHQ� WKH� HQRUPRXV� GLVWDQFHV� DQGGLIIHULQJ�LQWHUHVWV�VHSDUDWLQJ�$UPHQLD�IURP�WKH�RWKHU�³&KULVWLDQ�SRZHUV�´�7KLV�ODWWHU�FRQFHSW�VKRZV�KRZ��OLNH�DOOWKH�&KULVWLDQ�SHRSOHV�RI�WKH�(DVW��WKH�$UPHQLDQV�UHPDLQHG�HVWUDQJHG�IURP�SRVW�5HQDLVVDQFH�GHYHORSPHQWV�LQ�WKH:HVW�� DQG� KRZ� LQJHQXRXV� WKH\�ZHUH� LQ� WKHLU� KRSHV� IRU� D�&KULVWLDQ� DOOLDQFH��2UL� GLHG� LQ� �����ZLWKRXW� KDYLQJDFKLHYHG�DQ\�WDQJLEOH�UHVXOWV�H[FHSW��SHUKDSV��WKDW�RI�JHWWLQJ�3HWHU�WKH�*UHDW�LQWHUHVWHG�LQ�WKH�$UPHQLDQ�TXHVWLRQDQG�DURXVLQJ�IDU�JUHDWHU�HWKQLF�DZDUHQHVV�DQG�FRKHVLRQ�DPRQJ�WKH�$UPHQLDQ�PDJQDWHV�,Q�DFWXDO�IDFW��\HDUV�ODWHU��LQ�������3HWHU�WKH�*UHDW�ZDV�WR�XQGHUWDNH�D�&DXFDVLDQ�FDPSDLJQ��EXW�RQFH�KHUHDFKHG�'HUEHQG�DQG�%DNX���D�SROLWLFDO�DQG�PLOLWDU\�VXFFHVV�KH�FRXOG�EH�VDWLVILHG�ZLWK�IRU�WKH�PRPHQW���KH�GLG



QRW�ZLVK�WR�FRPSURPLVH�IXUWKHU�WKH�VWUDWHJLF�HTXLOLEULXP�ZLWK�WKH�2WWRPDQV��6R�KH�VWRSSHG�KLV�PDUFK�RI�WULXPSK�JUHDWO\� GLVDSSRLQWLQJ� WKH� H[SHFWDWLRQV� RI� WKH� $UPHQLDQ�PHOLN
 DQG� OHDYLQJ� WKHP� DORQH� WR� IDFH� WKH� SRZHUIXOLPSHULDO�DUP\�)RU� HLJKW� \HDUV�� IURP� ����� WR� ������ XQGHU� WKH� VWURQJ��ZLVH� OHDGHUVKLS� RI�'DYLW
� %HN�� WKH� $UPHQLDQVFDUULHG�RQ�WKH�XQHTXDO�ILJKW�XQWLO�WKH�2WWRPDQV�EHVWHG�WKHP�IROORZLQJ�WKH�GHIHFWLRQ�RI�FHUWDLQ�$UPHQLDQ�JHQHUDOVDQG� SULQFHV� DIWHU� WKH� GHDWK� RI� 'DYLW
�� 7KH� DFWLRQV� RI� WKHVH� PHQ� DURVH� RXW� RI� VLOO\� VTXDEEOLQJ� IRU� SRZHU�1HYHUWKHOHVV��WKHVH�EDWWOHV�DUH�VRPH�RI�WKH�PRVW�JORULRXV�SDJHV�RI�UHFHQW�$UPHQLDQ�KLVWRU\��DQG�'DYLW
�LV�RQH�RIWKH�$UPHQLDQ�SHRSOH
V�PRVW�SRSXODU�KHURHV��+LV�QDPH� LV� OLQNHG� LQ� WKH�SRSXODU� LPDJLQDWLRQ�ZLWK� WKH� OHJHQGDU\ILJXUH�RI�WKH�VDPH�QDPH��6DVXQWVL�'DYLW
��'DYLW
�RI�6DVXQ���KHUR�RI�WKH�QDWLRQDO�HSRV�7KH�ODWWHU�KDOI�RI�WKH�HLJKWHHQWK�FHQWXU\� VDZ�YDULRXV�DWWHPSWV�DW�GLSORPDWLF�SHUVXDVLRQ� LQ�WKH�ZDNH�RI2UL�� 7KH�PRVW� QRWHZRUWK\� ZHUH� WKH� HIIRUWV�PDGH� E\�*HQHUDO�+RYVHS
� �-RVHSK��(PLQ�� D�PDQ� IURP� ,QGLD�ZKRHQUROOHG� LQ� WKH� (QJOLVK� DUP\�� DQG� E\� $UFKELVKRS�+RYVHS
� $UJKXW
LDQ�� $WWHPSWV� DW� WKH� FRXUWV� RI� +HUDFOLXV� ,,�������������.LQJ�RI�*HRUJLD��DQG�RI�&DWKHULQH�,,��WR�XUJH�DQ�DQWL�,VODPLF�FRDOLWLRQ�ZHUH�WR�QR�DYDLO��EHFDXVH�WKHLQWHQWLRQV�RI�5XVVLD��DV�WKH\�UHYHDOHG�ODWHU��ZHUH�QRW�WR�PDNH�*HRUJLD�DQG�$UPHQLD�DXWRQRPRXV�DOOLHV�EXW�UDWKHUVLPSO\�WR�DQQH[�WKHP�WR�LWV�RZQ�HPSLUH�ZLWKRXW�IXUWKHU�DGR��6XUH�HQRXJK��LQ�������WKH�VRQ�RI�+HUDFOLXV��*LRUJLFHGHG� KLV� NLQJGRP� WR�&]DU� 3DXO� ,�� DW� WKH� VDPH� WLPH� (DVWHUQ� $UPHQLD�� VQDWFKHG� IURP� 3HUVLDQ� GRPLQLRQ�� ZDVDQQH[HG��7KH������WUHDW\�RI�7�UNPHQoD\�FRQILUPHG�WKLV�QHZ�VWDWH�RI�DIIDLUV�
7KH�5HQDLVVDQFH

7KH�6HYHQWHHQWK� FHQWXU\�²� DQG� DERYH� DOO� IURP� ����� RQZDUGV�� ZKHQ� D� SHULRG� RI� UHODWLYH� SHDFH� DQGTXLHW� ZDV� EHJLQQLQJ� LQ� $UPHQLD� DIWHU� WKH� FDPSDLJQ� RI� 6KDK� $EEDV�²� RIIHUV� D� EURDG� SDQRUDPD� RI� RQJRLQJ�FRQVLVWHQW�HIIRUWV�WR�DFFRPSOLVK�D�FXOWXUDO�DQG�UHOLJLRXV�UHYLYDO�PDGH�SULQFLSDOO\�E\�WKH�HQOLJKWHQHG�FKXUFKPHQZKR�VXFFHHGHG�RQH�RWKHU�RQ�WKH�WKURQH�RI�WKH�FDWKROLFRV�LQ�(WFKPLDG]LQ�DQG�E\�FHUWDLQ�YDUGDSHW��7KDQNV�WR�WKHVHHIIRUWV��KLJK�OHYHO�VFKRROV�ZHUH�HVWDEOLVKHG�DW�1HZ�-XOID�²�ZH�KDYH�DOUHDG\�GLVFXVVHG�LWV�FXOWXUDO�YLWDOLW\�²�DW(WFKPLDG]LQ�DQG�DW�%DJKHVK��SUHVHQW�GD\�%LWOLV���$W�WKH�VDPH�WLPH�DV�WKLV� IHUPHQW�LQ�WKH�OLWHUDU\�DQG�VFLHQWLILFILHOGV�ZDV� XQGHUZD\�� WKH�DUWV��DUFKLWHFWXUH�DQG� WKH�PLQLDWXUH� LQ�SDUWLFXODU��ZHUH�DOVR�SHUPHDWHG�E\� D� YLJRURXVUHYLYDOLVW� LQVSLUDWLRQ��8QIRUWXQDWHO\�� LI� WKH� UHYLYDO� RI� WKH� SODVWLF� DUWV� PHW� ZLWK� JUHDWHU� VXFFHVV� DQG� GLIIXVLRQ�HIIRUWV� IRU� D� OLWHUDU\�VFLHQWLILF� UHYLYDO�GLG�QRW� \HW� SHQHWUDWH� WRR�GHHSO\� LQWR� WKH�YDVW�� OHWKDUJLF� VWUXFWXUHV�RI� WKHFXOWXUDO�PLOLHX��%XW�WKHUH�ZHUH�PRUH�RU�OHVV�LVRODWHG�DFKLHYHPHQWV��DQG�WKH\�GLG�KHOS�WR�SUHSDUH�WKH�ZD\�IRU�WKHDFFRPSOLVKPHQWV� RI� WKH� IROORZLQJ� FHQWXU\�� DERYH� DOO� WKH� ZRUN� RI� 0HNKLWDU� �0NKLW
DU��� ZKLFK� SURYLGHG� WKHGHFLVLYH�ERRVW�0HNKLWDU
V�ZRUN�GLIIHUV� IURP� IRUPHU�ZRUNV� LQ�LWV�RUJDQLF�XQLW\�DQG�RUJDQL]DWLRQ��EDVHG�RQ� WKH�GRXEOHFULWHULRQ�RI�HIILFLHQF\�DQG�HQGXUDQFH��,W�LV�DOVR�GLIIHUHQW�LQ�WKDW�WKURXJK�KLV�,�PHGLDWLRQ�$UPHQLDQ�FXOWXUH�FDPHIRU� WKH� ILUVW� WLPH� LQWR� YHU\� FORVH� FRQWDFW� ZLWK� WKH� YDULRXV� H[SUHVVLRQV� RI� ZHVWHUQ� WUDGLWLRQ�� ERWK� DQFLHQW� DQGPRGHUQ�� ,W� LV� GLIIHUHQW� LQ� LWV� LGHRORJLFDO� ,I� FRQWHQW�� ERWK� RQ� WKH� VWULFWO\� UHOLJLRXV� OHYHO� DQG� RQ� PRUH� JHQHUDOFXOWXUDO�OHYHOV�7KH�UHOLJLRXV�FRQWHQW�RI�0HNKLWDU
V�ZRUN�ZDV�HFXPHQLFDO��H[SUHVVHG�ZLWK�DQ�LQWXLWLRQ�DW�OHDVW�WZR�DQG�D�KDOI�FHQWXULHV�DKHDG�RI�LWV�WLPH��ZKLFK�ZDV�QDWXUDOO\�XQGHUVWRRG�QHLWKHU��GXULQJ�KLV�WLPHV�QRU�DIWHUZDUGV��7KHFXOWXUDO� FRQWHQW� RI� KLV� ZRUN� PD\� EH� GHILQHG� DV� KXPDQLVP� ZLWK� D� &KULVWLDQ� LQVSLUDWLRQ�� ,W� YLHZV� PDQ� LQ� KLVWRWDOLW\��VR�WKH�UDQJH�RI�WRSLFV�FRYHUHG�LV�YDVW��IURP�KLVWRU\�DQG�OLQJXLVWLFV�WR�EHHNHHSLQJ��FKLFNHQ�IDUPLQJ��DQGWKH�SURGXFWLRQ�RI�VLON�7KH�UHDVRQ�WKDW�OD\�EHKLQG�WKLV�ZDV�WKH�FRQGLWLRQ�RI�WKH�$UPHQLDQ�SHRSOH��ZKR�GHVLUHG�QRPRUH� WKDQ� WKH� SRVVLELOLW\� WR� OLYH� D� IXOO� KXPDQ� OLIH�� 3XEOLVKLQJ� �DQG� ODWHU� WKH� SHULRGLFDO� SUHVV��� WKH� V\VWHP� RILWLQHUDQW�SUHDFKHUV��DQG�WKH�YDVW�QHWZRUN�RI�VFKRROV�ZHUH�WKH�IXOFUD�RI�WKH�0HNKLWDULVW�DSRVWRODWH��7KH�LPSDFW�RI0HNKLWDU
V�ZRUN� RQ�$UPHQLDQ� IFXOWXUH� LQ� WKH���WK FHQWXU\� DQG� ODWHU�ZDV� VXFK� WKDW� RQH�RI� WKH�JUHDWHVW�PRGHUQ$UPHQLDQ�KLVWRULDQV��/HR��VWDWHV�FRQILGHQWO\�LQ�KLV�PRQXPHQWDO�+LVWRU\�RI�WKH�$UPHQLDQV��LQ�LWV�SDJHV�GHGLFDWHGWR�0HNKLWDU��WKDW�KH�³PDUNV�WKH�EHJLQQLQJ�RI�D�WRWDOO\�QHZ�HUD�LQ�WKH�KLVWRU\�RI�RXU��VSLULWXDO�SURJUHVV´���RS��FLW��9RO��,,,��S�������LQ�$UPHQLDQ���/HR�GRHV�QRW�KHVLWDWH�WR�TXDOLI\�WKH���WK FHQWXU\�DV�WKH�³0HNKLWDULVW�FHQWXU\´�
7KH�5HDZDNHQLQJ��F������������

:KLOH� WKH� 5HQDLVVDQFH�� YHUDW]QXQG�� ILWWHG� LQWR� WKH� WUDGLWLRQDO� VWUXFWXUHV� RI� FXOWXUDO� SURGXFWLRQ� DQGSURSDJDWHG� WKURXJK� WKHP�� WKH� WHUP� 5HDZDNHQLQJ�� ]DUW
RQN
�� D� FRPPRQ� ZRUG� LQ� $UPHQLDQ� KLVWRULRJUDSK\�GHQRWHV� WKH�SHULRG�GXULQJ�ZKLFK�QHZ� VWUXFWXUHV�� QHZ�PHDQV� RI� SURSDJDWLRQ�� DQG�DOVR�QHZ� SDUWQHUV� LQ� FXOWXUDOSURGXFWLRQ�ZHUH� FUHDWHG�� ,Q� RWKHU�ZRUGV�� WKLV�ZDV� WKH� SHULRG�ZKHQ� WKH� YLFWRULHV� RI� WKH�5HQDLVVDQFH� OHIW� WKHLUHOLWLVW�HQYLURQPHQWV�ZKHUHLQ�WKH�OHDUQHG�FXOWXUH�RI�WKH�SDVW�KDG�DOZD\V�EHHQ�JXDUGHG��DQG�EHFDPH�WKH�FRPPRQSURSHUW\�RI�WKH�ZKROH�SHRSOH��LQ�ERWK�WKH�SURGXFWLYH�DQG�WKH�UHFHSWLYH�VHQVH�



7KH� 5HDZDNHQLQJ� WUXH� DQG� SURSHU� ZDV� SUHFHGHG� E\� D� SHULRG� RI� WUDQVLWLRQ�� WKH� ILUVW� GHFDGHV� RI� WKHQLQHWHHQWK�FHQWXU\��7KH�PDLQ� WKLQJ�RQH�QRWLFHV�GXULQJ� WKLV� WLPH�LV� WKH� ILUVW�JUHDW�H[SDQVLRQ�RI�VFKRROV�DQG�WKHILUVW�DWWHPSWV� WR�VHW�XS�WKH�SHULRGLFDO�SUHVV��7KLV�ZDV� DOVR� WKH�SHULRG�ZKHQ�PRGHUQ�$UPHQLDQ�EHJDQ� WR�DSSHDUIRUFHIXOO\�LQ�FXOWXUHG�OLWHUDWXUH��EHFRPLQJ�WKH�REMHFW�RI�OHDUQHG�GLVFXVVLRQV�DQG�HODERUDWH�VWXG\��$ERXW�KDOIZD\WKURXJK�WKH�FHQWXU\��PRGHUQ�$UPHQLDQ�ZDV�DOUHDG\�ZHOO�HVWDEOLVKHG��HYHQ�WKRXJK�WKHUH�ZDV�VWLOO�VRPH�KHVLWDWLRQRYHU� DFFHSWLQJ� LW� LQ� WKH�PRUH� WUDGLWLRQDO� FLUFOHV�� WKDW� ZHUH� FORVHO\� DWWDFKHG� WR� FODVVLFDO� $UPHQLDQ�� /DQJXDJH�WKHQ��ZDV�RQH�RI�WKH�PRVW�HYLGHQW�PDQLIHVWDWLRQV�RI�WKH�5HDZDNHQLQJ�$QRWKHU�IXQGDPHQWDO�GHYHORSPHQW�RI�WKHVH�WLPHV�ZDV�WKH�DEROLWLRQ�RI�WKH�FOHULFDO�PRQRSRO\�RYHU�FXOWXUH��ZKLFKZDV� FDUULHG�RXW�ZLWKRXW� D�KLWFK�EHFDXVH� LW�ZDV�EURXJKW�DERXW�E\� WKH�FOHULFV� WKHPVHOYHV�� LQ� WKHLU� VFKRROV��7KLVREYLRXVO\�PHDQW�WKDW�FXOWXUDO�FRQWHQW�WRR�EHFDPH�VHFXODUL]HG��)URP�QRZ�RQ��$UPHQLDQ�FXOWXUH�ZDV�WR�NHHS�SDFHZLWK�WKH�JUHDW�PRYHPHQWV�RI�WKH�:HVW��LQGHHG��LW�RIWHQ�EURXJKW�WKH�:HVW�WR�WKH�0LGGOH�(DVW��7KH�5HDZDNHQLQJZDV��LQ�IHHW��JUHDWO\�LQIOXHQFHG�E\�5RPDQWLFLVP�DQG�DQ�XUJHQW�QHR�&ODVVLFLVP�,Q� WKH� 5HDZDNHQLQJ�� DWWHQWLRQ� ZDV� DOVR� SDLG� WR� VRFLR�SHGDJRJLFDO� SUREOHPV� �WKH� HPDQFLSDWLRQ� RIZRPHQ��D�UHDVVHVVPHQW�RI�WKH�WKHDWUH�DV�HQWHUWDLQPHQW��RI�WKH�DFWRU
V�SURIHVVLRQ��FHUWDLQ�FKDQJHV�LQ�OLIHVW\OH��DQGVR�RQ���7KH�5HDZDNHQLQJ�SURIRXQGO\�FKDQJHG�$UPHQLDQ� VRFLHW\�ERWK� LQ� WKH�2WWRPDQ� FDSLWDO� DQG�� ODWHU�� LQ� WKHLQWHUQDO�SURYLQFHV��)RU� WKH�HDVWHUQ�$UPHQLDQV��7LIOLV�� WKDW�QLQHWHHQWK�FHQWXU\� FRVPRSROLWDQ�FLW\��DFWHG�DV�D�JR�EHWZHHQ�IRU�5XVVLDQ�*HUPDQ�DQG�$UPHQLDQ�FXOWXUH�5HOLJLRXV� TXHVWLRQV�DQG� VWUXJJOHV� DOVR� OHIW� WKHLU�PDUN� RQ� WKH� SHULRG�� 7KH� ORQJ�� SDWLHQW� HIIRUWV� RI� WKH0HNKLWDULVWV� WR�RYHUFRPH�GLIIHUHQFHV� RI� UHOLJLRXV�RSLQLRQ�EHWZHHQ�$UPHQLDQV�ZKR�GLG� RU� GLG�QRW� V\PSDWKL]HZLWK� WKH� &KXUFK� RI� 5RPH� ZHUH� SHUPDQHQWO\� KDPSHUHG� E\� YHKHPHQW� FODVKHV� EHWZHHQ� WKH� SUR�/DWLQ� DQGQDWLRQDOLVW� ZLQJV�� $� UHDVRQDEOH� FRPSURPLVH� ZDV� SURSRVHG� LQ� ������ VXEVFULEHG� E\� WKH� 3DWULDUFK� RI&RQVWDQWLQRSOH�� 3RJKRV�� WKH� 0HNKLWDULVWV�� DQG� WKH� QRWDEOHV� RI� 2WWRPDQ� FDSLWDO� �WKH� QDPH� RI� WKH� FLW\� ZDVRIILFLDOO\�FKDQJHG�WR�,VWDQEXO�RQO\�ZLWK�WKH�DGYHQW�RI�WKH�7XUNLVK�5HSXEOLF�LQ�������([WUHPLVW�IDQDWLFLVP�RQ�ERWK�VLGHV��&DWKROLF�RU�QRW��SUHYHQWHG�WKH�LQLWLDWLYH�IURP�HQMR\LQJ�DQ\�VXFFHVV�/DWHU��������������PDLQO\�XQGHU�WKH�OHDGHUVKLS�RI� WKH�SRHW�DQG�SOD\ZULJKW�0NUWLFK
�%HVKLNW
DVKOLDQ��VWXGHQW�RIWKH�0RRUDW�0HNKLWDULVW�&ROOHJH�RI�3DGXD�LQ� ,WDO\��PRUH� EDODQFHG�PLQGV� VWURYH� WR� VWUHVV� WKH�QHHG� WR�RYHUFRPHUHOLJLRXV� GLVFRUG� DQG� UHGLVFRYHU� D� VHQVH� RI� QDWLRQDO� XQLW\�� ,Q� SXUVXLW� RI� WKHVH� LGHDOV� WKH� ³+DPD]JLDWV´�FRQQDWLRQDOV�� DVVRFLDWLRQ�ZDV� IRXQGHG��$OO�$UPHQLDQV� FRXOG�EHORQJ� WR� LW� UHJDUGOHVV�RI� WKHLU� UHOLJLRXV�EHOLHIV�%XW�RVWUDFLVP� DQG� UHOLJLRXV� IDQDWLFLVP� RQFH� DJDLQ� WKUHDWHQHG� LWV� VXFFHVV� LQ� FDUU\LQJ� RXW� LWV� REMHFWLYHV�� ZKLFKZHUH� WR�XQLWH� WKH�HIIRUWV�RI� DOO� IRU� WKH� LPSURYHPHQW�RI� WKH�SHDVDQWV
� FRQGLWLRQ�E\� LQWURGXFLQJ�PRGHUQ� IDUPLQJPHWKRGV�� WR�HOHYDWH�FXOWXUDO� OHYHOV� WKURXJK�D�QHWZRUN�RI� VFKRROV� WR�EH� IRXQGHG� LQ� WKH� LQWHULRU�� DQG�RWKHU� VXFKLQLWLDWLYHV��$OWKRXJK�RIILFLDOO\�WKH�PRYHPHQW�ZDV�D�IDLOXUH��WKH�PHQWDOLW\�LW�FUHDWHG�OHIW�LWV�PDUN�RQ�YDULRXV�VWUDWDRI�WKH�$UPHQLDQ�SHRSOH��EXW�LWV�IUXLWV�EHFDPH�WDQJLEOH�RQO\�ORQJ�DIWHU��ILUVW�ZLWK�UHJDUG�UHOLJLRXV�EHOLHIV�DQG�WKHQUHJDUGLQJ�SROLWLFDO�WHQGHQFLHV�7KLV� ZDV� DOVR� D� WLPH� RI� UDSLG� VRFLDO� FKDQJH�� :KLOH� WKH� ROG� DULVWRFUDF\�� WKH�DPLUD FODVV� �$UPHQLDQQREOHV� LQ� WKH�2WWRPDQ� HPSLUH�� WKDW� KDG� FRPH� WR�PDWXUDWLRQ� LQ� WKH� SUHYLRXV� FHQWXU\�� DSSURDFKHG� WKH� SHDN� RISURVSHULW\� LQ� WKH�PLG�QLQHWHHQWK� FHQWXU\�DQG�WKHQ�EHJDQ� WR�GHFOLQH��QHZ�PHUFKDQW�FODVVHV�HPHUJHG�DORQJ�ZLWKSURIHVVLRQDO� SHRSOH�� DUWLVDQV� �JROGVPLWKV�� IRU� LQVWDQFH�� DQG� DERYH� DOO� D� QHZ� FODVV� RI� LQWHOOHFWXDOV�� PRVWO\HGXFDWHG�LQ�:HVWHUQ�XQLYHUVLWLHV��LQ�/RQGRQ��3DULV��'RUSDW��SUHVHQW�GD\�7DWX���DQG�6W��3HWHUVEXUJ��7KH�LQWHUHVWVDQG�LGHRORJLHV�RI�WKH�QHZ�FODVVHV�RIWHQ�FRQIOLFWHG�ZLWK�WKRVH�RI�WKH�DPLUD DQG�WKHLU�FLUFOH�)LQDOO\��ZH�VKRXOG�UHFDOO�WKH�KLVWRULFDO�FRQWH[W�FUHDWHG�E\�WKH�7DQ]LPDW�PRYHPHQW���������IRU�UHODWLRQVZLWK�WKH�$UPHQLDQV��VHH�WKH�DUW��FLW��E\�6LVDNLDQ��DQG�-��(WPHNMLDQ��7KH�7DQ]LPDW�5HIRUPV���SURPRWHG�E\�6XOWDQ0DKPXG�,,�DV�D�VWLPXOXV�DQG�SURJUDPPH�IRU�DQ�DSSURDFK�E\�WKH�2WWRPDQ�(PSLUH�WR�:HVWHUQ�FXOWXUH��$OWKRXJKWKH�LPSHULDO�HGLFW�GLG�QRW�KDYH�D�YHU\�GHHS�LPSDFW�RU�SURGXFH�UDGLFDO�FKDQJH��WKLV�SROLWLFDO�FXOWXUDO�FRQWH[W�GLGIDYRXU� WKH� IUHH�GHYHORSPHQW�RI� WKH�$UPHQLDQ� FXOWXUH�RI� WKH�5HDZDNHQLQJ�DQG�LQ� WXUQ�GUHZ� IURP� LW� LQVSLUDWLRQDQG�FULWHULD�IRU�RULHQWDWLRQ�
7KH�$UPHQLDQ�4XHVWLRQ�DQG�WKH�&DWDVWURSKH�RI�*HQRFLGH

7KH� 5HDZDNHQLQJ� ZDV� DOVR� WKH� SHULRG� GXULQJ� ZKLFK�� DIWHU� D� FHUWDLQ� VWDVLV� HDUO\� LQ� WKH� FHQWXU\�� WKH$UPHQLDQ�TXHVWLRQ�UH�HPHUJHG�DQG�VXGGHQO\�EHFDPH�PRUH�ELWWHU��XQGHU� WKH� LPSXOVH�RI�PDQ\� GLIIHUHQW� IDFWRUV�$PRQJ� WKHVH�ZHUH� IRU� H[DPSOH�� WKH� SUHFDULRXV� DQG� VRPHWLPHV� GHVSHUDWH� VLWXDWLRQ� RI� WKH�PDVVHV�� WKH� SHDVDQWFODVVHV�DERYH�DOO��LQ�WKH�LQWHUQDO�HDVWHUQ�SURYLQFHV��WKH�QHZ�QDWLRQDO�FRQVFLHQFH�RI�WKH�\RXQJ�LQWHOOLJHQWVLD� WKDWIRUPHG�DIWHU� WKH�H[DPSOHV�VHW�E\�WKH�,WDOLDQ�5LVRUJLPHQWR�DQG�WKH�LQVXUUHFWLRQDU\�PRYHPHQWV� LQ� WKH�+DSVEXUJDQG�5XVVLDQ�(PSLUHV��WKH�JDLQLQJ�RI�IUHHGRP�E\�WKH�%DONDQ�SHRSOHV��IRUPHUO\�VXEMHFWV�RI�WKH�2WWRPDQ�(PSLUH�DQG� WKH� FRPSHWLWLRQ� EHWZHHQ� WKH� JUHDW� SRZHUV�� ZKLFK� ZDV� DFFRPSDQLHG� E\� HPSW\� DQG� VRPHWLPHV� GHFHLWIXOSURPLVHV��WR�H[SORLW�WKH�VLWXDWLRQ�RI�WKH��$UPHQLDQV�IRU�WKHLU�RZQ�HQG�7KH�QHHG�IRU�UHIRUP�ZDV�HYHU�PRUH�SUHVVLQJ��DQG�ZDV�VSXUUHG�DOVR�E\�D�FHUWDLQ�ORFDO�DXWRQRP\�WKDW�ZDVODWHU�WR�EXUVW�RXW�LQWR�D�GHPDQG�IRU�LQGHSHQGHQFH��7KH�&RQJUHVV�RI�%HUOLQ��������PDUNHG�WKH�RIILFLDO�LQJUHVV�RI



WKH�$UPHQLDQ�TXHVWLRQ�LQWR�PRGHUQ�LQWHUQDWLRQDO�GLSORPDF\��7KLV�IRUPHG�WKH�ILUVW�ELWWHU�GLVDSSRLQWPHQW�IRU� WKH$UPHQLDQV��7KH�FRPPHQW�PDGH�DERXW�WKDW�RFFDVLRQ�E\�*ULJRU�2WLDQ��RQH�RI�WKH�PRUH�LOOXPLQDWHG�VSLULWV�RI�WKHWLPH�DQG�FRXQVHOORU�WR�0LWKDG�3DVKD�ZKHQ� WKH�ILUVW�2WWRPDQ�FRQVWLWXWLRQ�ZDV�GUDZQ�XS��KDV�UHPDLQHG�IDPRXV�³:H�KDYH�ZRUNHG�KDUG�WR�REWDLQ�WKLV�DUWLFOH��DUWLFOH�����ZKLFK�VSHDNV�RI�WKH�$UPHQLDQV��DQG�ZH�PXVW�QRZ�ZRUNMXVW�DV�KDUG�DQG�HYHQ�KDUGHU� WR� IRUJHW� LW�´�$UWLFOH����ZDV� RI� OLWWOH�XVH�WR� WKH�$UPHQLDQV��EHLQJ�QR�PRUH� WKDQ�DSUHWH[W�IRU�VXVSLFLRQ�DQG�WKH�VXOWDQ
V�H[HUWLRQV�DJDLQVW�WKHP�,Q�WKH�VKRUW�SHULRG�EHWZHHQ������DQG�������WKH�WKUHH�PDLQ�$UPHQLDQ�SROLWLFDO�SDUWLHV�RI�WKH�WLPHV�ZHUHIRXQGHG�� $UPHQDNDQ� ������� DUPHQRSKLOH��� +QFKDNLDQ� ������� VRFLDOLVW��� DQG� 'DVKQDNWVDNDQ� ������FRQIHGHUDWHG���7KH�ODWWHU�ZDV� WKH� UHYROXWLRQDU\� FRQIHGHUDWLRQ� WKDW� LQLWLDOO\� SURPRWHG� WKH� LGHD�RI�HVWDEOLVKLQJ� DFRQIHGHUDWLRQ�FRQVLVWLQJ�RI�WKH�DOUHDG\�H[LVWLQJ�SDUWLHV�DQG�WKH�YDULRXV�UHYROXWLRQDU\�PRYHPHQWV��7KH�SURMHFW�GLGQRW�ZRUN��DQG�WKH�GDVKQDNWVDNDQ�SDUW\�EHFDPH�DQRWKHU�SDUW\�DORQJVLGH�WKH�RWKHUV��$OO�WKUHH�SDUWLHV�ZHUH�DFWLYHZLWKLQ� WKH� IUDPHZRUN� RI� WKH� JUHDW� VRFLDOLVW� IHUPHQW� RI� WKH� HQG� RI� WKH� FHQWXU\�� %XW� WKH\� DOVR� KDG� D� FOHDUO\QDWLRQDOLVWLF� LQVSLUDWLRQ�� LQ� WKDW� WKH� FRPPRQ� REMHFWLYH� RI� DOO� WKUHH� ZDV� WKH� DXWRQRP\� RU� LQGHSHQGHQFH� RI$UPHQLD�� 7KHQ�� LQ� ������ WKH�5DPNDYDU� �SRSXODU�GHPRFUDWLF�� SDUW\�ZDV� IRXQGHG�� LW� ZDV� WHQGHQWLRXVO\� OLEHUDO�GHPRFUDWLF� DQG� VKDUHG� WKH� QDWLRQDO� REMHFWLYH� ZLWK� WKH� RWKHU� WKUHH�� 2EYLRXVO\�� WKH� PHWKRGV� DQG� VWUDWHJLHVHPSOR\HG� E\� HDFK� RI� WKHVH� SDUWLHV� GLVWLQJXLVKHG� WKHP� IURP� RQH� DQRWKHU�� )LQDOO\�� /HQLQ
V� LGHDOV� RI� VRFLDOLVWUHYROXWLRQ�PDGH�JUHDW�VWULGHV�LQ�WKRVH�\HDUV��HVSHFLDOO\�DPRQJ�WKH�\RXQJ� LQWHOOHFWXDOV�RI� WKH�&DXFDVXV��DQG�WKH$UPHQLDQ�&RPPXQLVW�SDUW\�ZDV�HYHQWXDOO\�IRXQGHG�7KHVH�PRYHPHQWV�� FDUULHG�RXW� LQ� JHQHUDO� E\� \RXQJ� LQWHOOHFWXDOV� ODFNLQJ� SROLWLFDO� H[SHULHQFH��PHW� WKHGHFLGHG�RSSRVLWLRQ�RI�WKH�UXOLQJ�SDUW\�LQ�WKH�2WWRPDQ�HPSLUH��FDOOHG�RI�³8QLRQ�DQG�3URJUHVV´��NQRZQ�DOVR�DV�WKHSDUW\�RI� WKH�³<RXQJ�7XUNV´��ZKLFK�ZDV� LQVSLUHG�E\�D�SDQWXUDQLF� LGHRORJ\��DQG�DLPHG�DW�NHHSLQJ�QRW�RQO\� WKHLQWHJULW\� RI� WKH� H[LVWLQJ� HPSLUH� EXW� DOVR� DW� HQODUJLQJ� LW� LQ� RUGHU� WR� LQFOXGH� WKH� YDULRXV� 7XUNLF� SRSXODWLRQV� RI&HQWUDO�$VLD��7KH�UHVXOW�ZDV� WKH� LPPHQVH�&DWDVWURSKH� WKDW� OHG� WR� WKH� WRWDO� XSURRWLQJ�RI� WKH�$UPHQLDQ�SHRSOHIURP� WKHLU� QDWLYH� $QDWROLDQ� ODQG� ZKHUH�� IRU� QHDUO\� ������ \HDUV�� WKH\� KDG� OLYHG�� ZRUNHG� DQG� EXLOW�� ,Q� UHFHQWKLVWRU\�� LW� LV�SHUKDSV�D�XQLTXH�FDVH��FHUWDLQO\� VLQJXODU�� RI� D� ODQG� WKDW�KDV�EHHQ�FRPSOHWHO\� HPSWLHG�RI� LWV�PRVWDQFLHQW� DQG� FXOWXUDOO\� DGYDQFHG� HWKQLF� JURXS�� ,W� LV� WKH� ILUVW� JUHDW� JHQRFLGH� RI� WKH� ��WK FHQWXU\�� ZKLFKXQIRUWXQDWHO\�KDV�EHHQ�XS�WR�GD\�WKH�REMHFW�RI�D�VWURQJ�QHJDWLRQLVW�FDPSDLJQ��,W�LV�JHQHUDOO\�HVWLPDWHG�WKDW�QHDUO\RQH�PLOOLRQ�DQG�D�KDOI�RI�SHRSOH�GLHG�LQ�WKH�PDVVDFUHV�DQG�VRPH�HLJKW�KXQGUHG�WKRXVDQG�VXUYLYHG�LQ�WKH�KHOO�RIH[LOH�� 6RPH�RI� WKH� VXUYLYRUV� ZHUH� WR� IRUP� RQH�RI� WKH�PRUH� FRQVLVWHQW� QXFOHL� RI� WKH� QHZ�$UPHQLDQ� 5HSXEOLF�ZKLOH�WKH�UHVW�ZHUH�VFDWWHUHG�RYHU�WKH�ZRUOG�LQ�WKH�PRUH�UHFHQW�$UPHQLDQ�GLDVSRUD�
7KH�$UPHQLDQ�5HSXEOLF
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