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7KH� SUREOHP�RI� WKH� UHODWLRQVKLS� RI� QDWLRQDO� FXOWXUHV��ZKLFK� GR� QRW� EHORQJ� WR� WKH�:HVW�(XURSHDQ� ZRUOG�� WR� LGHDV�� LGHRORJLHV�� SKLORVRSKLFDO�� OLWHUDU\�� DUWLVWLFDO� PRYHPHQWV� VRFLDO� DQG�HFRQRPLFDO�GHYHORSPHQWV�KDYLQJ�:HVW�(XURSHDQ�URRWV��LV�D�TXHVWLRQ�RI�D�KLJKO\�WRSLF�LQWHUHVW�$PRQJ�0LGGOH�(DVWHUQ�SHRSOHV�$UPHQLDQV�EHORQJ�WR�WKH�QXPEHU�RI�WKRVH�ZKLFK�RSHQHG�WR� � FXUUHQWV�� WUHQGV�� IDVKLRQV� FRPLQJ� IURP� (XURSHDQ�PRGHUQLW\� DW� LWV� HDUO\� VWDJHV�� +HQFH� RXU�PDLQ�SXUSRVH� LQ� WKLV�VWXG\�ZLOO�EH�DQ�DWWHPSW� WR�H[SODLQ�DQG�XQGHUVWDQG� WKH�$UPHQLDQ�DWWLWXGH�WRZDUGV�(QOLJKWHQPHQW�7R�VSHDN�RI�³(QOLJKWHQPHQW´� LQ�UHODWLRQ�WR�DQ\�FXOWXUDO�DUHD�SUHVXSSRVHV�WR�KDYH�FOHDUO\��GHILQHG��ZKDW��LV��PHDQW���E\��³(QOLJKWHQPHQW´���:H�FDQQRW�DW�SUHVHQW��JR�LQWR�D�WKRURXJK��VWXG\������RI� � WKH�PDQ\� SUREOHPV� FRQFHUQHG�ZLWK� (QOLJKWHQPHQW�� LWV� � RULJLQV�� LWV� QDWXUH� DQG� LWV� HYHQWXDO�LQIOXHQFHV� RXWVLGH� WKH� :HVW� � (XURSHDQ� FRQWLQHQW�� :H� FDQ� RQO\� DVVXPH� D� SUHOLPLQDU\� DQG�FRPPRQ�FRQFHSWLRQ�RI��WKH�(QOLJKWHQPHQW�LQ�LWV�PRVW�JHQHUDO�WUHQGV�VR�DV�WR�KDYH�D�FRQFHSWXDO�DQG� � FKURQRORJLFDO� IUDPHZRUN� LQ� ZKLFK� WR� SODFH� LWV� RULJLQV� DQG� HYROXWLRQ� LQ� WKH� $UPHQLDQ�VRFLHW\��
,��6RPH�SUHOLPLQDU\�REVHUYDWLRQV
7KHUH�LV�D�FRPPRQ�FRQYLFWLRQ�DPRQJ�KLVWRULDQV�RI�SKLORVRSK\��WKRXJKW��SROLWLFV���WKDW�WKH���WK�FHQWXU\�PDUNV�D�QHZ�SKDVH��D�WXUQLQJ�SRLQW�RQH�FRXOG�VD\��LQ�WKH��GHYHORSPHQW��RI��(XURSHDQ������UDWLRQDOLVP��DQG� �HVSHFLDOO\� �RI� LWV� � LPSDFW� �RQ� � WKH� �GLIIHUHQW�DVSHFWV�RI� OLIH�DQG�DFWLRQ��RQ�WKH�WUDFNV� RI� (QJODQG
V� ³*ORULRXV� 5HYROXWLRQ´� LW� ZLOO� OHDG� WR� WKH� )UHQFK� � 5HYROXWLRQ� � ZKRVH�FRQVHTXHQFHV�ZLOO�DIIHFW�DOO�RI�(XURSH��DQG�EH\RQG�:KDW� � KDSSHQV� WKHQ"� ,W� LV� EULHIO\�� EXW� DFFXUDWHO\� � GHVFULEHG� LQ� WKHVH� ZRUGV� RI� 5REHUW�/DYDOOHWWH��©hEHUVFKZHQJOLFKH�*ODXEH�DQ�GLH�0DFKW�GHV�9HUQ�QIWLJHQ��JUHQ]ORVHV�9HUWUDXHQ�]X�GHU� .UDIW� GHV� 1DW�UOLFKHQ� � NHQQHQ]HLFKQHQ� � � GLH� JHLVWLJH� +DOWXQJ� � HLQHV� -DKUKXQGHUWV�� � GDV��]ZLVFKHQ�GHU�HQJOLVFKHQ�5HYROXWLRQ� �YRQ� ������XQG��GHU�IUDQ]|VLVFKHQ�YRQ������GHQ�$XIVWLHJ�*UR�EULWDQQLHQV� ]XU� :HOWPDFKW�� GLH� NXOWXUHOOH� 9RUKHUUVFKDIW� GHV� )UDQNUHLFKV� XQG� GDV������(PSRUNRPPHQ�3UHX�HQV�DOV�HQWVFKHLGHQGH��*HVFKLFKWVHUHLJQLVVH�VDKª���������7KDW� � OH�VLqFOH�GHV�/XPLqUH� LV�PRVW�ILWWLQJO\� �GHVFULEHG� � LQ� �UHODWLRQ� � WR�FRQFUHWH�KLVWRU\��ILQGV�FHUWDLQO\�LWV�UHDVRQ�LQ��WKH�)DFW��WKDW��LQ�D�WUXH�VHQVH��©7KH��(QOLJKWHQPHQW��LV��LQGHILQDEOH�����SKLORVRSKLFDOO\ª�������DQG�RQH�RI�LWV�PDLQ�IHDWXUHV�LV��WKH��ZLOO�©DXI��GDV��/HEHQ�DQZHQGHQª��������$GRUQR¶V� � VWDWHPHQW�� KRZHYHU� GLVFXVVDEOH� LW� PD\� EH�� KDV�� QR� � GRXEW�� � LWV� � SDUW� � RI� � WUXWK�������©(QOLJKWHQPHQW��KDV��VXFK��D��UHODWLRQVKLS�WR��WKH��WKLQJV��DV��D������GLFWDWRU��WR��WKH��PHQ��KH�NQRZV�WKHP�LQ�VR�IDU��KH��LV��DEOH��WR�PDQLSXODWH�WKHPª������
$��FRQFHSWXDOO\��EDODQFHG��H[SODQDWLRQ�RI�VXFK��D��WUHQG��LV�VXEVWDQWLDOO\��RIIHUHG��E\���WKH��IROORZLQJ��FRQVLGHUDWLRQV�RI��)UDQoRLV�&KVkWHOHW��©9RLFL�OD�QRXYHDXWp��F
HVW�WRXMRXUV�OD�YpULWp�TXL��FRPPDQGH�� �PDLV� VD� VLJQLILFDWLRQ� V
LQIOpFKLW� ���� �/D� � UDLVRQ�GRQW� � LO� VH� � UpFODPH��FH�Q¶HVW� �SOXV��
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LQFDUQDWLRQ� � LFL�EDV� � GH� O
HQWHQGHPHQW� GH� 'LHX�� F
HVW� OD� SXLVVDQFH� FULWLTXH�� TXL� � Q¶KpVLWH� SDV����IDLUH� IOqFKH� GH� WRXW� ERLV�� TXL� V
LQWpUHVVH� WRXWHV� OHV� DFWLYLWpV� � VRFLDOHV� ���� /H� UDWLRQQDOLVPH��G
DGPLQLVWUDWHXU� � TX
LO� pWDLW� � GHYHQX�� VH� UHWURXYH� FRPEDWWDQW� ���� $� O
LGpH� GH� � VDYRLU�� ODTXHOOH�$ULVWRWH�HW�'HVFDUWHV�VRXVFULYHQW�HQVHPEOH��FRPPHQFH�VH��VXEVWLWXHU�FHOOH�GH�V\VWqPH�RXYHUW�GHV�FRQQDLVVDQFHV� � ���� �DX� � � PRGqOH�GH�FDXVDOLWp�TXL�JRXYHUQH�OH� MHX�GH�ELOODUG�V
RSSRVH�FHOXL� �GH�O
DFWLRQ�j��GLVWDQFH�����%UHI��OD�UDWLRQQDOLWp�QRXYHOOH���GDQV�VRQ�FRPEDW�SRXU�OD�UDLVRQ��HQWUH�HQ�OXWWH��FRQWUH� OH� FDUWpVLDQLVPH�� DX� � QRP� � GX� � FDUWpVLDQLVPH� � PrPH�� � /H� WUDYDLO� LGpRORJLTXH� GHV�³/XPLqUHV´�GH�/RFNH�'LGHURW��GpWUXLW��OHV�SULQFLSHV�VXU�TXRL�LO�VH�IRQGHª����������$OO� � WKLV� LV� LQ� VWULFW� FRQWLQXLW\�ZLWK�ZKDW� KDV� EHHQ� � FDOOHG� WKH� LGHRORJ\� RU� WKH�P\WK� RI�SURJUHVV�����DQG�ZKLFK�ZDV�H[SUHVVHG�MXVW���DV��LQ��D��PDQLIHVWR��E\��RQH��RI��WKH��PRVW�IDQDWLFDOO\������HQWKXVLDVWLF�IRUHUXQQHUV�RI�WKH�PRYHPHQW��3LHUUH�%D\OH��+H��ZURWH�LQ��������©:H�DUH�OLYLQJ�LQ�DQ�HUD�ZKLFK�GDLO\�EHFRPHV��PRUH��DQG�PRUH��UDGLDQW���VR��WKDW��DOO�IRUPHU�DJHV��DUH��EXW��GDUNQHVV��LQ���FRPSDULVRQ�ZLWK�LWª������������:H�FDQ�WU\�QRZ�WR�LGHQWLI\�VRPH�HVVHQWLDO�FRQFHSWXDO��WUHQGV��RI�WKH�,OOXPLQLVWLF�WKRXJKW��RI� LWV� SKLORVRSK\� DQG� LGHRORJ\� ����� �:H� VKDOO� GR� WKLV� IROORZLQJ�3DXO�7LOOLFK��7LOOLFK� VSHDNV�RI�³EDVLF� SULQFLSOHV´� RI� � WKH� � (QOLJKWHQPHQW�� ZKLFK� � KH� � DOVR� FDOOV� WKH� ³JUHDW� � FRQFHSWV´� RI� WKH��(QOLJKWHQPHQW� � ����� � DQG� DVVHUWV�� ©7KH� JUHDWHVW� � SDUW� RI� RXU� DFDGHPLF� OLIH� LV� EDVHG� � RQ� � WKHVH�SULQFLSOHVª�������7KHVH�SULQFLSOHV�DUH���D���WKH�.DQWLDQ�GHILQLWLRQ�RI�DXWRQRP\��E��WKH�FRQFHSW�RI�UHDVRQ�� F�� � WKH� � � FRQFHSW� RI� QDWXUH�� G�� WKH� FRQFHSW� � RI� KDUPRQ\� ������ 7KHQ� 7LOOLFK�PDNHV� DQ�DWWHPSW�WR�GHVFULEH�WKH�EDVLF�DWWLWXGH�RI�WKH�PDQ�RI�WKH�(QOLJKWHQPHQW�ZKLFK�KH�VXPV�XS�LQ�IRXU��SRLQWV�� D�� KLV� ERXUMHRLV� FKDUDFWHU�� E�� KLV� LGHDO� RI� D� UDWLRQDO� UHOLJLRQ�� � F�� KLV� HWKLFV�RI� WKH�JRRG�VHQVH���G��KLV�VXEMHFWLYH�IHHOLQJ������
7KH�REMHFW�RI�WKLV�SUHVHQW�VWXG\
7KLV��VWXG\��GRHV��QRW�DLP�WR�LQTXLUH�LQ��GHWDLO��LQWR��VRPH�SDUWLFXODU�DVSHFW��LGHD��WUHQG�RI�WKH�$UPHQLDQ�(QOLJKWHQPHQW��DV���IRU��LQVWDQFH��WKH�LGHD�RI�QDWLRQ�LQ�D�³PRGHUQ´��FRQFHSWLRQ���WKH������LGHD��RI��LQGHSHQGHQFH��GHPRFUDF\�DQG�VR�RQ��1RU�GRHV�LW��DLP��DW�LQYHVWLJDWLQJ��GHHSHU�D�VLQJOH�SHUVRQDOLW\��RU�D�GHILQHG�DUHD��RU��³SURYLQFH´��RI��WKH��$UPHQLDQ��UHDOLW\��LQ��FRQQHFWLRQ��ZLWK��WKH������,OOXPLQLVWLF�WHQGHQFLHV��:KDW� WKH� SUHVHQW� VWXG\� LQWHQGV� WR� GR� LV�� D�� WR� SRLQW� RXW� WKH� ,OOXPLQLVWLF� � WUHQGV� LQ� WKH�$UPHQLDQ� VRFLHW\� RI� WKH� ��WK� WKURXJK� WKH� ��WK� FHQWXULHV�� E�� WR� SODFH� WKHVH� WUHQGV� LQ� WKH�IUDPHZRUN� �RI�WKH�JHRJUDSKLFDO�GLVWULEXWLRQ�RI�WKH�$UPHQLDQ�SRSXODWLRQ�RI�WKRVH�WLPHV�WKURXJK��WKH�ZRUOG��F��WR�DUULYH�DW�D�FRQFOXVLRQ�LQ�ZKDW�VHQVH��DQG�WR�ZKDW�H[WHQW��DQG�IRU�ZKLFK�SHULRGV�LW�LV�SRVVLEOH�������WR�VSHDN�RI�DQ�$UPHQLDQ�(QOLJKWHQPHQW��,Q� WKLV� VWXG\� ,� VXP� XS� RQFH� DJDLQ� PDQ\� DQDO\VHV� DQG� � UHVXOWV� RI� D� UHFHQW� UHVHDUFK� RQ�$UPHQLDQ�PRGHUQLW\�� WKDW�ZDV�SUHVHQWHG�DV� D� ³GLVWLQJXLVKHG� OHFWXUH´� WR� WKH�7HQWK�$QQLYHUVDU\�&RQIHUHQFH� � RI� �$,($� �$VVRFLDWLRQ� ,QWHUQDWLRQDOH� G
eWXGHV�$UPpQLHQQHV�� LQ�2FWREHU� ������ LQ�/RQGRQ� �SXEOLVKHG� ILUVW� LQ� $UPHQLDQ� 3HUVSHFWLYHV�� 6FKRRO� RI� 2ULHQWDO� DQG� $IULFDQ� 6WXGLHV��/RQGRQ��HG��E\�1LFRODV�$ZGH���&DXFDVXV�:RUOG���&XU]RQ��6XUUH\��8.��������S� ���������QRWHV��S�� ��������� ³0RGHUQ� � $UPHQLDQ� &XOWXUH�� � 6RPH� � %DVLF� � 7UHQGV� � EHWZHHQ� � &RQWLQXLW\� � DQG��&KDQJH��6SHFLILFLW\� DQG�8QLYHUVDOLW\´��DQG� LQ�D�PRUH�GHYHORSHG� IRUP� LQ��%�/��=(.,<$1��7KH�$UPHQLDQ�:D\�WR�0RGHUQLW\���(XUDVLDWLFD�������6XSHUQRYD��9HQLFH����������,Q�IDFW�(QOLJKWHQPHQW�LV� D� SHFXOLDU� DQG� SUHJQDQW�PRPHQW� RI� WKH� RYHUDOO� SURFHVV� RI�PRGHUQLW\��+RZHYHU� WKLV� SURFHVV�EHJLQV��HDUOLHU��DQG��JRHV��RQ��IXUWKHU��WKDQ��WKH��(QOLJKWHQPHQW��PRYHPHQW���WKLV�UHPDLQV�FHUWDLQO\�



DV�DQ�HVVHQWLDO�PRPHQW�RI��WKDW��SURFHVV�� �$V��LW�LV�LPSRVVLEOH�WR�VSHDN�RI�PRGHUQLW\�LQ�JHQHUDO�ZLWKRXW� WRXFKLQJ� XSRQ� WKH� VXEMHFW� RI� (QOLJKWHQPHQW�� VR� LW� LV� WRR� RI� $UPHQLDQ� PRGHUQLW\� LQ�SDUWLFXODU��$W�D�JLYHQ�KLVWRULFDO�PRPHQW�ERWK�QRWLRQV�EHFRPH�DOPRVW�LQWHUFKHDQJDEOH��$V�IDU��DV��$UPHQLDQ�,OOXPLQLVP�LV�FRQFHUQHG��ZH�KDYH�WR�DGG��DV�ZH�VKDOO�VHH�ODWHU�LQ�GHWDLO��WKDW�WKH�LGHDV�DQG�WUHQGV�RI�WKH�(QOLJKWHQPHQW��SHQHWUDWH�LQWR�WKH�$UPHQLDQ�VRFLHW\�QHLWKHU�ZKROO\�QRU�DW�RQFH��DQG�PDQ\�RI��WKHLU��HIIHFWV��DV���IRU��LQVWDQFH��ZKDW�,�FDOO�WKH�³IXOO�VHFXODUL]DWLRQ´�SURFHVV��RU�WKH�UHYROXWLRQDU\�PRYHPHQWV�DSSHDU�ZLWK�D�VHQVLEOH�GHOD\�LQ�FRPSDULVRQ�ZLWK�WKH�SDUDOOHO�WUHQGV��LQ�(XURSH��7KLV�LV�WKH�UHDVRQ�ZK\�DQ�RYHUDOO�FRQVLGHUDWLRQ��RI��WKH�$UPHQLDQ�(QOLJKWHQPHQW�FRYHUV�DOVR�WKH�HQWLUH���WK�FHQWXU\�2Q� � WKH� � RWKHU� VLGH� ,� WKRXJKW� LW� QHFHVVDU\� WR� JLYH� � D� � VKRUW� UHWURVSHFW� � WR� WKH� WZR�PDLQ�SHULRGV� � WKDW� � LPPHGLDWHO\� � SUHFHGHG� WKRVH� V\PSWRPV� � WKDW� ,� FRQVLGHU� WKH� ILUVW� $UPHQLDQ��H[SUHVVLRQV������LQVSLUHG����LQ��D��VWULFWHU��VHQVH���E\��VRPH��DVSHFWV�RI�WKH�(QOLJKWHQPHQW�LGHRORJ\��6XFK�D�UHWURVSHFW�ZLOO�KHOS�IRU�D�EHWWHU�FRPSUHKHQVLRQ��QRW��RQO\��RI��WKH��LQQHU��URRWV�RI��WKRVH�ILUVW� H[SUHVVLRQV� RI� $UPHQLDQ� ,OOXPLQLVP�� EXW� DOVR� WR� SXW� LQ� D� � FOHDUHU� � OLJKW� � WKH� � SHFXOLDU��IHDWXUHV� DQG� DFKLHYHPHQWV� � RI� � WKLV� � ODWWHU� � ZLWKLQ� WKH� SHFXOLDU� GHYHORSPHQW� RI� $UPHQLDQ�PRGHUQLW\�DV�ZHOO�DV�WKH�VSHFLDO�WUHQGV�RI�WKH�HYROXWLRQ�RI�WKH�$UPHQLDQ�VRFLHW\� RI�LWV�RSHQLQJ�WR�DQG�RI�LWV�H[FKDQJH�ZLWK�WKH�FRQWHPSRUDU\�(XURSHDQ�VRFLHW\�
$�EDVLF�PHWKRGRORJLFDO�SULQFLSOH����������
$V�LW��DSSHDUV�IURP�ZKDW�ZH�KDYH�VDLG�DERYH���(QOLJKWHQPHQW���LQ��WKH��VWULFW��DQG�WHFKQLFDO�VHQVH�RI�WKH��ZRUG��DV��XVHG��ZLWK�UHVSHFW�WR�WKH�KLVWRU\�RI�(XURSHDQ�WKRXJKW�DQG�FLYLOL]DWLRQ���KDV������D� � SHFXOLDU� DQG� SUHFLVH� PHDQLQJ� UHODWHG� WR� D� VSHFLDO� � SHULRG� � RI� � WKDW� � KLVWRU\� � LQ� � ZKDW�GLVWLQJXLVKHV� � LW�� � LQ� � LWV� � LGHRORJLFDO�� SROLWLFDO�� � DQG� � VRFLDO� DVSHFWV�� IURP� RWKHU� SHULRGV� � RI��(XURSHDQ�WKRXJKW�DQG�FLYLOL]DWLRQ��7KXV��WKH�LGHD�RI�³(QOLJKWHQPHQW´��XVHG�� LQ��UHODWLRQ�WR�WKLV�FRQWH[W�DQG�LQ�WKH�VHQVH�SURSHU�WR��LW���KDV�QRWKLQJ��WR�GR�ZLWK�RWKHU�JLYHQ�DQG�SRVVLEOH�VHQVHV�RI��WKH� � WHUP�EXW� �D�FRPPRQ�LQVSLUDWLRQ�IURP�WKH�LPDJH�RI� OLJKW��IRU� � LQVWDQFH��³HQOLJKWHQPHQW´�DV�XVHG�LQ�HDUO\�&KULVWLDQ�WUDGLWLRQ�DV��V\QRQ\PRXV�ZLWK��%DSWLVP���WKH��YDULRXV�XVHV�RI��WKH�WHUP��LQ�GLIIHUHQW� WKHRORJLFDO� DQG� P\VWLFDO� FRQWH[WV�� ³HQOLJKWHQPHQW´� DV� PHDQW� LQ� � WKH� WKHRU\� RI��NQRZOHGJH� �RI�6W��$XJXVWLQH��HWF�� � �7R��SURGXFH��VRPH�H[DPSOHV��IURP��WKH��$UPHQLDQ�FRQWH[W�LWVHOI�� �QRWKLQJ� �KDV�� � IRU� LQVWDQFH�� WKH� LGHD�RI�³HQOLJKWHQPHQW´�DV� LPSOLHG�LQ� WKH�DWWULEXWLRQ� �RI��³,OOXPLQDWRU´� JLYHQ� WR� 6W�� *UHJRU\�� $SRVWOH� RI� $UPHQLD�� � ZLWK� � WKH� ��WK� FHQWXU\� (XURSHDQ�(QOLJKWHQPHQW��:H�KDYH� WR� VD\� WKH� � VDPH� WKLQJ� � DOVR� IRU� WKH� DWWULEXWLRQ�RI� ³1HZ� ,OOXPLQDWRU´���/XVDQRURJ��DV��VXFK���JLYHQ�WR�WKH�$EERW�0HNKLWDU��0NKLWµDU����DOWKRXJK�KH�OLYHG��DQG��RSHUDWHG��LQ�D�SHULRG��WKH�ILUVW��KDOI��RI��WKH���WK FHQWXU\��ZKHQ�(XURSHDQ�,OOXPLQLVP�ZDV�LQ�IXOO�EORVVRP��7KLV��GRHV�QRW�H[FOXGH��RI�FRXUVH��WKDW�LQIOXHQFHV�RI�(XURSHDQ�(QOLJKWHQPHQW�PD\��EH�IRXQG�LQ�0HNKLWDU
V�ZRUN��7R�DVFHUWDLQ�WKLV�IDFW�DQG��LWV�GLPHQVLRQV�LV�SUHFLVHO\�RQH�RI�WKH�REMHFWV�WKDW�WKLV�FRQWULEXWLRQ�KDV�LQ�YLHZ���������&RQIXVLRQ� � EHWZHHQ� � WKH� YDULRXV� KLVWRULFDO� � DQG� � LGHRORJLFDO�PHDQLQJV� RI� WKH� QRWLRQ� RI�³(QOLJKWHQPHQW´� KDV� RIWHQ� EHHQ� D� � WUHQG� LQ� VRPH� 6RYLHW� KLVWRULRJUDSK\� � GHVSLWH� � LWV� � � PDQ\���FULWLFDO������DFKLHYHPHQWV�RI�D�KLJK YDOXH��DQG�LW�LV�VWLOO�VR�LQ�VRPH�H[SUHVVLRQV�RI�0LGGOH�(DVWHUQ�KLVWRULRJUDSK\� VHUYLQJ�� LQ� ODVW� DQDO\VLV�� WR� DVVHUW� D� QDWLRQDO� RU� UHJLRQDO� SULRULW\� YLV�j�YLV� RI������(XURSH� � LQ� � UHDFKLQJ� � ³(QOLJKWHQPHQW´�� � 6RPHWKLQJ� � YHU\� � � VLPLODU� � KDSSHQV� DOVR� ZLWK� WKH�FRQIXVLRQ�RI�WKH�LGHD�RI��³UHQDLVVDQFH´��DV��UHODWHG��WR�WKH�(XURSHDQ�5HQDLVVDQFH�RI�WKH����WK���WK��FHQWXULHV� KDYLQJ� LQ� ,WDO\� LWV� SURWRW\SH�� DQG� DV� UHODWHG� WR� DQ\�PRYHPHQW� � RI� � ³UHELUWK´� � LQ��



ZKDWHYHU� � QDWLRQ� � RU� � JHRJUDSKLFDO� DUHD�� 6XFK� D� FRQIXVLRQ� LJQRUHV� RU� ZDQWV� WR� LJQRUH� WKDW�(XURSHDQ�5HQDLVVDQFH�LV������QRW�VLPSO\�D�UHYLYDO�RU�UHELUWK�RU�UHWXUQ�WR�$QWLTXLW\��EXW�LW�LV�DOVR�DW�WKH�VDPH�WLPH�VRPHWKLQJ��H[SORVLYHO\��QHZ��DQG��JUHDW�SURGXFLQJ�D�XQLTXH�FKDQJH�RI�LWV�NLQG�LQ�LGHDV��VRFLHW\��DUW��DQG�LQ�DOPRVW�HYHU\�ILHOG�RI�OLIH������,� KDYH�ZLGHO\� WRXFKHG� XSRQ� WKHVH� TXHVWLRQV� LQ� D� UHFHQW� SDSHU� HQWLWOHG�� ³/R� VWXGLR� GHOOH�LQWHUD]LRQL� SROLWLFKH� H� FXOWXUDOL� WUD� OH� SRSROD]LRQL� GHOOD� 6XEFDXFDVLD�� DOFXQL� SUREOHPL� GL��PHWRGRORJLD� H� GL� IRQGR� LQ� SURVSHWWLYD� VLQFURQLFD� H� � GLDFURQLFD´�� � SUHVHQWHG� LQ� ����� WR� WKH�&RQIHUHQFH� RQ� &DXFDVXV�� ³,O� � &DXFDVR�� FHUQLHUD� IUD� � FXOWXUH� � GDO� �0HGLWHUUDQHR� � DOOD� � 3HUVLD���VHFROL���,9�;,�´��RUJDQL]HG�E\��WKH�³&HQWUR�,WDOLDQR�GL�VWXGL�VXOO
�$OWR��0HGLRHYR´�RI��6SROHWR�DW�LWV� ³4XDUDQWDWUHVLPD� 6HWWLPDQD� GL� � VWXGLR´�� � 6LQFH� � WKH� � 3URFHHGLQJV� � RI� WKLV�&RQIHUHQFH�KDYH�EHHQ�SXEOLVKHG��LQ��������DW�6SROHWR��E\�WKH�3UHVV�RI�WKH�VDPH�&HQWUH���,��FRQVLGHU��LW�VXIILFLHQW�IRU�RXU� � SUHVHQW� � SXUSRVH� � WKLV� DOOXVLRQ� � KHUH� � WR� ZKDW� ,� EHOLHYH WR� EH� D� � EDVLF� �PHWKRGRORJLFDO��SULQFLSOH��RI��LQTXLU\���UHIHULQJ��IRU��IXUWKHU��GHWDLOV�WR�P\��MXVW�PHQWLRQHG�SDSHU����
(QOLJKWHQPHQW�DQG�WKH�$UPHQLDQ�LGHQWLW\����������
$QRWKHU� � SUHOLPLQDU\� � TXHVWLRQ� � ZH� PXVW� � IDFH� LV� KRZ� WKH� ,OOXPLQLVWLF� PRYHPHQW��HVVHQWLDOO\�RI�(XURSHDQ�RU�:HVWHUQ�RULJLQ��FRXOG��EH�KDUPRQL]HG�ZLWK�WKH�$UPHQLDQ�LGHQWLW\��7KH��SUREOHP��LV������UHDO���RI�FRXUVH��IRU�ZKDWHYHU�LGHQWLW\�RI�QRW�VWULFWO\��(XUSRHDQ�DVFHQGHQFH��:HUH�$UPHQLDQ� LGHQWLW\� DQG� ,OOXPLQLVP� UHDOO\� KDUPRQL]HG�� DQG� � LI� � VR�� WR�ZKDW� H[WHQW"�7KLV� LV�� RI� FRXUVH�� D� TXHVWLRQ�ZKLFK� � FDQ� � RQO\�EH�DQVZHUHG� �DW� WKH�HQG�RI�RXU� UHVHDUFK��%XW� ,�ZRXOG�OLNH�WR�PDNH�D�SRLQW�KHUH�ZLWK�UHJDUG�WR�WKH�RYHUDOO�SURFHVV�RI��$UPHQLDQ�KLVWRU\��EHFDXVH�LW�FDQ�JLYH�XV�D�JHQHUDO�JXLGH�LQ�ZKDW��IROORZV�WR�WKH�GLDOHFWLF�UHODWLRQVKLS�RI�WKH�$UPHQLDQ
V�VHOI�WR�WKH�RWKHU��$OO�DORQJ�LWV�KLVWRU\��$UPHQLD�IRXQG�LWVHOI�LQ�FORVH�FRQWDFW�ZLWK�PDQ\�DQG�GLIIHUHQW�SHRSOHV�DQG�FXOWXUHV�� IURP�ZKLFK� LW� �GLG�QRW�KHVLWDWH� � WR� WDNH�ZKDW�PLJKW�EH�XVHIXO�RU� LQWHUHVWLQJ�IRU� LW�������HYHQ��ZKHQ��LW�ZDV�QRW�REOLJHG�WR�GR�VR��<HW�LW�KDV��DOZD\V��EHHQ�VWURQJO\�VROLFLWRXV�RI�LWV�LGHQWLW\��,Q� IDFW�� $UPHQLD� LV� WKH� RQO\� FRXQWU\� � RI� � WKH� � HQYLURQV� RI� WKH� %\]DQWLQH� (PSLUH�� WKRURXJKO\������VXEMXJDWHG� � E\� � WKH�$UDEV� ILUVW�� DQG� E\� WKH� �7XUNV� � ODWHU�� �ZKRVH� SHRSOH� VXVWDLQHG� D� KDUG� DQG�VXFFHVVIXO� VWUXJJOH� WR�NHHS�ZLWK� WKHLU�&KULVWLDQ� IDLWK� WKHLU�RZQ� ODQJXDJH��FXOWXUH� � DQG�QDWLRQDO������IHDWXUHV��$UPHQLD�KDV�LQGHHG�EHHQ�D�FURVVURDG��RI��FLYLOL]DWLRQV�ZKHUH�WKH�FRQWULEXWLRQV�RI�HDFK�GLIIHUHQW�FXOWXUH��DVVLPLODWHG�E\�D�FUHDWLYH�JHQLRXV��FRQFXUUHG�LQ�WKH�FUHDWLRQ�RI�D�QHZ��RULJLQDO������V\QWKHVLV��7KHUH� � LV� � QR� D� SULRUL� UHDVRQ� WR� GRXEW� WKDW� � WKH� � GLDOHFWLFV� EHWZHHQ� �(QOLJKWHQPHQW� DQG�$UPHQLDQ�LGHQWLW\�FRXOG�QRW�REH\�WKH�VDPH�SDWWHUQ��/HW�XV�WKHQ��QRZ��DVFHUWDLQ�LI�WKLQJV�DFWXDOO\�ZHUH�OLNH�WKLV��DQG�LI�VR��E\�ZKLFK�PHDQV�DQG�WR�ZKDW�H[WHQW���������
7KH�UROH�RI�WKH�³FRORQLHV´�DQG�RI�WKH�GLDVSRUD
©)HZ��SHRSOHV��KDYH OLYHG�WKURXJK��WKH��$UPHQLDQ��H[SHULHQFH���FRORQLHV���VR� QXPHURXV���VR� � HQGXULQJ�� � VR� �YDULHG� LQ� � � WKHLU� � �JHRJUDSKLFDO�GLVWULEXWLRQ�DQG�VR�ZHOO� LQWHJUDWHG� LQWR� WKH�VRFLDO�������HFRQRPLF���FXOWXUDO�DQG�HYHQ�SROLWLFDO�VWUXFWXUHV�RI��WKHLU��KRVW�FRXQWULHV��ZKLOH��VWLOO�UHWDLQLQJ�IRU�PDQ\��FHQWXULHV��WKH��EDVLF�GLVWLQFWLYH�FKDUDFWHULVWLFV�GDWLQJ�EDFN�WR�WKHLU�RULJLQVª��7KXV��,��VWDUWHG��DQ��HDUOLHU�FRQWULEXWLRQ�WR�D�+LVWRU\�RI��WKH��$UPHQLDQV��������DQG�,�DP�PRUH�DQG�PRUH� FRQYLQFHG� WKDW� LW� LV� � LPSRVVLEOH� WR� FRQFHLYH� � ERWK� � $UPHQLDQ� KLVWRU\� DQG� � LGHQWLW\��



GLVUHJDUGLQJ� � WKH� � � � � � HVVHQWLDO� � UROH� SOD\HG� LQ� WKHLU� GHYHORSPHQW� E\� WKH� � FRORQLHV� � DQG� � WKH�GLDVSRUD��,I�ZH�KDG�WR�LQGLFDWH�DQ�DQDORJRXV�FDVH�WR�$UPHQLDQ�H[SHULHQFH��,�WKLQN��WKDW�QR�RWKHU�PRGHO�LV�QHDUHU�WR�LW��LQ�WKLV������ILHOG��RI�KLVWRULFDO��VRFLDO��DQG�FXOWXUDO�H[SHULHQFH�WKDQ�WKH�-HZLVK��PRGHO�� � DQG� � YLFH� YHUVD�� QRWZLWKVWDQGLQJ� � WKH� � PDQ\�� � DQG� � LPSRUWDQW�� VWUXFWXUDO� DQG� IDFWXDO�GLIIHUHQFHV�EHWZHHQ�WKH�WZR����%XW�ILUVW�LW� LV�QHFHVVDU\�WR�HVWDEOLVK�ZKDW�LV�PHDQW�E\��WKH�WHUPV��$UPHQLDQ��GLDVSRUD�DQG�$UPHQLDQ� ³FRORQLHV´�� � 7KHVH� � ODWWHU� FHUWDLQO\� � DUH� � QRW� VRPHWKLQJ� YHU\� VLPLODU� HLWKHU� � WR� � WKH��*UHHN������FRORQLHV�RI�$QWLTXLW\�RU�WR�WKH�:HVWHUQ�FRORQLHV�RI�PRGHUQ�WLPHV��7KH�DQFLHQW��*UHHN�FRORQLHV� ZHUH� LQGHHG� WKH� EHDUHUV� RI� D� � FXOWXUH� ZKRVH� � VWUHQJWK� DQG� JODPRXU�� RI� FRXUVH� LQ�FRQFRPLWDQFH��RI��RWKHU��KLVWRULFDO��IDFWRUV���VXSSODQWHG�DW�WKH�HQG��WKH��ORFDO��FXOWXUHV��RULJLQDWLQJ��D� PDMRU� SURFHVV� RI� +HOOHQL]DWLRQ� WKURXJK� $VLD� � 0LQRU� � DQG� WKH� 0HGLWHUUDQHDQ� ZRUOG�� 7KH�:HVWHUQ�FRORQLHV�RI�PRGHUQ�WLPHV�KDG��DOVR��D��YHU\��VLPLODU�FXOWXUDO��HIIHFW��LI��ZH��WKLQN���IRU��LQVWDQFH��RI� WKH�%ULWLVK�LPSDFW�RQ�,QGLD�RU� WKH�)UHQFK�LPSDFW��RQ�$IULFD�� � MXVW�WR�PHQWLRQ�VRPH�ZHOO�NQRZQ�FDVHV��%XW� � LQ� �FRQWUDVW�ZLWK� � WKH� �*UHHN�GLIIXVLRQ�LQ�$QWLTXLW\�PRGHUQ��FRORQL]HUV��FRXOG��LPSRVH��WKHLU��FXOWXUH��PDLQO\�E\�YLUWXH�RI��D��ODVWLQJ��PLOLWDU\��FRQTXHVW�DQG�DGPLQLVWUDWLYH�KHJHPRQ\�$UPHQLDQ��FRORQLHV��ZHUH��DOPRVW��QHYHU��DFFRPSDQLHG��E\��D��PLOLWDU\��RU SROLWLFDO�IRUFH��H[FHSW� IRU� 7LJUDQ� ,,
V� � VKRUW�OLYHG� HPSLUH�� � ������ E�&��� QRU� ZHUH� WKH\� HYHU� DEOH� WR� LPSRVH� DFXOWXUDO� VXSUHPDF\�� 7KH\� VXFFHHGHG�� KRZHYHU�� PRUH� WKHQ� RQFH� WR� DFFRPSOLVK� WRS� OHYHO�DFKLHYHPHQWV�LQ�WKH�PRVW�YDULHG�ILHOGV�RI�OLIH��ZLWKLQ�WKH�VWUXFWXUHV�RI�D�JLYHQ�VRFLHW\��7KH\�HYHQ�VXFFHHGHG� LQ� RQH� � RI� WKH� KDSSLHVW� SHULRGV� RI� WKHLU� KLVWRU\� LQ� � UHDFKLQJ� DQ� ZRUOG�ZLGH������HFRQRPLFDO�SULPDF\�DV�ZH�VKDOO�VHH�IXUWKHU����������������$V�WR�WKH�WHUP�$UPHQLDQ�³GLDVSRUD´��ZKLFK�KDG�DQ��LQFUHDVLQJ��XVH�LQ�WKLV�FHQWXU\��LI�ZH�DFFHSW� LW� LQ� LWV� RULJLQDO� DQG� SURSHU� PHDQLQJ� � RI� � ³GLVSHUVLRQ´�� ZH� PXVW�� ,� WKLQN�� � GLVWLQJXLVK��YDULRXV� �SKDVHV� � WKURXJK� �ZKLFK� �GLDVSRUD�KDV�EHFRPH�LQ�WKH� � OLIH� �RI� � WKH� �$UPHQLDQ�SHRSOH�D�PRUH�DQG�PRUH�GHHS�VHDWHG�UHDOLW\��7KH�ILUVW�GLVSHUVLYH�H[SORVLRQ�LQ��$UPHQLDQ��KLVWRU\��RFFXUV��DW��WKH��HQG��RI�WKH��$UPHQLDQ��SROLWLFDO�SRZHU�RQ��WKH��$UPHQLDQ��PDLQODQG���RU��*UHDWHU��$UPHQLD��:H�FDQ�VHH�LQ�WKH��IDOO��RI��WKH������%DJUDWLG��FDSLWDO�$QL��������XQGHU�%\]DQWLQH�SRZHU��WKH��V\PEROLF��GDWH�IRU�WKLV�HFOLSVH��$�IXUWKHU�VWHS�LQ�WKH�$UPHQLDQ��SURFHVV�RI��³GLDVSRUL]DWLRQ´��LV��FHUWDLQO\��UHSUHVHQWHG�E\�WKH��HQG��RI��WKH�� &LOLFLDQ�.LQJGRP���������7KH�ODVW�DQG�PRVW�UDGLFDO�SKDVH�LQ��WKLV���SURFHVV���� WKH��RQH��ZH��DUH��DFWXDOO\��OLYLQJ��WKURXJK��� LV�FKDUDFWHUL]HG��E\�D�'LDVSRUD�LQ�WKH�VWULFWHVW�VHQVH�RI�WKH��WHUP��� � � � � WKH��HQWLUH��$UPHQLDQ��SRSXODWLRQ��RI�WKH��JUHDWHU��SDUW� �RI��WKH�QDWLRQ
V�KRPHODQG��RI�ZKLFK� WKH� DFWXDO� 5HSXEOLF� RI� $UPHQLD� � IRUPV� � RQO\� RQH� WHQWK�� ILQGV� LWVHOI� H[FOXGHG� IURP� LW��ZLWKRXW�DQ\�DFWXDO�SRVVLELOLW\�RI�UHWXUQLQJ�WKHUH�������:H� FDQ� VD\� WKDW� IRU� DOPRVW� D�ZKROH�PLOOHQLXP�$UPHQLDQV� � KDYH� OLYHG�� RXWVLGH� RI� WKHLU�KRPHODQG��RQ�WKH�ERUGHU�EHWZHHQ��³FRORQ\´�DQG��³GLDVSRUD´�VLQFH�WKHLU�FDSDFLW\�IRU�LQWHJUDWLRQ�KHOSHG��WKHP��WR��WUDQVIRUP��GLVSHUVLRQ��LQWR���SHUPDQHQW���DQG���IORXULVKLQJ��VHWWOHPHQWV���EXW�WKHLU�GHHS�DWWDFKPHQW�WR�WKHLU�URRWV�QHYHU��OHW�WKHP�IRUJHW�WKH�GUHDP�RI�WKHLU�³(GHQLF´�KRPHODQG���������������������
,,��7KH�PDLQ�SKDVHV�RI�WKH�$UPHQLDQ�(QOLJKWHQPHQW
,��WKLQN��WKDW�WZR�PDLQ�SKDVHV�FDQ�EH�GLVWLQJXLVKHG��LQ��WKH�$UPHQLDQ��LWLQHUDU\��DORQJ�WKH�LGHDOV� LQVSLUHG� E\� � DQG� � LQKHULWHG� IURP� � WKH� ,OOXPLQLVWLF�PRYHPHQW�� ,�ZRXOG� GHILQH� DV� IROORZV��WKHVH��WZR�PDLQ�SKDVHV�����������



D� WKH�ILUVW�DWWHPSWV�RI�D�SROLWLFDO�WKRXJKW�LQ�WKH�VHQVH�RI��WKH��RQJRLQJ�SROLWLFDO�SURFHVVHV�LQ�(XURSH�DQG�LQ� WKH�1HZ��:RUOG�� �7KHVH� �ILUVW� �DWWHPSWV� � WDNH�SODFH��DV�ZH�VKDOO� �VHH�� � LQ��,QGLD�������+HQFH���LQ�P\�RSLQLRQ� LW�LV�LQ�WKH�$UPHQLDQ�FRORQ\�RI��,QGLD��RI��WKH��ODVW��WKUHH��GHFDGHV�RI�WKH���WK�FHQWXU\�� � �XQGHU� �D� � VWURQJ� �%ULWLVK� � � LQIOXHQFH�� � � WKDW� �ZH� �KDYH� � WR� � ORRN� � IRU� � WKH� � � ILUVW������H[SUHVVLRQV�RI�D�,OOXPLQLVWLF�WKRXJKW��LQ�WKH�SURSHU�VHQVH�RI�WKH�WHUP��DPRQJ�WKH�$UPHQLDQV��E� 7KH�IXOO�VHFXODUL]DWLRQ�SHULRG��IURP�WKH�IRXUWLHV�RI��WKH���WK�FHQWXU\�WLOO�WKH�IDWDO�GDWH�RI������ZKHQ�OLIH�VWRSV�IRU� � WKH�$UPHQLDQV�� �7KLV�SHULRG�RI�VHFXODUL]DWLRQ�LV�EHWWHU�NQRZQ�DV��WKH��DJH� � RI� ³$ZDNHQLQJ´� �=DUWµRQNµ��� &RQVWDQWLQRSOH� ����� � DQG� � 7LIOLV� �WRGD\�7ELOLVL�� � DUH� LQ� WKLV�SHULRG� WKH�FXOWXUDO�FDSLWDOV�RI� � WKH�$UPHQLDQV� �ZKR� OLYH�PDLQO\� LQ� WKH�2WWRPDQ��5XVVLDQ�� � DQG��3HUVLDQ� (PSLUHV�� 7KLV� LV� DOVR� WKH� SHULRG� ZKHQ� $UPHQLDQ� � LUUHGHQWLVW� � DQG� UHYROXWLRQDU\��PRYHPHQWV� OLYH� WKHLU� IXOO� EORVVRP�� FXW� RII� E\� � WKH� � *UHDW� *HQRFLGDO� &DWDVWURSKH�� $V� ,� KDYH�DOUHDG\�SRLQWHG�RXW�� WKHVH�PRYHPHQWV� �ZHUH� � UHPDUNDEO\� � LQ�GHOD\� LQ� � FRPSDULVRQ� �ZLWK� � WKHLU�:HVWHUQ�SDUDOOHOV��+HQFH� WKH�QHFHVVLW\��,�EHOLHYH��RI�SURWUDFWLQJ� WKH�$UUPHQLDQ�,OOXPLQLVWLF�DJH�WKURXJKRXW�WKH���WK�FHQWXU\�&ULWLFV��PRYLQJ�IURP�VWULFWO\�OLWHUDU\�FULWHULD��GLVWLQJXLVK�WZR�SHULRGV�LQ�WKH�FRXUVH�RI�WKHVH�ODWWHU� GHFDGHV�� WKH� ILUVW� � RQH� DUULYLQJ� � DW� � WKH� � HLJKWLHV� DQG� GRPLQDWHG� � E\� � WKH� �1HR�FODVVLFDO������5RPDQWLF�PRYHPHQWV��ZKLOH�WKH�VHFRQG�LV�GRPLQDWHG�E\�WKH��UHDOLVW�DQG�V\PEROLVW�FXUUHQWV��$QRWKHU�UHDVRQ�RI�GLVWLQFWLRQ�EHWZHHQ�WKHVH�GHFDGHV�LV��WKDW�� IURP��WKH��HLJKWLHV��PRGHUQ�$UPHQLDQ�EHFRPHV��WKH��RQO\��OLWHUDU\�ODQJXDJH��,� �GR QRW� WKLQN��KRZHYHU�� WKDW�DQ�DQDORJRXV� �GLVWLQFWLRQ� � LV�QHFHVVDU\�RU�KHOSIXO� WR�PDNH�LGHDV�FOHDUHU� �IURP�WKH�YLHZSRLQW�RI� � WKH� �JHQHUDO� �ZRUOG� �YLVLRQ���DQG��RI��WKH�� �(QOLJKWHQPHQW���DQG�VHFXODUL]DWLRQ��SURFHVVHV�� �2Q��WKH�FRQWUDU\�DOVR��WKH��ODVW��WZR�GHFDGHV��RI��WKH�FHQWXU\�DQG�WKH�IROORZLQJ� \HDUV� WLOO� WKH� � IDWDO� GDWH� � RI� WKH� UDJLQJ�&DWDVWURSKH� DUH� HVVHQWLDOO\� LQ� OLQH�ZLWK� � WKH������PDLQ� �FKDUDFWHULVWLFV� �DQG� �DVSLUDWLRQV�RI� � WKH� �SUHYLRXV� �IRXUW\� � �\HDUV�� �7KXV��IRU� LQVWDQFH�� WKH�IRUPDWLRQ�RI� WKH� �ILUVW� �$UPHQLDQ�SROLWLFDO� �SDUWLHV� �GXULQJ� � WKH�ODVW�GHFDGH� �RI� � WKH� �FHQWXU\� � LV������ZKROO\��LQ��WKH�VSLULW�DQG�LQ�WKH�FRQWLQXLW\��RI��WKH��$ZDNHQLQJ�LGHRORJ\����������7KLV� � LV�� LQ� RXWOLQH�� WKH� $UPHQLDQ� ,OOXPLQLVWLF� DJH� DV� � VHHQ� LQ� WKH� PDLQ� SKDVHV� RI� LWV�HYROXWLRQ�XQWLO�WKH�&DWDVWURSKH�RI��WKH��*HQRFLGH�7KHVH� SKDVHV� RI� WKH�$UPHQLDQ�(QOLJKWHQPHQW�� LQ� WKH� � VWULFWHU� � VHQVH� � RI� � WKH�ZRUOG�� DUH�SUHFHGHG�DQG�VWURQJO\�SUHSDUHG��E\��WZR�PDLQ�IDFWRUV�D� D�VHULRXV�SURFHVV�RI�PRGHUQL]DWLRQ��EHJLQQLQJ��ZLWK��WKH������YHU\�HDUO\�LQWURGXFWLRQ�RI�WKH�SUHVV��LQWR�WKH�$UPHQLDQ��UHDOLW\���7KH�RULJLQV�RI�WKLV�SURFHVV�JR�EDFN�DV�IDU�DV�WKH���WK��DQG��HYHQ������WKH���WK�FHQWXU\�IRU�VRPH�WUDLWV��DV�,�KDYH�ZLGHO\�GHDOW�ZLWK�DQG��WULHG��WR��GHPRQVWUDWH�LQ�P\�DERYH�PHQWLRQHG��VWXG\��RQ� $UPHQLDQ�PRGHUQLW\���6XFK�DUH�WKH�DFKLHYHPHQWV�RI�WKLV�SHULRG�WKDW�ZH��FDQ�FRQVLGHU��WKH���WK�FHQWXU\��VWDUWLQJ�HVSHFLDOO\�IURP�WKH������
V�� �DV��D��SUH�5HELUWK�SHULRG�DQQRXQFLQJ�WKH�5HELUWK�WKDW��ZLOO��WDNH�SODFH��LQ WKH�QH[W�FHQWXU\�WKDQNV�WR�WKH�SUHYDLOLQJ��DFWLYLW\��RI��WKH�0HNKLWDULVW�2UGHU���'LIIHUHQW�FHQWUHV���ERWK�LQ�WKH�(DVW��DQG��LQ�WKH�:HVW��VXFK�DV�(WFKPLDG]LQ��1HZ�-XOID��%DJKHVK���$PVWHUGDP���JLYH�D�KLJK�FRQWULEXWLRQ�WR�WKH�HIIRUWV�RI�UHELUWK���E� WKH�KXPDQLVWLF�EORVVRP�JRLQJ�IURP�WKH�IRXQGDWLRQ�RI��WKH�0HNKLWDULVW��2UGHU�WR�QHDUO\�������JHQHUDOO\�EHWWHU�NQRZQ�DV� � WKH�SHULRG��RI��³5HELUWK´���9HUDW]QXQG���9HQLFH��IROORZHG��E\��WKH�$UPHQLDQV��RI�,QGLD�DQG�&RQVWDQWLQRSOH��SOD\V�DQ�H[WUDRUGLQDU\�UROH�LQ�WKH�$UPHQLDQ�FXOWXUH�LQ�WKLV�SHULRG�
,,,�� 7KH� ILUVW� SKDVH� WRZDUGV� (QOLJKWHQPHQW�� WKH� SUH�5HELUWK� SHULRG�� $� JHQHUDO�



PRYHPHQW�IURP�(WFKPLDG]LQ�WR�$PVWHUGDP��IURP�9HQLFH�WR�1HZ�-XOID
$��7KH�2ULJLQV�RI�WKH�$UPHQLDQ�SUHVV
$UPHQLDQV�FUHDWH�WKHLU�SUHVV�DW�D�YHU\�HDUO\�GDWH������������7KH�PDQ�ZKRVH�QDPH�LV�OLQNHG�WR� WKLV�DFKLHYHPHQW� LV�+DNRE�0HJKDSDUW �-DPHV�WKH�6LQQHU���$UPHQLDQV�DUH�VHFRQG�RQO\�WR�WKH�-HZV�DPRQJ�WKH�SHRSOHV�RI��0LGGOH�(DVWHUQ��RULJLQ�WR�RUJDQL]H�WKHLU�RZQ�SUHVV��:H��DVVXPH��WKH�LQGLFDWHG�GDWH�UDWKHU�DV�D��KLVWRULF��V\PERO��WKDQ��DV�WKH�DFWXDO�EHJLQQLQJ�RI�DQ�HIIHFWLYH�GHYHORSPHQW�RI��WKH��$UPHQLDQ��SUHVV��,Q�IDFW��KRZHYHU�UHDVRQDEOH�WKH��K\SRWKHVLV��PD\��VHHP��WKDW��WKH�YRLG�RI�ILIW\�\HDUV�IROORZLQJ�WKLV��LQLWLDO��VWHS�WLOO��WKH�SXEOLFDWLRQ�RI�D�QHZ��VHULHV�RI�$UPHQLDQ�SULQWHG��ERRNV��VKRXOG��EH��VRPHKRZ�ILOOHG��WKHUH�LV�QR�HYLGHQFH�DV��\HW��RI��DQ\�� IXUWKHU�$UPHQLDQ�SULQWLQJ�DFWLYLW\�WLOO�����������ZKHQ�WKH��ILUVW�ERRN��DSSHDUV��SULQWHG�E\�$EJDU�'SLU RI��(XGRFLD��7RNDW����������7KXV���WR�WKH�EHVW�RI�RXU�NQRZOHGJH��ZH��KDYH�WR�FRQVLGHU�$EJDU
V� DFWLYLW\� DV� WKH� RQH� WKDW� KDV� KDG� D� � FRQWH[WXDOO\� � ODVWLQJ� � LQIOXHQFH� LQ� HIIHFWLYHO\� DQG�JUDGXDOO\��LQWURGXFLQJ��WKH�SULQWLQJ�DUW�LQWR�WKH�$UPHQLDQ�UHDOLW\���,Q�IDFW�IURP������WR�WKH�HQG�RI�WKH� FHQWXU\� WZHOYH� WLWOHV�ZLOO� EH� SULQWHG�ZLWK� DQ� � DYHUDJH� VSDFH� � RI� WKUHH�\HDUV�EHWZHHQ� WKHP��ZKLOH�WKH�ILUVW�KDOI��RI��WKH�IROORZLQJ��FHQWXU\��ZLOO�VHH�SULQWHG�WZHQW\�ILYH�WLWOHV��ZLWK��DQ��DYHUDJH�VSDFH�RI�WZR�\HDUV�EHWZHHQ WKHP���,Q� DQ\� FDVH�� HYHQ� ����
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�+XPDQLVP�LQ�(XURSH��VR�ZDV�LW�DOVR�LQ�0HNKLWDU
V�DQG�KLV�VXFFHVVRUV
�ZRUN��7KLV��QHZQHVV��LV��,�EHOLHYH��PDLQO\�WKDW�0HNKLWDU��DQG��WKH�0HNKLWDULDQV��RSHQHG��XS��WR��WKH�ZKROH� UDQJH RI� WKH� �(XURSHDQ� OLWHUDU\�FXOWXUH�IURP�LWV�ILUVW�P\WKRORJLFDO�H[SUHVVLRQV�WLOO� LWV�PRVW� � UHFHQW�� FRQWHPSRUDU\� FUHDWLRQV�� 6RPH� OLPLWV� VWLOO� � UHPDLQHG� RI� FRXUVH�� � GXH� WR� � WKH�PRQDVWLF� FKDUDFWHU� RI� � WKH� 0HNKLWDULVW� LQVWLWXWLRQ�� +RZHYHU�� ©QHYHU� KDG� WKH� $UPHQLDQ� VSLULW�GHYHORSHG�LQ������LWV��HDUOLHU��KLVWRU\��VXFK��D�FORVH��VXFK�D��ODUJH��DQG��VXFK��D�SHUPDQHQW��FRQWDFW�ZLWK�:HVWHUQ�FXOWXUH�DV�WKDW�GHYHORSHG�E\��WKH�0HNKLWDULVW���VFKRROª���������GXULQJ��WKH��DJH��RI��LWV�KLJKHVW������SURGXFWLYLW\��7KXV�WKH�ZD\ ZDV�FOHDUHG�WR�DOO�IXUWKHU�HYROXWLRQ����-XVW��WR��JHW�D�JHQHUDO�LGHD�RI�WKH�H[WUDRUGLQDU\��OHYHO��RI�DFKLHYHPHQW�RI�WKH�$UPHQLDQV�LQ�KXPDQLVWLF�PRGHUQLW\��LW�ZLOO��EH�HQRXJK��WR��PHQWLRQ��0HNKLWDU
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OLWHUDU\�KLVWRULFDO���IDFWRUV���DV���IRU��LQVWDQFH��WKH�IDFW�WKDW�WKH�IRUHUXQQHUV�RI��WKH��VHFRQG�SKDVH�LQ�WKH�(DVW� DQG� LQ� WKH�:HVW� XVHG� UHVSHFWLYHO\� WKH� � GLDOHFWV� RI� UHYDQ� � DQG� � RI�&RQVWDQWLQRSOH��1R�GRXEW��WKLV��LV��D��YDOLG�UHDVRQ��,�GR�QRW�WKLQN��KRZHYHU��WKDW�LW�LV�VXIILFLHQW��1RU�FDQ�D�VXIILFLHQW�H[SODQDWLRQ��GHULYH��IURP�WKH�IDFW��WKDW��7LIOLV��DQG�&RQVWDQWLQRSOH��ZHUH�DOUHDG\�WKH�UHVSHFWLYH�VRFLDO�DQG�FXOWXUDO�FDSLWDOV�RI�WKH�(DVWHUQ�DQG�:HVWHUQ�$UPHQLDQV�������,� �EHOLHYH� � WKDW� � WKH� �GHHSHVW� � UHDVRQ��RI� � WKLV� �VXEVHTXHQW�VSOLWWLQJ�LV� WKDW� WKH�VWUHQJWK�RI�FDSLWDO� DQG�RI� LQIOXHQFH�RI� WKH� �GRPLQDWLQJ� � WUDQVYHUVDO� FODVV�RI� WKH�$UPHQLDQ�PHUFKDQWV��ZKR��KDG��� � � �EXLOW� �D��VWURQJ�OLQN�WKURXJK�WKH��YDULRXV��$UPHQLDQ��FRPPXQLWLHV��DURXQG��WKH��ZRUOG���ZLWQHVVHG��D��JUDGXDO��GHFOLQH���DV��DOUHDG\�PHQWLRQHG��IURP�WKH�PLG���WK�FHQWXU\��7KH�HPHUJLQJ��³DULVWRFUDF\´� RU�KLJK�ERXUJHRLVLH�RI�&RQVWDQWLQRSOH��RI�7LIOLV��DQG��RI��0DGUDV�ZHUH�QR�ORQJHU�DEOH�� EHJLQQLQJ� IURP� WKH� HQG� RI� WKH� ��WK� FHQWXU\�� WR� � GHYHORS� D� IXQFWLRQDO� OLQNDJH� QHWZRUN��WKURXJKRXW��DOO��WKH������$UPHQLDQ�FRPPXQLWLHV�DV�WKHLU�JUHDW�IRUHIDWKHUV�KDG��&RQVHTXHQW�WR�WKLV�ODFN�� WKH� VRPHKRZ� LQGHSHQGHQW� HYROXWLRQ�RI� � WKH� �(DVWHUQ�DQG�:HVWHUQ�$UPHQLDQV� LQ� VWURQJO\�GLIIHUHQW�SROLWLFDO�� VRFLDO�DQG�FXOWXUDO� � HQYLURQPHQWV� �ZDV�PRUH� WKDQ�QDWXUDO��7KH� � ODFN� �RI� �DQ�HIIHFWLYHO\� XQLWLQJ� IXQFWLRQ�� DV� WKDW� ZKLFK� ZDV� HDUOLHU� H[HUFLVHG� E\� WKH� HFRQRPLFDO� IDFWRUV��QRWZLWKVWDQGLQJ� WKH� VSLULWXDO� WLHV� � RI� DQ� � LGHDO� XQLW\�� VWUHQJWKHQHG� WKH� LQIOXHQFH� RI� WKH��HQYLURQPHQWDO� IDFWRUV�� 7KHVH� VDPH� IDFWRUV� OHG� KHQFH� � WR� � VHSDUDWH� � HYROXWLRQV� �(DVWHUQ� � DQG��:HVWHUQ�� WKH� SRSXODU� ODQJXDJH�� WKH� DVKNKDUKDEDU�� � � � � � DFFRUGLQJ� � � WR� � LWV� � JHRJUDSKLFDO� � DQG��SROLWLFDO� � � FROORFDWLRQ�� SUHFLVHO\� � LQ� WKH� PRPHQW� ZKHQ� LW� ZDV�PDNLQJ� LWV� RZQ� � ZD\� � WRZDUGV�DFTXLULQJ�WKH�GHILQWLYH�VWDQGDUG�RI�D�ZULWWHQ�ODQJXDJH�����������������
'��7KH�RULJLQV��RI��PRGHUQ��$UPHQLDQ�WKHDWUH���/YRY��9HQLFH��&RQVWDQWLQRSOH��7LIOLV
$UPHQLDQ��DQWLTXLW\��FHUWDLQO\��NQHZ��WKH��FODVVLFDO��*UHHN�WKHDWUH���,W��VHHPV����KRZHYHU��WKDW��ZH���FDQQRW��VSHDN��RI��WKH�H[LVWHQFH��RI�DQ�$UPHQLDQ�WKHDWUH�LQ�WKH�UHDO�VHQVH��RI�WKH��ZRUG������LQ��WKH�SHULRG�IURP�WKH�FUHDWLRQ�RI�WKH�$UPHQLDQ��DOSKDEHW�XQWLO���WK�FHQWXU\������������7KH�ILUVW�SOD\V�LQ�$UPHQLDQ�LQ�PRGHUQ�WLPHV�DUH�DWWHVWHG��WR�LQ��/YRY�LQ�������,W�LV�SUREDEOH�WKDW�WKLV�GUDPDWLF�DFWLYLW\��PD\�KDYH�FRQWLQXHG��IRU�VRPH�WLPH��7KHUH�LV��KRZHYHU��QR�HYLGHQFH�RI������DQ\� ODVWLQJ� DFWLYLW\� � HLWKHU� LQ� /YRY� RU� HOVHZKHUH�� 7KXV� WKH� /YRYLDQ� � H[SHULHQFH� UHPDLQV� DQ�LVRODWHG� SKHQRPHQRQ� WR� ZKLFK� JRHV� WKH� KRQRXU� RI� D� FKURQRORJLFDO� SULPDF\�� DQG� V\PEROLF�LPSRUWDQFH������7KH� � UHDO�EHJLQQLQJ�RI�PRGHUQ�$UPHQLDQ� WKHDWUH�ZH�PHHW� �RQO\�VRPH�ILIW\�\HDUV� ODWHU� LQ�9HQLFH��DW�WKH�0HNKWDULVW�PRQDVWHU\��RI��6DQ��/D]]DUR��+HUH�WKH�ILUVW�SHUIRUPDQFH�LV�DWWHVWHG�WR��LQ���������������)URP�WKLV�GDWH�RQ�ZH�ILQG�LQWHQVLYHO\�LQFUHDVLQJ��GUDPDWLF��DFWLYLW\��WKHUH��ZKLFK�ZLOO�DOVR�DSSHDU�DW�WKH�0RRUDW�DQG�5DSKDsO�&ROOHJHV��RI��3DGXD��DQG��9HQLFH��VRRQ��DIWHU��WKHLU���IRXQGDWLRQ�UHVSHFWLYHO\�LQ������DQG�������7KH�ILUVW�JHQHUDWLRQ�RI�SXSLOV�RI�WKHVH��&ROOHJHV��ZKR�ODWHU� LQ� &RQVWDQWLQRSOH� ZLOO� DFW� DV� � OHDGLQJ� ILJXUHV� � RI� � WKH� � =DUWµRQNµ�� � ZLOO� � DOVR� � EH� � WKH��SURPRWRUV��DQG�SURSDJDWRUV�RI�WKHDWUH�DPRQJ�WKH�$UPHQLDQ�PDVVHV��7KHDWUH�ZLOO�VRRQ��VSUHDG���HYHQ�HDUOLHU���WKDQ��LQ�&RQVWDQWLQRSOH���DPRQJ��WKH�$UPHQLDQV�RI�,QGLD�� GXH� DW� � WKH� � VDPH� WLPH� WR� WKH� YHU\� FORVH� OLQNV� RI� WKLV� FRORQ\� ZLWK� 9HQLFH� DQG� WR� DQ������HQYLURQPHQW� � GHHSO\� � SHUPHDWHG� E\� WKH� %ULWLVK� FXOWXUH�� � $OVR� � WKH� $UPHQLDQV� RI� WKH� 5XVVLDQ�(PSLUH�� DQG� HVSHFLDOO\� WKRVH� RI�&DXFDVXV�ZLOO� GHYHORS� D� OLYHO\� � GUDPDWLF� � DFWLYLW\�� LQIOXHQFHG��SDUWO\��IURP�WKH�0HNKLWDULVW�VFKRRO��ZKRVH��UDQJH��RI�LQIOXHQFH�FRYHUHG�DOO�$UPHQLDQV��DQG�SDUWO\��IURP�� WKH� �5XVVLDQ�ZRUOG��$IWHU�DQ�LQLWLDO�SHULRG�RI�GUDPDWLF�DFWLYLW\��DPRQJ�WKH�$UPHQLDQV�RI�&ULPHD�� UDWKHU� DW� D� OHYHO� RI� VFKRRO� SOD\V�� 7LIOLV� ZLOO� EH� WKH�PDLQ� FHQWUH� RI� (DVWHUQ�$UPHQLDQ�



WKHDWUH�� DQG� ZLOO� UHDFK�� DV� ZHOO� DV� WKH� $UPHQLDQ� WKHDWUH� RI� &RQVWDQWLQRSOH�� KLJK� OHYHOV� RI�SURIHVVLRQDO�SHUIRUPDQFH��:H� � FDQQRW� �JR� LQWR�GHWDLO�KHUH�DERXW� � WKH� � FKDUDFWHULVWLFV�� � TXDOLW\�� �SRO\YDOHQFH�RI� WKLV�PRYHPHQW��QRU�LWV� �LPSRUWDQFH��HYHQ��IRU��WKH��7XUNLVK�ODQJXDJH�DQG�WKHDWUH�������%XW��ZH��FDQ��DIILUP��ZLWKRXW�KHVLWDWLRQ��WKDW��LQ�VSLWH�RI�VRPH�OLPLWV��� VXFK�DV�WKH�ODFN�RI�DFWUHVVHV��GXH�WR�WKH�PRQDVWLF�DPELDQFH��� 0HNKLWDULVW� � �KXPDQLVP���ZLWK�LWV�LQWHUHVW�LQ�WKHDWUH��DQG�HVSHFLDOO\��IRU��WKH������FKRLFH��RI�LWV�VXEMHFWV��LQFOXGLQJ�QRW�RQO\�FODVVLFDO���EXW��DOVR�PRGHUQ���HYHQ��FRQWHPSRUDU\��SOD\V�� �JDYH�D�QHZ�DQG��LQ�VRPH�UHVSHFWV�� �VWURQJHU��FRQILUPDWLRQ��RI�LWV� �YLWDO� �DQG��SURGXFWLYH�FRQWDFW��ZLWK�(XURSH�DQG�LWV�LGHDV��DQG�WKXV�LQGLUHFWO\��DOVR��WR��WKH���GLIIXVLRQ�RI�VRPH�QHZ�LGHDV�DQG�LGHDOV�UHVXOWLQJ��IURP��WKH�(XURSHDQ�(QOLJKWHQPHQW��������
9��7KH�DSSHDUDQFH�RI�SURSHUO\�,OOXPLQLVWLF�WUHQGV
7KH��ODVW��GHFDGHV��RI��WKH���WK��FHQWXU\��ZLWQHVV��LQ��VRPH��DUHDV��RI�WKH�$UPHQLDQ�VRFLDO�SUHVHQFH��DQG�HVSHFLDOO\�DPRQJ��WKH�$UPHQLDQV��RI��,QGLD��LQ�0DGUDV��WKH�DSSHDUDQFH��RI��VRPH��WUHQGV�ZKLFK��EHDU���LQ�RXU�RSLQLRQ��FOHDU�V\PSWRPV�RI��LQVSLUDWLRQ���DW�OHDVW��IURP�VRPH��IHDWXUHV��RI� � WKH� �RQJRLQJ� � �SURFHVVHV� � �RI� � �FRQWHPSRUDU\� �:HVWHUQ� �(QOLJKWHQPHQW�PRYHPHQWV��,� �WKLQN��WKDW��WKH��DWWHPSWV���PDGH��LQ��,QGLD��WR�IRUPXODWH��DQ��$UPHQLDQ��SROLWLFDO�WKRXJKW��DQG�WKH�ELUWK�RI�WKH�ILUVW�$UPHQLDQ�SHULRGLFDO��DOVR��LQ�,QGLD��EHORQJ�WR�WKLV�FKDLQ�RI�WUHQGV�������
$��7KH�³$UPHQLDQ�4XHVWLRQ´�DQG�$UPHQLDQ�SROLWLFDO�WKRXJKW��7KH�0DGUDV�PRYHPHQW
:DQWLQJ WR� LQGLFDWH� D� FRQYHQWLRQDO� GDWH� IRU� WKH� HIIHFWLYH� SRVLWLRQ� RI� WKH� $UPHQLDQ�4XHVWLRQ� LQ� WKH�PRGHUQ�DJH�ZH� �FRXOG�VHH� WKH� �VHFUHW� �&RXQFLO� �KHOG� �DW�(WFPLDG]LQ� � LQ� ��������GXULQJ� � WKH� FDWKROLFRVDWH� � RI� � +DNRE� ,9� RI� -XJKD�� DV� WKH� � ILUVW� � RIILFLDO� H[SUHVVLRQ�� LQ� WKH�IUDPHZRUN� RI� D� FRQFHUWHG� DQG� RUJDQL]HG� DFWLRQ�� RI� � $UPHQLDQ� � DVSLUDWLRQV� WRZDUGV� OLEHUDWLRQ�������,Q� �IDFW� � WKLV�&RXQFLO� �JDYH� WKH�LPSXOVH�IRU� WKH�GLSORPDWLF�DFWLYLW\�RI� �,VUD\HO�2UL�DQG�WKH�OLEHUDWLRQ�VWUXJJOH�RI�'DZLWµ�%ðN�������$OO� WKHVH� DWWHPSWV�� DV� WR� WKHLU� LGHRORJLFDO� LQVSLUDWLRQ� � DQG�SROLWRORJLFDO� � VWUXFWXUH�� �ZHUH�VWLOO�SUREDEO\� LQ� � OLQH�ZLWK�D�0HGLHYDO� �ZRUOG� �YLVLRQ� � UDWKHU� WKDQ�ZLWK� � LGHDV� �DQG� � LQFHQWLYHV�FRPLQJ�HLWKHU�IURP�(XURSHDQ�PRGHUQLW\�RU�(QOLJKWHQPHQW��7KHLU��IDLOXUH��KRZHYHU��GLG�QRW�SXW�DQ�HQG�WR�WKH�SODQV��RI�WKH��$UPHQLDQV��2Q�WKH�FRQWUDU\�WKHLU�LQFUHDVLQJ�FRQWDFW�LQ�WKH�PHDQZKLOH�ZLWK�(XURSHDQ�PRGHUQLW\�OHDG�WKHP��DIWHU�D��UHODWLYHO\������DSROLWLFDO� SHULRG�� WR� GHYHORS� DQ� LQLWLDO� SROLWLFDO� WKRXJKW�� WKLV� WLPH� XQGHU� WKH� LQIOXHQFH� RI� WKH�(XURSHDQ��DQG��HVSHFLDOO\���WKH�%ULWLVK��(QOLJKWHQPHQW���7KH��KRQRXU��RI�KDYLQJ�EHHQ�WKH�ILUVW�SURPRWRUV��RI��VXFK��D� SROLWLFDO�YLVLRQ�EHORQJV�WR�WKH�$UPHQLDQV�RI�,QGLD�LQ�WKH��VHFRQG��KDOI�RI�WKH���WK�FHQWXU\��,Q�D�FORVH�FRQWDFW�ZLWK�(QJODQG�DQG�LWV� � � � � � DFKLHYHPHQWV�� WKH� $UPHQLDQV� RI� ,QGLD� VWDUWHG� � WKLQNLQJ� � RI� � WKH� ZD\V�� FRQGLWLRQV���LPSOLFDWLRQV���DQG���SRVVLEOH���JHRJUDSKLFDO������DOOLDQFHV��IRU�WKH�EXLOGLQJ�RI�D�6WDWH��DOWKRXJK�QRW��QHFHVVDULO\������LQGHSHQGHQW��7KH\�HYHQ�VWDUWHG�WKLQNLQJ�DERXW�WKH�QDWXUH�DQG��WKH�&RQVWLWXWLRQ�RI�WKLV�IXWXUH�6WDWH�7ZR�ERRNV�� �SXEOLVKHG� LQ������DQG�������DQG� � WZR��EULOOLDQW�ILJXUHV�FDQ�EH�UHJDUGHG��DV��WKH��V\PEROV�RI�WKLV�SROLWLFDO�PRYHPHQW��VXUURXQGHG�E\�D�ZKROH�VHULHV�RI�SHRSOH�DFWLYH�LQ�YDULRXV��ILHOGV�� � PHUFKDQWV�� SULQWHUV�� FOHUJ\�� ZULWHUV�� 7KH� WZR� OHDGLQJ� QDPHV�� DOWKRXJK� ZLWK� GLIIHUHQW�LGHRORJLFDO� DQG� SURJUDPPDWLFDO� RULHQWDWLRQV�� ZHUH� +RYVðSµ�-RVHSK� (PLQ� DQG� � 0RYVðV������



%DJKUDPLDQ�7KH��IRUPHU�WKRXJKW�WR�UHHVWDEOLVK�WKH�$UPHQLDQ��NLQJGRP��LQ�VRPH�VRUW�RI�DOOLDQFH�ZLWK�WKH�*HRUJLDQ�.LQJGRP�XQGHU� WKH�5XVVLDQ� KLJK� � SURWHFWRUDWH�� �+LV� DFWLRQ�� FRQVLVWLQJ� � RI�PXFK��WUDYHO� � DQG� ³GLSORPDWLF´� � FRQWDFW��ZDV� LQ� OLQH�ZLWK� WKDW� RI�2UL�� DOWKRXJK� �ZH� KDYH� � LQ�(PLQ� D�PDMRU�DZDUHQHVV�RI�WKH�LPSOLFDWLRQV�RI��$UPHQLD
V�JHRJUDSKLFDO�SRVLWLRQ�������+LV�DXWRELRJUDSK\��DQ�DFFRXQW�RI��KLV�WULSV�DQG�DFWLRQ��ZULWWHQ�LQ�(QJOLVK��ZDV�RQO\�SXEOLVKHG�LQ�����������������0RYVHV��%DJKUDPLDQ��ZDV��D�PRUH��ULJRURXV��LQWHOOHFWXDO��DQG�SXEOLVKHG�LQ�������DOPRVW�DV�D� SROLWLFDO� SDPSKOHW�� D� ERRN� ZLWK� � D� VLJQLILFDQW� � WLWOH�� � 1RU� WHWUDN� RU� NRFKµL� \RUGRUDN �1HZ��%RRNOHW� � � � � �&DOOHG�([KRUWDWLRQ���7KLV�ZDV� WKH�H[SUHVVLRQ�RI�D�YHU\� � LPSRUWDQW�JURXS�RI� ,QGLD��FHQWUHG� LQ� 0DGUDV�� ZKLFK� LQFOXGHG� VXFK� SURPLQHQW� SHUVRQDOLWLHV� RI� WKH� SHULRG� DV� WKH� SULQWHU�6KDKDPLU��6KDKDPLULDQ��KLV�VRQ�+DNRE��DQG�WKH�PHUFKDQW�*ULJRU�.KRFKDFKLDQ��%DJKUDPLDQ�WHOOV�H[SOLFLWO\�WKDW�WKH�ERRN�DLPV�WR�³DZDNHQ�WKH�$UPHQLDQ�\RXWK�IURP�WKHLU�OD]\�VOHHS\�GURZVLQHVV´��$IWHU KDYLQJ��SUHVHQWHG��D�VKRUW�RXWORRN��RI�$UPHQLDQ�KLVWRU\�DQG�JHRJUDSK\���KH��FRQFOXGHV�WKDW�WKH�GHVSRWLF�UXOH�RI�WKH�ROG�PRQDUFK\��WKH�ODFN��RI��XQLW\��LQGXVWU\�DQG��LQWHOOHFWXDO�SXUVXLWV�RI�WKH�SHRSOH� ZHUH� DPRQJ� � WKH� PDLQ� LQWHUQDO� FDXVHV� RI� WKH� IDOO� RI� WKH� $UPHQLDQ� NLQJGRP�� +HQFH������%DJKUDPLDQ��FDOOV��IRU�D��QHZ��$UPHQLDQ��6WDWH��ZLWK�D�UHSXEOLFDQ�FRQVWLWXWLRQ����������2QH� \HDU� ODWHU� WKH� 0DGUDV� JURXS� SXEOLVKHG� DQ� DQRQ\PRXV� ERRN�� � HQWLWOHG� � 2URJD\WµSµDUDWVµ �6QDUH�RI�*ORU\���0RVW�SUREDEO\��WKLV�ZDV��DOVR��E\�%DJKUDPLDQ��RU�ZULWWHQ�SHUKDSV�E\�D�WHDP�XQGHU�KLV�OHDGHUVKLS��7KH�ERRN�VHWV�IRUWK�D�GHWDLOHG�FRQVWLWXWLRQ�IRU�WKH�SURSRVHG��UHSXEOLF��RI� �$UPHQLD��,W� � LV� �VWURQJO\� � LQIOXHQFHG��E\�(QOLJKWHQPHQW�SKLORVRSK\��HVSHFLDOO\�E\�/RFN�DQG��0RQWHVTXLHX���,Q�WKH�SUHIDFH�UHIHUHQFH�LV�PDGH�WR�*HRUJH�:DVKLQJWRQ�DQG�DVSLUDWLRQ�IRU�IUHHGRP�RI�WKH�$PHULFDQ�FRORQLVWV�IURP�%ULWDLQ���%RWK��ERRNV��SULQWHG��LQ��D�OLPLWHG�QXPEHU�� VRPHZKDW�PRUH� WKDQ� RQH� KXQGUHG� FRSLHV� � DQG� ZLWK� YHU\� OLPLWHG� SULQWLQJ� PHDQV� ����� ZHUH� � VHQW� WR�SURPLQHQW�$UPHQLDQV�DQG�WR�IRUHLJQ�GLJQLWDULHV������+RZHYHU��WKHVH�SROLWLFDO�YLVLRQV��HVSHFLDOO\�WKDW�RI��-RVHSK�(PLQ���SUHVHQW�PRUH�WKDQ�RQH�WUHQG�RI�D��8WRSLDQ��WKRXJKW��WKH\�UHSUHVHQW��DW�WKH�VDPH�WLPH�D�JRRG�NQRZOHGJH�DQG�DVVLPLODWLRQ��RI� � WKH� � �PDLQ� � HOHPHQWV� � RI� � WKH� �(XURSHDQ� � SROLWLFDO� � WKRXJKW� DQG�PRYHPHQWV��:H�FDQ� HYHQ�FRQVLGHU�DV�VXUSULVLQJO\�SURJUHVVLYH�IRU�WKHLU�WLPH�WKH�UHSXEOLFDQ�SURSRVDOV�RI�%DJKUDPLDQ��DW�D�GDWH�ZKHQ�QHLWKHU��WKH��$PHULFDQ�QRU�WKH�)UHQFK�UHSXEOLFDQ PRGHOV��KDG��\HW�EHHQ�HVWDEOLVKHG�$OWKRXJK�HQWLUHO\�DJUHHLQJ�ZLWK�/RXLVH�1DOEDQGLDQ�WKDW��³WKH�0DGUDV�FRPPXQLW\�ZDV�WKH�HDUOLHVW�DQG�PRVW�DFWLYH��SXEOLVKHU��RI�SROLWLFDO�SURSDJDQGD�IRU�WKH�$UPHQLDQ�FDXVH´��,�ZRXOG�OLNH�WR�DGG� �DQG� �VWUHVV� � WKDW� WKH�0DGUDV�PRYHPHQW�ZDV�PXFK�PRUH� �WKDQ� �VLPSOH� �SURSDJDQGD�� � � LWZDV��SROLWLFDO��WKHRU\��DW�LWV�ILUVW��VWHSV��8QIRUWXQDWHO\��WKH�0DGUDV�SDWWHUQ�LV�QRW�IROORZHG�E\�DQ��RUJDQLF�� VWURQJ�� � V\VWHPDWLFDO� GHYHORSPHQW�� 2YHU� WKH� HQWLUH� � ��WK� � FHQWXU\� � WKH� � $UPHQLDQ��SROLWLFDO� WKRXJKW� ZLOO� H[SUHVV� LWVHOI� � E\� � QRYHOV�� SDPSKOHWV�� � QHZVSDSHU� � RU� UHYLHZ� DUWLFOHV��ZLWKRXW��DWWDLQLQJ��DQ�RYHUDOO�YLVLRQ��DQDO\WLFDO�RU�V\QWKHWLF��RI�VRFLDO�DQG��SROLWLFDO�LVVXHV��VRPH�RI�WKHP�RI�YLWDO�LPSRUWDQFH��RQ��ZKLFK��DQ��RIWHQ�OLYHO\�GHEDWH�ZDV�EHLQJ�FDUULHG�RQ������
%��7KH��ILUVW��$UPHQLDQ��SHULRGLFDOV���7KH�WULDQJOH�0DGUDV�9HQLFH�&RQVWDQWLQRSOH��
7KH� � ELUWKSODFH� � RI� WKH�$UPHQLDQ� SHULRGLFDO� SUHVV� LV� DOVR�0DGUDV�� 7KH� ILUVW� SHULRGLFDO� WR�DSSHDU� LV�$]GDUDU �0RQLWRU��� � LQ� ������ � SXEOLVKHG� � E\� D�PDUULHG� � SULHVW� +DUXWµLZQ� .µDKDQD\������6KPDYRQLDQ�� 7KH� ODQJXDJH� LV� JUDEDU�� ROG�$UPHQLDQ��ZKLFK�ZDV� VWLOO� DFFHVVLEOH� WR� WKH� DYHUDJH�OHDUQHG�SHRSOH��$OWKRXJK�LW�ZLOO�KDYH�D�VKRUW��OLIH���������������LWV�DSSHDUDQFH�LV�GRXEWOHVV�D�IDFW��RI�XWPRVW�VLJQLILFDQFH��



,W�ZDV�FRPSOHWHO\�LQ�OLQH�ZLWK�WKH��HIIRUWV�EHLQJ�FDUULHG�RQ�LQ�(XURSH��XQGHU�WKH�LQIOXHQFH�RI�WKH�,OOXPLQLVWLF�LGHDV��WR�EULQJ�FXOWXUH�QHDUHU�WR�WKH�SRSXODU�PDVVHV��WR�EXLOG�VWDQGDUGV�RI�PDVV�HGXFDWLRQ��7KH��GDWH��RI�$]GDUDU
V�SXEOLFDWLRQ��������LV��D��UHODWLYHO\�HDUO\��GDWH��LQGHHG��QRW�RQO\�IRU�D�0LGGOH�(DVWHUQ��FXOWXUH��EXW�HYHQ�ZLWK�UHVSHFW�WR�WKH�(XURSHDQ��FXOWXUHV�������3HULRGLFDOV� � LQ� �PRGHUQ�$UPHQLDQ� � IROORZHG�VRRQ��$� �PDLQ�SUHFXUVRU� �RI� � WKH�SHULRGLFDO�SUHVV�� ZLWK� D� � FRPSOH[LYHO\� � ORQJHU� � OLIH� SURVSHFW�� WKDQ� 6KDKDPLULDQ
V� $]GDUDU� ZDV� � WKH��0HNKLWDULVW� PRQN� )U�� *KXNDV� � ,QFKLFKLDQ� � ZLWK� � KLV� � SRSXODU� � $OPDQDFKV�� 7DUHJUXWµLZQNµ��$QQDOV� � ������������ (JKDQDN� %LZ]DQGLDQ �%\]DQWLQH� � 6HDVRQ � ������������ 'LWDN��%LZ]DQGLDQ �%\]DQWLQH� � � � � �2EVHUYRU� � ��������������WKH�WZLFH�ZHHNO\��ZDV�RQ�WKH��FRQWUDU\��D��PDJD]LQH� �RI� �SROLWLFDO�DFWXDOLW\��$OO� WKHVH� �ZHUH� �SXEOLVKHG� � LQ� �9HQLFH�� LQ�DVKNKDUKDEDU��DQG�ZHUH�VRRQ�VSUHDG�LQ��&RQVWDQWLQRSOH�� �WKURXJK��WKH�RWKHU�$UPHQLDQ�FRORQLHV�DQG�WKH�KRPHODQG��7KH\��ODLG�VROLG� �IRXQGDWLRQV� �QRW�RQO\�IRU� WKH�SHULRGLFDO�DQG� �GDLO\� �SUHVV��WKH�ILUVW�GDLO\�SUHVV�ZLOO�DSSHDU�LQ������� FI��LQIUD���EXW�DOVR��IRU���WKH�SURJUHVV�DQG�GHILQLWLYH�YLFWRU\�RI��WKH��SRSXODU�ODQJXDJH�� 'LWDN� %LZDQGLDQ KDV� EHHQ� UHDVRQDEO\� FRQVLGHUHG� DV� WKH� IRUHUXQQHU� RI�3D]PDYHE�%D]PDYHS��WKH�3DWULDUFK�RI�WKH�$UPHQLDQ�DQG�$UPHQRORJLFDO�SUHVV��SXEOLVKHG�ZLWKRXW�LQWHUUXSWLRQ�IURP������WLOO�WRGD\��,QLWLDOO\��DQG�IRU�D�ORQJ�WLPH�D�SDSHU��RI��SRSXODU�HGXFDWLRQ��LW�ODWHU� FKDQJHG� LQWR� DQ� DUPHQRORJLFDO� UHYLHZ� DQG� � LV� DFWXDOO\� � WKH� RUJDQ� RI� WKH� 0HNKLWDULVW�$FDGHP\�RI�6DQ�/D]]DUR��LQ�9HQLFH��������
9,��7RZDUGV�IXOO�VHFXODUL]DWLRQ
$��7KH�QRWLRQ�RI�³VHFXODUL]DWLRQ´
7KH��QRWLRQ�RI�D�IXOO�VHFXODUL]DWLRQ�LV��,�EHOLHYH��WKH��RQH��ZKLFK��FDQ��EHVW�GHILQH�DQG�LQ�D�JOREDO�ZD\�WKH��WUDLW��RI��WKH�=DUWµRQNµ SHULRG��7KH��QRWLRQ�RI�³VHFXODUL]DWLRQ´�LV�D�YHU\�FRPSOH[�RQH� � ������2QFH� � DJDLQ�ZH�FDQQRW�KHUH� LQYHVWLJDWH�� QRU� HYHQ� � VLPSO\� � H[SRVH�� WKH� UHDVRQV� DQG�YDULRXV�DVSHFWV�RI�WKLV�FRPSOH[LW\��,�ZRXOG��OLNH�RQO\�WR�FDOO�DWWHQWLRQ�WR�WKH�IROORZLQJ�SRLQWV�7KH��VHFXODUL]DWLRQ��SURFHVV�LQ�WKH�:HVW��SUHFHHGV�WKDW�RI�PRGHUQLW\��DQG�FOHDUV�WKH�ZD\�IRU�WKH� ODWWHU��7KH�ILUVW�SKDVH� �RI� � WKH� �:HVWHUQ�VHFXODUL]DWLRQ�FDQ�EH�FRQQHFWHG�RU�SXW� � LQ� �SDUDOOHO������ZLWK�WKH�SURFHVV�RI�HPDQFLSDWLRQ�RI�WKH�ZULWWHQ�FXOWXUH�IURP�WKH�GRPLQLRQ�RI�WKH�/DWLQ�ODQJXDJH�DQG��RI��HFFOHVLDVWLFDO�FDQRQLFDO�WRSLFV��7KLV��KDSSHQV��DW�OHDVW�LQ�,WDO\�DQG�)UDQFH��LQ�WKH�WZHOIWK��WKURXJK�IRXUWHHQWK�FHQWXULHV��:H�FDQ��GLVWLQJXLVK��WKUHH�PDLQ�UHVXOWV�RI�WKLV�SURFHVV�D� WKH��VWDWXV��RI��OLWHUDU\�RU��³KLJK´��ODQJXDJH�IRU�WKH��YHUQDFXODU��DQG��LWV��QHDU��PRQRSRO\�LQ��WKH��ILHOG��RI��DUWLVWLF�OLWHUDWXUH���E� WKH�FUHDWLRQ�RI�D�QHZ�DUWLVWLF�OLWHUDWXUH��DOVR�LQ�SURVH��LQ�ZKLFK�SURIDQH�RU�VHFXODU�WRSLFV�SUHYDLO�F�WKH�HQG�RI�WKH�GRPLQDWLRQ�LQ�OLWHUDWXUH�DQG��VFLHQFH�RI�WKH�FOHUJ\�WR�WKH�SURILW�RI�OD\PHQ��HYHQ�RI�PRGHVW�RULJLQV���������2WKHU�SDUDOOHO�HYROXWLRQV��GXULQJ�WKLV�ILUVW�SKDVH��LQ��DUW���LQ��VRFLHW\��LQ�SROLWLFV�DOVR�IRUP��PRPHQWV� RI� WKH� VDPH� VHFXODUL]DWLRQ� SURFHVV�� 7KXV�� � IRU� LQVWDQFH�� LQ� ,WDO\� WKH� UHYROXWLRQ� RI�*LRWWR
V�QHZ�VW\OH�RU�WKH�ULVH�RI�WKH�IUHH�FLWLHV��DQG�LQ�)UDQFH�WKH�RSSRVLWLRQ�RI�LWV�PRQDUFK\�WR�WKH�3DSDO�SRZHU�7KH� � VHFRQG� � JUHDW� SKDVH� RI� WKH� � VHFXODUL]DWLRQ� � SURFHVV� LQ� (XURSH� FRLQFLGHV� ZLWK� WKH�5HQDLVVDQFH�XSKHDYDO��WKH�DEDQGRQLQJ�RI�5HQDLVVDQFH��WKRXJKW�DQG�SKLORVRSK\�QRW�RQO\�RI��WKH��



WKHRFUDWLF�� � EXW� � DOVR� � RI� WKH� WKHRFHQWULF� DQG� WKHRORJLFDO�FRQFHSWLRQ� �RI� � WKH�ZRUOG��RI�PDQ��RI�VFLHQFH� DQG� RI� SROLW\�� 0DFKLDYHOOL�� *DOLOHR� DQG� +REEHV� � FDQ� EH� FRQVLGHUHG� DV� WKH� PRVW�HPEOHPDWLF�ILJXUHV�LQ�WKLV�UHVSHFW��+RZHYHU���(XURSH��ZLOO��VWLOO�NQRZ�RWKHU��DQG��PRUH� UDGLFDO�SKDVHV�RI�VHFXODUL]DWLRQ��D� WKH�UHIXVDO�RI�DQ\�UHOLJLRXV��SRZHU��SURFODPHG��E\��WKH��)UHQFK��5HYROXWLRQ��E�� WKH��UHIXVDO��RI��DQ\������UHOLJLRXV� � SUHVHQFH� � LQ� SXEOLF� OLIH�� SURFODLPHG� E\� � ��WK� � FHQWXU\� � SRVLWLYLVW� � DQG� � PDWHULDOLVW��FXUUHQWV���EXW��HVSHFLDOO\��E\��WKH�0DU[LVW�6WDWH�DWKHLVP�$��ODVW��DQG��XOWLPDWH�UDGLFDO�SKDVH��RI��VHFXODUL]DWLRQ��LV�SUREDEO\��WKH�RQH�GHYHORSHG�LQ�RXU�FHQWXU\��HVSHFLDOO\�XQGHU��WKH�LQIOXHQFH��RI��QHR�SRVLWLYLVW�WUHQGV�RI�WKRXJKW��,I�ODQJXDJH��LV�RQO\���WKH��VXP��RI��FRQYHQWLRQDO��VLJQV��DQG��FDQ��H[SUHVV���EXW�WDXWRORJLHV���LI��HYHU\�KXPDQ�YDOXH�LV�SXUHO\�WKH��UHVXOW��RI��D�FRQYHQWLRQ���WKHUH�UHPDLQV�QR�EDVLV�IRU�DQ\�DEVROXWH�YDOXH��IRU��DQ\WKLQJ�VDFUHG�RU�WUDQVFHQGHQW�LQ�OLIH��2QO\�D�EOLQG��LUUDWLRQDO�MXPS�LQ�IDLWK�FDQ�UHWXUQ�WR�WKHVH�YDOXHV��EXW�WKHUH�LV��QR��PRUH�SODFH�IRU�D�UDWLRQDO�DFW�
%��7KH�VHFXODUL]DWLRQ�SURFHVV�DPRQJ�WKH�$UPHQLDQV
/HW� � XV� QRZ� IROORZ� LQ� LWV� PDLQ� VWHSV� KRZ� WKH� $UPHQLDQ� � ZRUOG� SURFHHGHG� � WRZDUGV��VHFXODUL]DWLRQ�� � %XW� EHIRUH� OHW� � PH� � PDNH� � LW� LPPHGLDWHO\� � FOHDU� � � ZKDW� � ,� � PHDQ� � E\� � WKH���H[SUHVVLRQ� � � ³IXOO� � VHFXODUL]DWLRQ´� � LQ� � FRQQHFWLRQ�ZLWK� WKH�=DUWµRQNµ� �PRYHPHQW�� � ,W�GRHV� �QRW��FRUUHVSRQG��WR�DQ\�RI�WKH�DERYH��PHQWLRQHG��SKDVHV��RI��(XURSHDQ�VHFXODUL]DWLRQ�IURP�WKH�)UHQFK�5HYROXWLRQ�RQZDUGV��DV��D�SUHYDLOLQJ��LGHRORJ\�LQ�$UPHQLDQ�OLIH�DQG�VRFLHW\��,W�PHDQV��RQO\��WKH��HQG��RI��WKH�FXOWXUDO�GRPLQDWLRQ�RI�WKH�&KXUFK�DQG�RI�WKH�FOHUJ\��DQG�FRQVHTXHQWO\�WKH�LQWHOOHFWXDO�HPDQFLSDWLRQ��RI��WKH�SRSXODU�PDVVHV��7KLV���HPDQFLSDWLRQ��LV��DOVR��WR��EH��XQGHUVWRRG���VRPHZKDW��GLIIHUHQWO\���WKDQ��LWV��:HVWHUQ��SDUDOOHO� �ZKLFK��ZDV�� �VWURQJO\��GHWHUPLQHG��E\��DQWLFOHULFDO�DQG��DQWLUHOLJLRXV��FXUUHQWV�� �7KHVH������FXUUHQWV� LQ� WKH�:HVW� DUH� WR� EH� H[SODLQHG�� SDUWLDOO\� DW� OHDVW�� � DV� � UHDFWLRQV� � WR� WKH� FHQWXULHV� � RI��GRPLQDQW��FOHULFDOLVP���������,Q�$UPHQLD��RQ�WKH�FRQWUDU\��DOWKRXJK�HYHQ�LQ�D�WKHRFUDWLF��FRQWH[W�������WKH��&KXUFK�KDV�GLVWLQJXLVKHG�KHUVHOI�PXFK�PRUH�IRU�KHU��VHUYLFH��HVSHFLDOO\�WR�WKH�VXUYLYDO�FDXVH�RI�WKH�$UPHQLDQ�HQWLW\��WKDQ�IRU�DPELWLRQV��RI��GRPLQLRQ���6KH�KDV�DOZD\V��ILJXUHG���ERWK��LQ��WKH������QDWLRQDO���DZDUHQHVV��DQG��LQ��WKH��FROOHFWLYH��LPDJHU\��RI���WKH��$UPHQLDQV��DV�D�UHIHUHQFH�SRLQW�RI�QDWLRQDO� LGHQWLW\��+HQFH� WKHUH�ZHUH� �QR� � VXFK� � WUDXPDWLF�EUHDNV� DQG� � KRVWLOH� � DWWLWXGHV� � WR� � WKH������&KXUFK����DV�LQ�WKH�:HVW��LQ�WKH�$UPHQLDQ�VHFXODUL]DWLRQ��SURFHVV��������:H���PXVW��VWLOO��DGG���LQ��WKLV��FRQQHFWLRQ��WKDW��LI���WKH��VHFXODUL]DWLRQ��SURFHVV��ZDV��FDUULHG�RXW� � ZLWKRXW� � D� � KLWFK� DQ� LPSRUWDQW� UHDVRQ� ZDV� DOVR� WKDW� WKLV� SURFHVV�ZDV� WR� D� ODUJH� H[WHQW������EURXJKW��DERXW�E\�FOHULFV��HVSHFLDOO\�E\�WKH��0HNKLWDULVW��PRQNV��WKURXJK�WKHLU�VFKRROV�����������������������������
$��ILUVW�VWHS�RQ�WKH�ZD\�WRZDUGV�VHFXODUL]DWLRQ�LV��PDGH��E\��WKH�$UPHQLDQV�DOUHDG\�LQ�WKH���WK� FHQWXU\�ZKHQ� WKHLU� SRHWU\�RSHQV� WR� DOO� NLQG�RI�SURIDQH� WRSLFV�DQG� WR� WKH�YHUQDFXODU� LQ� LWV�PLGGOH�$UPHQLDQ��SKDVH���7KLV��KDSSHQV��QRW�RQO\�RQ��WKH��VFDOH��RI��WKH�SRSXODU��SRHWU\���DV�LQ�WKH�HSLF� RI�'DZLWµ� RI� 6DVXQ� �ZKRVH� � ILUVW� GHYHORSPHQWV� � DUH� � FHUWDLQO\� WR�EH� WUDFHG�EDFN� WR�PXFK��HDUOLHU�SHULRGV�WKDQ�WKH���WK�FHQWXU\��$W� � WKLV� � ILUVW� JUHDW� HSRFK� RI� WKH� � ODWH� � 0HGLHYDO� � $UPHQLDQ� � SRHWU\� � LWV� � RSHQLQJ� � WR��ZRUOGOLQHVV� � LV� � FDUULHG� � RQ� � E\� � � VXFK� � RXWVWDQGLQJ� � � DQG� � KLJKO\� � OHDUQHG� � SRHWV� � DV� � �ZHUH���.RQVWDQGLQ�(U]QNDWVµL��DQG��)ULN���7KH��IDFW�WKDW�WKH\��ZURWH��LQ��D��PLGGOH��$UPHQLDQ��VWURQJO\�LQIOXHQFHG�E\�WKH�U�DPN{UrQ��GRHV�QRW�PHDQ�WKDW�WKH\��ZHUH�³SRSXODU´�SRHWV�LQ�WKH�VHQVH�RI�D�ODFN�



RI�OHDUQLQJ��RU�RI�OLWHUDU\�SURIHVVLRQDOLW\��%XW� �ZH� KDYH� DOVR� WR� SRLQW� RXW�� DW� WKH� VDPH� WLPH�� WKDW� � WKLV� SKHQRPHQRQ�� � VR� WR� VD\��RI�³SRHWLFDO��VHFXODUL]DWLRQ´��GLG��QRW�FKDQJH���DV��LW��KDSSHQHG�LQ�WKH�:HVW���WKH��VWDWXV��RI��OLWHUDU\�ODQJXDJH���VWLOO�DQ�H[FOXVLYH�SULYLOHJH�RI��JUDEDU��7KLV�FDQ��EH��RI�FRXUVH��UDWKHU�HDVLO\�H[SODLQHG�LQ�WKDW�QR�QHZ�HWKQLFLW\��ZDV�KHUH��RQ�WKH�ULVH�DV�LW�ZDV��RQ�WKH�FRQWUDU\��LQ�WKH��:HVW���7KXV�WKH��FKDQJH� �RI� � WKH�OLQJXLVWLF�VWDWXV�FRXOG�WDNH� �SODFH� � LQ� � WKH�$UPHQLDQ� �UHDOLW\� �DV��WKH�UHVXOW�RI�D��YHU\��ORQJ��SURFHVV���EXW�HVSHFLDOO\��RI��DFWXDO�QHFHVVLWLHV��QRW�VLPSO\�DV�D��TXHVWLRQ��RI��SRHWLFDO��RU� � � DUWLVWLF� � H[SUHVVLRQ�� 6XFK� QHFHVVLWLHV�ZLOO� HIIHFWLYHO\� SUHVHQW� WKHPVHOYHV� LQ� WKH� FRQWH[W� RI�ZRUOGZLGH��WUDGH�RI��WKH�PHUFKDQWV�RI�WKH���WK�FHQWXU\�WR�ZKRP�ZH�RZH��DV��DOUHDG\�VDLG��WKH�ILUVW��UHFRJQLWLRQ�RI�WKH�VWDWXV��RI��WKH��YHUQDFXODU�$UPHQLDQ��$QRWKHU� PXFK� PRUH� LPSRUWDQW� GLIIHUHQFH� LQ� WKLV� ILUVW� � SKDVH� RI� � WKH� $UPHQLDQ�VHFXODUL]DWLRQ�SURFHVV�IURP�WKH�RQH�LQ�WKH��:HVW�LV�WKH�IROORZLQJ��WKH�JUHDW�LQQRYDWLRQ�LQ�SRHWU\��LQ� HIIHFW� VLQFH� WKH� � ��WK� FHQWXU\�� GLG� QRW� LQIOXHQFH� LQ� D� SDUDOOHO� � ZD\� � OLWHUDU\� � SURGXFWLRQ� LQ�JHQHUDO�� 6XFK� DQ� H[WHQVLRQ� RI� WKH� QHZ� VSLULW� WR� WKH� YDULRXV� � OLWHUDU\� � JHQGHUV� ZLOO� WDNH� SODFH�FRQFXUUHQWO\�WR�WKH�HOHYDWLRQ��RI�WKH�YHUQDFXODU�WR��OLWHUDU\�VWDWXV��WKDW�LV��GXULQJ�WKH���WK��FHQWXU\��7KH��LQWHUHVW�RI��WKLV��SHULRG��LQ��URPDQWLF�OLWHUDWXUH��LV�ZHOO�NQRZQ�DQG��WKH�WUHQGV�RI�PRGHUQLW\�WKDW��WKLV�NLQG�RI�OLWHUDWXUH�UHYHDOHG�LQ�WKH�$UPHQLDQ�ZRUOG�KDYH�DOVR��EHHQ�SRLQWHG�RXW������
7KXV��ZH��FDQ�VD\�WKDW�WKH�VHFRQG�KDOI�RI�WKH���WK��DQG��WKH���WK�FHQWXU\�IRUP�D�QHZ�DQG�PRUH�GHFLVLYH�SKDVH�LQ� WKH�SURFHVV�RI� �$UPHQLDQ� �VHFXODUL]DWLRQ�� �0RUHRYHU� �ZH�PXVW�UHFDOO�LQ�FRQQHFWLRQ�ZLWK�WKHVH�QHZO\�PHQWLRQHG�HYROXWLRQV�LQ�ODQJXDJH�DQG��OLWHUDWXUH�ZKDW�FKDUDFWHUL]HG�LQ�WKLV�SHULRG�WKH�SURGXFWLRQ�RI�WKH�ERRN���LW��FHDVHG���EHLQJ��D��PRQRSRO\��RI��WKH��&KXUFK��DQG���RI���PRQDVWLF�LQVWLWXWLRQV��%\�WKLV�,�PHDQ�WKH�SURGXFWLRQ�RI�WKH�ERRN�ERWK�DV�D�WHFKQLFDO�HQWHUSULVH�DQG�LWV�FRQWHQWV�������$OO� WKHVH� SKHQRPHQD� ZLOO� QRW�� KRZHYHU�� EH� VXIILFLHQW� WR� OHDG� FRQWHPSRUDU\� � $UPHQLDQ��FXOWXUH� � DQG� � VRFLDO� � UHDOLW\� � WR� � IXOO� VHFXODUL]DWLRQ� � LQ� WKH� DERYH� HVWDEOLVKHG� VHQVH��7KH� �PDLQ��UHDVRQ��� ZK\�WKH���WK�FHQWXU\�FRXOG�QRW�UHDOL]H�WKLV�DFKLHYHPHQW�LV�WR��EH�VHHQ���,��WKLQN���LQ�WKDW�WKH�FXOWXUDO�JURZWK��GXULQJ��WKLV��SUH�UHELUWK��SHULRG��QRWZLWKVWDQGLQJ�LWV�PRUH�WKDQ�RQH��RULJLQDO��DQG������PRGHUQ�GLPHQVLRQ��ZDV�QRW�RI�VXFK�EUHDGWK�DV�WR�PDNH�SRVVLEOH�WKH�GHYHORSPHQW�RI�D�IXOO�KXPDQLVP� DV�ZLOO� RFFXU� LQ� WKH� QH[W� FHQWXU\��1RU� GLG� WKHUH� \HW� H[LVW� WKH�PRVW� VXLWDEOH� RUJDQLF�FRQGLWLRQV��IRU��VXFK��D�GHYHORSPHQW�DV�WKRVH�FUHDWHG�ODWHU��PDLQO\�LQ��YLUWXH��RI��0HNKLWDU
V�ZRUN�ZLWK�WKH�IRXQGDWLRQ�RI�KLV�PRQDVWLF�$FDGHP\�,Q�IDFW��DOWKRXJK�WKH�VHFXODUL]DWLRQ�SURFHVV�KDG�PDGH�PDQ\�D�PHDQLQJIXO��VWHS�GXULQJ�WKH���WK�FHQWXU\��$UPHQLDQ�VRFLHW\��VWLOO�QHHGHG��WKH��LQWHUYHQWLRQ��RI��WKH�FOHUJ\��IRU��D��IXOO��FXOWXUDO������UHELUWK�� �7KLV� �ZDV� �PDLQO\� �GXH�� �RI� �FRXUVH�� � WR� � WKH� � ODFN� �RI� �DSSURSULDWH� � � LQVWUXFWLRQ� � �DQG��HGXFDWLRQ��IRU���OD\PHQ����7KHLU��PHWKRGLFDO��FUHDWLRQ��ZLOO�EH�RQH�RI�WKH�KLJKHVW��PHULWV��RI��WKH������FXOWXUDO��DJHQWV��RI�WKH���WK�DQG�RI�WKH�ILUVW�KDOI�RI��WKH��QH[W�FHQWXU\����
&��0DLQ�DFKLHYHPHQWV�RI�WKH =DUWµRQNµ SHULRG�����
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L�� $PRQJ� WKH� PRVW� EDVLF� RUJDQLF� RU� LQVWLWXWLRQDO� IDFWRUV� WKH� UDSLG� GHYHORSPHQW� � RI� D��PRGHUQ�HIILFLHQW�QHWZRUN�RI�VFKRROV��IRU�� WKH��SHRSOH���HYHQ��ZLWK���VSHFLDO��DWWHQWLRQ���IRU��LWV��ZHDNHVW����FODVVHV���LV��WR�EH�PHQWLRQHG�������$V��DOUHDG\��PHQWLRQHG���WKLV�PRYHPHQW��WR��FUHDWH��EURDG�LQVWUXPHQWV��IRU��SRSXODU��HGXFDWLRQ��DOUHDG\�XQGHUZD\�LQ�WKH�SULRU�SHULRG��ZDV�RQH�RI�WKH�PDLQ�IDFWRUV�RI��WKH��UHPDUNDEOH�FKDQJHV�LQ�$UPHQLDQ�VRFLHW\��LQ��JHQHUDO��DQG��HVSHFLDOO\��RI�WKH�H[WUDRUGLQDU\�OHYHO�RI�WKH�DYHUDJH�FXOWXUH��RI��WKH�QHZ�SRSXODU�PDVVHV����7R�REWDLQ�D�JHQHUDO�LGHD�RI�WKH��DYHUDJH��OHYHO��RI��SRSXODU��HGXFDWLRQ�DPRQJ�$UPHQLDQV�WRZDUGV� WKH� HQG� RI� WKH� ODVW� FHQWXU\� � LW� PD\� EH� HQRXJK� WR� VD\� WKDW� $UPHQLDQ� VFKRROV� LQ� WKH�2WWRPDQ� � HPSLUH� FRXOG� FRXQW�PRUH� WKDQ� WZR�KXQGUHG� WKRXVDQG� VWXGHQWV�� RU� DERXW� ����RI� WKH�ZKROH� SRSXODWLRQ��1HDUO\� RQH� WKLUG� � RI� WKHVH� SXSLOV� �ZHUH� IHPDOH�� DQG� WKHUH�ZHUH� HYHQ�PL[HG�VFKRROV�������,W�ZLOO�EH�HDVLHU�WR�UHDOL]H�WKH�VLJQLILFDQFH�RI�WKHVH�QXPEHUV��LI�ZH�WKLQN�WKDW��D�WHQ��SHU��FHQW�SURSRUWLRQ�LV�WRGD\��D�FXUUHQW�SHUFHQWDJH��RI��WKH��VFKRODVWLF��SRSXODWLRQ�RQ�WKH��ZKROH�LQ�PDQ\� GHYHORSHG� FRXQWULHV� ������ DQG� WKDW� XS� WR� UHFHQW� GHFDGHV� WKHUH�ZDV� LQ� VRPH� UHJLRQV� � RI�$QDWROLD�D�IRUW\�SHU�FHQW�SURSRUWLRQ�RI�LOOLWHUDF\���������$V�WR�WKHLU�SURJUDPV��WKH\�ZHUH�RI�WKH�KLJKHVW�OHYHO��������,Q��ODQJXDJH�WUDLQLQJ��$UPHQLDQ�DQG�2WWRPDQ�7XUNLVK�ZHUH� � DOUHDG\�PDVWHUHG� � LQ� � SULPDU\� � VFKRRO� � DQG� � WKH� � WHDFKLQJ� � RI� � D��IRUHLJQ������ODQJXDJH��HVSHFLDOO\�)UHQFK��ZDV�LQWURGXFHG�LQ�WKH�WKLUG�\HDU��RI��SULPDU\��VFKRRO���/HW��XV�SRLQW�RXW�WKDW��WKH��LGHD��RI��WHDFKLQJ�IRUHLJQ�ODQJXDJHV�DW�DQ�HDUO\�VFKRODUO\�DJH��KDV�EHFRPH�SRSXODU������LQ�(XURSH�RQO\�GXULQJ�WKH�ODVW�GHFDGHV��
LL�� 7KH� TXLFN� GHYHORSPHQW� RI� WKH� SHULRGLFDO� DQG� GDLO\� � SUHVV� LV� DQRWKHU� RQH� RI� WKH� JUHDW�DFKLHYHPHQWV� RI� WKLV� SHULRG�� �:H� KDYH� DOUHDG\� � VSRNHQ� � RI� WKH� ILUVW� VWHSV� RI� � WKH� � $UPHQLDQ��SHULRGLFDO� SUHVV� � WKURXJK� �0DGUDV��9HQLFH�� DQG�&RQVWDQWLQRSOH�� ,Q� � ����� � WKH� ILUVW� �$UPHQLDQ�GDLO\�� $UVKDOX\V� $\UDUWHDQ �7KH� � $UDUDWLDQ� � 'DZQ�� DSSHDUHG� LQ� 6P\UQD� �ï]PLU��� LQ� PRGHUQ�$UPHQLDQ�RI�FRXUVH��,W� � LV� WR�REVHUYHG�WKDW� WKH�TXLFN�GHYHORSPHQW�RI�WKH��SUHVV��DQG��HVSHFLDOO\��RI��WKH��GDLO\��RQH���DOVR��ZRUNHG��DV�D��YHU\��LQIOXHQWLDO� �IDFWRU�IRU�WKH�ILQDO�YLFWRU\�RI�PRGHUQ��$UPHQLDQ��DV���WKH� � � VLQJOH� OLWHUDU\� ODQJXDJH� ������ $W� WKH� VDPH� WLPH� LW� ZDV� DOVR� D� YHU\� HIILFLHQW FKDQQHO� RI�FRPPXQLFDWLRQ�ZLWK�(XURSH��ZLWK� �DOO� WKH� LGHDO��VRFLDO��SROLWLFDO�IHUPHQWDWLRQV�PRYLQJ�(XURSH��7KXV�ZH� � VHH�� � IRU� � LQVWDQFH�� � WKDW�D�YHU\�\RXQJ� � LQWHOOHFWXDO� �RI� � WZHQW\� �\HDUV� VXFK�DV�3HWURV�'XULDQ� ZDV� DEOH� WR� UHDG� D� VSHHFK� RI� *DPEHWWD� LQ� � )UHQFK� RQO\� VRPH� GD\V� DIWHU� LW� ZDV��SURQRXQFHG���DQG��FRXOG��GLVFXVV��LW��LPPHGLDWHO\�LQ�WKH�$UPHQLDQ�SUHVV��RI�&RQVWDQWLQRSOH�WKDW�ZDV�UHDG�DOO�RYHU�$QDWROLD�E\�WKH�$UPHQLDQ�SRSXODWLRQ����������������
LLL�� �7KH�ODWWHU�FRQVLGHUDWLRQ�OHDGV�XV� WR� WKH WKLUG� �SRLQW�� WKDW��LV�WR�WKH�YHU\�OLYHO\��VWURQJ�DQG�TXLFN�FRPPXQLFDWLRQ��WLHV�WKDW�OLQNHG�WKH�SRSXODWLRQ�RI�WKH JDZDU�� WKH�LQQHU�SURYLQFHV��RI������WKH� � (PSLUH�� WR� WKH� &DSLWDO�� 7KLV� FDQ� EH� HDVLO\� UHDOL]HG� � LQ� � WKH� ILHOG� RI� HGXFDWLRQ�� WKH� SUHVV��SROLWLFDO�LGHDV��DQG�WKH�GLIIXVLRQ�RI��WKH��QHZO\��ERUQ�WKHDWUH��6R�OLYHO\�DQG��LPPHGLDWH��ZDV��WKLV������FRPPXQLFDWLRQ��WKDW�RIWHQ�LW�ZDV�WKH�JDZDU� LWVHOI��SURYLGLQJ��WKH�&DSLWDO
V�FRPPXQLW\�ZLWK�LGHDV�



DQG�PDQSRZHU�DV� LQ� WKH� � HPEOHPDWLF�FDVH�RI�.KULPLDQ�+D\ULN� ������7KLV�DIILUPDWLRQ�GRHV�QRW��LQFOXGH��KRZHYHU�� �D� �QHFHVVDULO\�DQG�ZKROO\�SRVLWLYH�HYDOXDWLRQ� �RI� � WKH�FXUUHQWV� �RI� LGHDV�DQG�PRYHPHQWV�WKDW�DQLPDWHG�DQG�HYHQ��DJLWDWHG�WKLV�UDSLGO\�GHYHORSLQJ�H[FKDQJH�
LY��$QRWKHU� LPSRUWDQW�VWHS�RQ� WKH�ZD\� WR�VHFXODUL]DWLRQ� �ZDV�VRFLDO� �FKDQJH��FKDQJHV� � LQ�KDELWV��DQG��FXVWRPV���LQ��FRPPXQLW\������DIIDLUV�DQG�DGPLQLVWUDWLRQ��JHQHUDOO\�VSHDNLQJ�LQ�VRFLDO�OLIH�DQG��� � � �EHKDYLRXU��DQG�DOVR�LQ�WKH�FRQFHSWLRQ�RI�KXPDQ�DQG�VRFLDO�YDOXHV�� � � � � �$PRQJ��WKH��FKDQJHV� � WKDW� �$UPHQLDQ� VRFLHW\� � ZHQW� � WKURXJK� � LQ� � D� � � � � � UHPDUNDEO\� � VKRUW� WLPH��ZH�PXVW�XQGHUOLQH�HVSHFLDOO\�WKH��ZRPHQ
V������HPDQFLSDWLRQ�PRYHPHQW��
D���$V�WR�KRZ�GHHS�WKHVH�FKDQJHV��ZHUH��ZH�FDQ�JHW��DQ��LGHD�IURP��FRQWHPSRUDU\�OLWHUDWXUH��$�SURIRXQG��GLIIHUHQFH��VHSDUDWHV��IRU��LQVWDQFH���WKH��JHQHUDWLRQ�RI�=DSHO�<HVD\LDQ���VHQW��E\��KHU������SDUHQWV�DW� WKH�DJH�RI�HLJKWHHQ�WR�3DULV� WR�VWXG\�WRZDUGV� WKH� �HQG�RI� WKH�FHQWXU\��DQG�WKDW�RI�KHU�JUDQGPRWKHU�ZKHQ�ZH�VHH�IDFWV� �RI��WKH�ODWWHU
V�OLIH��DV�WKH HQJDJHPHQW�SUHOLPLQDULHV��GHVFULEHG��E\� � � � � � =DSHO� � LQ� 6LOLKGDUL� SDUWð]QHUs� �7KH� �*DUGHQV� � RI� � 6LOLKGDU��� KHU� H[TXLVLWH� FKLOGKRRG�PHPRULHV��6RPH��RWKHU�H[DPSOHV�RI�FKDQJHV�PD\�EH�WKH��IROORZLQJ��RQHV��WKH��XVH��RI�D�(XURSHDQ�KDW��LQVWHDG�RI�WKH�2ULHQWDO��IHV����YHU\������UDUH��DW�PLG�FHQWXU\��KDG�EHFRPH�QRUPDO�WRZDUGV��LWV�HQG��DV�� �ZH�FDQ��VHH��LQ��<HUXNKDQ
V��QRYHO��$PLUD\LQ��DJKMLNs �7KH��'DXJKWHU�RI��WKH�$PLUD��������$OVR� WKH�XVDJH�RI�D�FRIILQ��YHU\�UDUH� � VWLOO� LQ� � WKH� �6HYHQWLHV��KDG�EHFRPH�DOPRVW�QRUPDO�VRPH��GHFDGHV��ODWHU���������
E���$QRWKHU���PHDQLQJIXO����EXW��OLWWOH�NQRZQ��DQG���VWXGLHG������HYROXWLRQ��LV�WKH�IRUPDWLRQ�RI�$UPHQLDQ�)UHHPDVRQU\��RU��$UPHQLDQ�VSHDNLQJ��/RGJHV�LQ�WKLV�SHULRG��$OUHDG\�PDQ\�$UPHQLDQ��PHUFKDQWV� DUH�PHQWLRQHG�� HVSHFLDOO\� LQ� WKH�%ULWLVK�/RGJHV�� GXULQJ� WKH� � ��WK� FHQWXU\��7KH� OLQN�EHWZHHQ� WKH� YDULRXV� /RGJHV� LQ� WKH�0LGGOH� � (DVW� DOO� � WKH� � ZD\� WR� ,QGLD� ZDV� HYHQ� FDOOHG� ³$OO�$UPHQLD� LQ� � WKH� �(DVW� ,QGLHV´�� VLQFH� WKH�$UPHQLDQV� IRUPHG�D�SURPLQHQW� HWKQLF� HOHPHQW� LQ� WKH��SXEOLF�DQG�HFRQRPLFDO�OLIH�RI�WKHVH�FRXQWULHV�������%XW��WKH�ILUVW�RIILFLDO�$UPHQLDQ�/RGJHV�ZHUH�IRXQGHG�LQ��6P\UQD��LQ��������7LJUDQ /RGJH��DQG�LQ�&RQVWDQWLQRSOH�LQ��������6ðU /RGJH���������0DQ\�RI� WKH�EHVW�NQRZQ�LQWHOOHFWXDOV�RI� WKH�WLPH�ZHUH�DPRQJ�WKH�IRXQGHUV�RU�ILUVW�PHPEHUV�RI�WKHVH�0DVRQLF�/RGJHV�7KH� GLIIXVLRQ� RI� )UHHPDVRQHU\� LV� FHUWDLQO\� DQRWKHU� WUDLW� RI� $UPHQLDQ� PRGHUQLW\��)UHHPDVRQU\� � LV�LQGHHG�D�SKHQRPHQRQ�FRQQHFWHG��ZLWK��WKH�PRGHUQ�ZRUOG��KRZHYHU�DQFLHQW�LWV�UHPRWH�URRWV�PD\��EH��$OVR��LQ�WKLV�FDVH��$UPHQLDQ�PRGHUQLW\�DQG�VHFXODUL]DWLRQ��EHKDYH�ZLWK��D��JUHDW��VHQVH�RI�PHDVXUH�DQG�RI��D� OLYLQJ��WUDGLWLRQ��RI��YDOXHV���7KH��$UPHQLDQ��PDVRQV��ZLOO�QHYHU��DFFHSW��DV��D��FRPPRQ��DWWLWXGH��DQ\�NLQG�RI�UHIXVDO�RI�UHOLJLRQ�DQG�RI�LWV�SUHVHQFH��LQ��VRFLHW\���7KH\� �ZHUH� UDWKHU� UHODWHG�� HVSHFLDOO\� � LQ� � WKH� � LQLWLDO� SHULRG�� � WR� WKH�%ULWLVK�/RGJHV��%XW�HYHQ�ZKHQ� WKH\�ZHUH� LQ� GLUHFW� FRQWDFW�ZLWK� WKH� )UHQFK� /RGJH� ³*UDQG�2ULHQW´� IRU� D� FKRLFH� � RI� WKH�������IRXQGHUV�RI�WKH�&RQVWDQWLQRSROLWDQ�/RGJH��6ðU��ZKR�EHOLHYHG��WKDW�D� )UHQFK��GHSHQGHQFH��ZRXOG�EHWWHU�KHOS� WKH� �VROXWLRQ� �RI� � WKHLU� �SUREOHPV��DQG� � WKH� �SURPRWLRQ�RI� �$UPHQLDQ� �VRFLHW\�� �WKH\��IRXQG� WKHPVHOYHV� LQ� GLVDJUHHPHQW� ZLWK� WKH� UHOLJLRXV� RULHQWDWLRQ� RI� � WKH� � )UHQFK� /RGJH�� 7KH�*UDQG�0DVWHU� RI� 6ðU�� 6HURYEð $]QDYRXU�� ZURWH� WKH� IROORZLQJ� ZRUGV� WR� KLV� )UHQFK� UHIHUHH�� ©,�ZRXOGQ
W� � OLNH�WR�KLGH�WKLV�IDFW�IURP�\RX�� WKDW�LI�UHFRJQLWLRQ�RI�WKH�([LVWHQFH��RI��WKH��$OPLJKW\��DQG��WKH�,PPRUWDOLW\�RI�WKH�VRXO��DUH��GHQLHG��DQG�ZULWWHQ�RII�WKH�%RRNV�RI�FRQVWLWXWLRQ��\RX�ZLOO�QRW� RQO\� ORVH� DQG� EH� RSSRVHG� � E\� WKH�ZKROH� RI� 6HU� /RGJH�� EXW� \RX� �ZLOO� � DOVR�PHHW� VLPLODU�



RSSRVLWLRQ�IURP�PDQ\�%UHWKUHQ�LQ�8QLRQ�G
2ULHQW��DORQJ�ZLWK�WKH�*UDQG�/RGJHV�LQ�)UHHPDVRQU\ª�������
F�� � :RPDQ
V� � HPDQFLSDWLRQ� GHYHORSHG� LQ� VXFK� D� FRQWH[W� � RI� � D� VWURQJO\� DQG� UDSLGO\��FKDQJLQJ��VRFLHW\��&KDQJHV��KRZHYHU��JHQHUDOO\��DV�RQH�FDQ�HDVLO\�UHDOL]H�IURP�WKH�GLIIHUHQW�FDVHV������DQDO\]HG��XS��WR�WKLV�PRPHQW���GLG��QRW��PHDQ��YLROHQW�RU�UDGLFDO�EUHDNV�ZLWK�WUDGLWLRQ��$V��WR�IHPLQLQH�HPDQFLSDWLRQ��LW�LV�WR�EH�PDLQO\��XQGHUVWRRG�LQ�WKH�VHQVH�RI�ZRPDQ
V�IXOO�SDUWLFLSDWLRQ� RU� LQYROYHPHQW� LQ� � WKH�PRGHUQL]DWLRQ� � DQG� � VHFXODUL]DWLRQ� SURFHVV� RI� �$UPHQLDQ��VRFLHW\�� � UDWKHU� � WKDQ� � LQ� WKH� VHQVH� RI� D� SDVVDJH� IURP� D� IRUP�RI� GRPHVWLF� VODYHU\� WR� D� UHODWLYH�OLEHUDWLRQ�,Q� � IDFW�� � WKHUH�ZDV� LQ�$UPHQLD�� DV� � VSHDNLQJ� � LQ� �$QDWROLDQ� � FXOWXUHV�� � D� ORQJ�DQG�GHHS�URRWHG�WUDGLWLRQ�RI� �FRQVFLRXVQHVV� �RI� � IHPDOH� �GLJQLW\�� �,�KDG�WRXFKHG�XSRQ�WKH�TXHVWLRQ�LQ��DQ��HDUOLHU������DUWLFOH��SRLQWLQJ��RXW��DOUHDG\��LQ��SDJDQ��$UPHQLD��DQG��RQZDUGV������HOHPHQWV��DWWHVWLQJ��WR�D�YHU\�KLJK�FRQVLGHUDWLRQ� �RI� � WKH� �ZRPDQ��HVSHFLDOO\� LQ� WKH�IDPLOLDU�QXFOHXV�������7KXV��IRU�LQVWDQFH���WKH��� P\WK��RI��$UD�WKH�+DQGVRPH��ZKDWHYHU�LWV��RULJLQV��DQG��JHQHWLFDO�HYROXWLRQ��PD\��EH���LV�DQ�HORTXHQW�ZLWQHVV��RI�KRZ�KLJKO\��D�PDQ�FRQVLGHUHG��KLV�ZLIH��3HUVLVWHQWO\�XUJHG�E\�WKH�YROXSWXRXV� �4XHHQ�RI� �$VV\ULD��6HPLUDPLV�� ILUVW� WR�PDUU\�KHU�DQG� WKHQ�DW� � OHDVW� � WR�VDWLVI\� �KHU�SDVVLRQ��$UD�UHIXVHG�RXW�RI�ORYH�IRU�KLV�ZLIH��1YDUG�DQG��KLV�FKLOG��DQG�SDLG�IRU�LW�ZLWK�KLV�OLIH��������7R��HYDOXDWH�VXFK�DQ�DWWLWXGH�LQ�LWV�IXOO�GLPHQVLRQ�ZH�PXVW�WDNH�LQWR�DFFRXQW�WKDW�HYHQ�LQ��PRQRJDPRXV��FXOWXUHV��RI��DQWLTXLW\��SRO\JDP\��RI��VRYHUHLJQV�ZDV�WDNHQ�IRU�JUDQWHG�������
7KH��VWDQGDUG�EHDUHU��RI�IHPDOH�HPDQFLSDWLRQ��LQ��ODWH����WK�FHQWXU\��$UPHQLDQ�VRFLHW\�LV�D�ZRPDQ��D�ZULWHU�RI� WDOHQW�� �6UEXKL� �9DKDQLDQ�� �PDUULHG� � WR�'XVVDSH� �7LXVDE��� � D� �KLJK�UDQNLQJ��)UHQFK� �SHUVRQDOLW\� �RI�&RQVWDQWLQRSOH��ZKR�ZLOO� IXOO\� � UHVSHFW� �6UEXKL
V� � IUHHGRP� � WR� OHDG�KHU�VKRFNLQJ�VWUXJJOH�DQG�WR�ZKRP��6UEXKL��IHHOV�JUDWHIXO�IRU�WKLV��2QFH��DJDLQ��ZH��FDQQRW�DQDO\]H��LQ�GHWDLO��WKH��SKDVHV��DQG��FRQWHQWV�RI�WKLV�LPSDVVLRQHG�SROHPLF� ZKLFK� VDZ� WKH� PRVW� TXDOLILHG� LQWHOOHFWXDOV� RI� WKH� WLPH�� OHG� UHVSHFWLYHO\� E\� 5HWCrRV��3HUSHULDQ�DQG�*ULJRU�=RKUDS��WDNLQJ�VLGHV�IRU�RU�DJDLQVW�'XVVDSH������,� � ZRXOG� OLNH�� KRZHYHU�� WR� FDOO� DWWHQWLRQ� � WR� WKH� IDFW� WKDW� SUREDEO\�'XVVDSH� LQ� KHU�PRVW�GDULQJ�ZRUN��KHU�ILUVW�QRYHO 0D\WD��JRHV�EH\RQG�KHU�:HVWHUQ�FROOHDJXHV�DQG�FRPSDQLRQV�LQ�WKH�VWUXJJOH�E\�VWUHVVLQJ�WKH�QHFHVVLW\�RI�ZRPDQ
V�HFRQRPLFDO�HPDQFLSDWLRQ��DV��D�FRQGLWLRQ�IRU�KHU�VRFLDO�HPDQFLSDWLRQ�������(YHQ� � LI� QRW� IXOO\� DFKLHYHG� LQ� DOO� LWV� LPSOLFDWLRQV��ZH� � FDQ� VD\� � WKDW� �'XVVDSH
V� DQG� KHU�VXSSRUWHUV
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V�DQG�WKH�ILUVW�GHFDGH�RI�WKH��WZHQWLHWK�������,Q��$USµLDU�$USµLDULDQ
V�QRYHO�'DWDSDUWHDOs �7KH��&RQGHPQHG����RI��������6DWµHQLN�LV�WKH�YLFWLP�RI�KHU� IDWKHU
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V�ULJKWV��KHU�ZRUN�ZDV��SUHFHGHG��E\��D��FRQWH[WXDO��PDWXUDWLRQ���/HW�XV�UHPHPEHU�WKDW�WKH��JUHDW��O\ULFDO�SRHW��3HWURV��'XULDQ��������������ZDV�DOVR�D��JUHDW��FKDPSLRQ��RI�ZRPDQ
V�HPDQFLSDWLRQ��$OUHDG\� LQ� ������ QLQH� \HDUV� EHIRUH� �0D\WD
V� SXEOLFDWLRQ�� 'XULDQ� KDG� WDNHQ� XS� D� GHFLVLYH� DQG�



IDYRXUDEOH��VWDQG�WRZDUGV��WKH��IHPLQLVW�PRYHPHQW�LQ�DQ�DUWLFOH��SXEOLVKHG��LQ��WKH�GDLO\� 2UDJLU�.RVWDQGQXSROVR\ ���WK�-XQH�������QR�������� �2Q��WKH�RFFDVLRQ��RI��D�SXEOLF�VSHHFK�E\�D�\RXQJ�$UPHQLDQ��ODG\���$JKDYQL�9DUGDQLDQ��'XULDQ�FRPPHQWHG��©+HU�ZRUGV�PDGH�D�VWURQJ��LQIOXHQFH�������6KH�SURYHG�WKDW�ZRPDQ
V�OLSV�DUH�QRW�GUDZQ�RQO\�WR�VPLOH��WR�NLVV�DQG��WR�IDVFLQDWH��EXW�DOVR��DQG�DERYH� DOO�� WR� � UHYROXWLRQL]H�� � ,� � FRQVLGHU� � LW� � DQ� � KRQRXU� IRU� PH� WR� DSSURYH� RI� WKDW� VXEOLPH���PLVVLRQDU\�RI�KHDUW�DQG�PLQGª�����������,Q��DQ\��FDVH���WKH�IDFW�WKDW�D�\RXQJ�ODG\��FRXOG��VSHDN��LQ��SXEOLF��SUHVXSSRVHV�D�PRYHPHQW�DOUHDG\� XQGHU�ZD\�� ,W� � VHHPV� � YHU\� UHDVRQDEOH� � WR� � WKLQN� WKDW� WKH� EHJLQQLQJV� RI� � WKH� �PRGHUQ��IHPDOH�� PRYHPHQW��DPRQJ��WKH�$UPHQLDQV�JRHV�EDFN�DW�OHDVW�DV�IDU��DV��WKH�ILUVW��SKDVH�RI�WKH�=DUWµRQNµ�DQG�HYHQ�HDUOLHU��:H�VHH���LQGHHG��WKDW��WKH�ILUVW�DSRORJLHV�IRU�D�FRPSOHWH�DQG�PRGHUQ�HGXFDWLRQ��RI���� WKH�\RXQJ�JLUOV��QRW�VXEMHFW�WR�VH[XDO�GLVFULPLQDWLRQ��JR�EDFN�WR�WKH��PLG���WK���FHQWXU\���WR��WKH��SHGDJRFLDO��WUHDWLVHV��RI��WKH�3DWULDUFK�<DNRE�1DOLDQ�������
YL�� � ,� �ZRXOG�VHH�D�ILQDO�PDQLIHVWDWLRQ�RI� � WKH� �SURFHVV� �RI� �VHFXODUL]DWLRQ�LQ�WKH�UHOLJLRXV�TXDUUHOV�WKDW�PDUNHG�QHDUO\�WKUHH��GHFDGHV��RI��WKH����WK�FHQWXU\��4XDUUHOV��ZHOO��NQRZQ��XQGHU��WKH� � � � � �GHQRPLQDWLRQ� �RI� �+DVXQLDQ�� DQWL�+DVXQLDQ� �GLVSXWHV�� �VR� �FDOOHG� �DIWHU� � WKH�$UPHQLDQ�&DWKROLF�3DWULDUFK�RI�&LOLFLD�DQG�3ULPDWH��RI�����&RQVWDQWLQRSOH��$QWRQ�3HWURV�,;�+DVXQ���������������7KH��+DVXQLDQ��PRYHPHQW��ZDV��WKH��ODVW�JUHDW�DWWHPSW��RI��ODWLQL]DWLRQ��RI��WKH�$UPHQLDQ��ULWH���SDUWLFXODUO\�LQ�WKH�FDQRQLFDO��ILHOG���$��VWURQJ��UHDFWLRQ��ZDV��IRUPHG�DJDLQVW�LW��OHG�HVSHFLDOO\��E\��0NKLWµDULDQ�LQWHOOHFWXDOV��ROG�SXSLOV�RI�WKH�0HNKLWDULVW�VFKRROV�2QH� �RI� WKH�SURPLQHQW� OHDGHUV�RI� WKH�DQWL�+DVXQLDQ� � UHDFWLRQ�ZDV� � WKH�SRHW�DQG�HGXFDWRU�0NUWLFKµ�3ðVKLNWDVKOLDQ��ZKR�DLPHG� � WR�JDWKHU� DOO� WKH�$UPHQLDQV� DURXQG� VRPH�FRPPRQ� LGHDOV�LQGHSHQGHQW� RI� WKHLU� UHOLJLRXV� FRQIHVVLRQ�� +H� IRXQGHG� IRU� WKLV� SXUSRVH� D� VRFLHW\� FDOOHG�+DPD]JHDWVµ �³1DWLRQDO´� LQ� WKH� VHQVH� RI� � FRQFHUQLQJ� � WKH� ZKROH� � QDWLRQ��� � ZLWK� EULOOLDQW�SURSRVDOV�IRU��IRXQGLQJ��VFKRROV��HOHYDWLQJ��SHRSOH
V��DYHUDJH��HGXFDWLRQ�OHYHO���DQG��SURPRWLQJ�D�FORVHU�FRQWDFW�ZLWK�(XURSH�������3ðVKLNWDVKOLDQ
V�LGHDO�ZDV�LQVSLUHG�E\�D�QHZ�DQG��RI�FRXUVH��VHFXODUL]HG��FRQFHSWLRQ�RI�WKH�LGHD� RI� � ³QDWLRQ´� �D]J��� � GLIIHUHQW� IURP� WKH�2WWRPDQ� LGHD� RI�PLOOHW ZKLFK� QHFHVVDULO\� LQFOXGHG��RQH
V� UHOLJLRXV� � FRQIHVVLRQ�� EXW� DOVR� GHILQLWHO\� GLIIHUHQW� IURP� WKH� ,OOXPLQLVWLF� LGHD� RI� ³QDWLRQ´��HPERGLHG�LQ�WKH�1DWLRQ�6WDWH�LGHRORJ\��3ðVKLNWDVKOLDQ�KDG�IRU�KLV�QHZ�LGHD�RI�QDWLRQ��IRU�ZKLFK�KH�ZDV�FKDOOHQJHG��QR�GRXEW��E\�WKH�YDULRXV�IHUPHQWDWLRQV�RI�LGHDV�LQ�WKH�:HVW��DOVR�D�SURIRXQGO\�URRWHG��$UPHQLDQ��SDWWHUQ���7KLV�ZHQW� EDFN� EDVLFDOO\� WR� WKH� FUHDWLYH� ZRUN� RI� � 6DLQW� 0HVURS� 0DVKWRWVµ�� WKH� LQYHQWRU� RI� WKH�$UPHQLDQ� DOSKDEHW� LQ� WKH� �WK FHQWXU\�� KH� FHUWDLQO\� FRQWULEXWHG� PRUH� WKDQ� DQ\� RWKHU� KHUR� LQ�$UPHQLDQ� KLVWRU\� WR� WKH� IRUPDWLRQ� DQG� FRQVROLGDWLRQ� RI� WKH� $UPHQLDQ� QDWLRQDO� VHOI�FRQVFLRXVQHVV�� �&RQVHTXHQWO\��3ðVKLNWDVKOLDQ¶V�SDWWHUQ�RI�QDWLRQ� WRRN� LWV� URRWV� LQ� WKH�KLVWRULFDO�ZRUN�RI��0RYVðV�.KRUHQDWVµL�� WKH�NHHQHVW�LQWHUSUHWHU�RI�0HVURS¶V�SKLORVRSK\��ZKRVH��LQIOXHQFH�DQG� SUHVWLJH�ZH� KDYH� � VHHQ� �ZRUNLQJ VLQFH� � WKH� YHU\� EHJLQQLQJV�RI�$UPHQLDQ�PRGHUQLW\��7KH�PDLQ� HOHPHQW� GHWHUPLQLQJ� $UPHQLDQ� QDWLRQDO� LGHQWLW\� ZDV� IRU� .KRUHQWDVµL�� DQG� LV� QRZ� IRU�3ðVKLNWDVKOLDQ�� WKH� FRPPRQ� VHQVH�� WKH� FRPPRQ� FRQVFLRXVQHVV� RI� D� FRPPRQ� KHULWDJH�� RI� D�FRPPRQ�KLVWRU\��FRPPRQ�YDOXHV�DQG�RI�D�FRPPRQ�GHVWLQ\��2QFH��DJDLQ��ZH�KDYH�D�ILQH�H[DPSOH�RI�KRZ�PRGHUQL]LQJ�DQG�VHFXODUL]LQJ�$UPHQLDQV�ORRNHG��IRU�PRGHOV�LQ�WKHLU�RZQ�KLVWRU\�WU\LQJ�WR�UHFRQFLOH�QHZ�LGHDV�FRPLQJ�IURP�WKH�:HVW�ZLWK�WKHLU�DQFHVWUDO�YDOXHV��DQG��WR��FRPELQH�WKHP�LQWRD�QHZ�DQG�KDSS\�V\QWKHVLV���������������)RU��KLV��LGHDOV��3ðVKLNWDVKOLDQ�ZDV��DFFXVHG��RI��UHOLJLRXV�LQGLIIHUHQFH�DQG�KLV�$VVRFLDWLRQ�



ZDV� FRQGHPQHG�� %XW� WKH� LGHD� KDG� DOUHDG\� � FOHDUHG� LWV� ZD\�� :H� FDQ� VD\� WKDW� � FRQIHVVLRQDO��VWUXJJOH� � � � � � DPRQJ� WKH� $UPHQLDQV�� ZKLFK� VRPHWLPHV� KDG� NQRZQ� EORRG\� PRPHQWV� DQG� ZDV�FDUULHG� RXW�ZLWK� UHFLSURFDO� GLVGDLQ� DQG� KDWH�� FRPHV� WR� DQ� HQG� WRZDUGV� WKH� HQG� RI� WKH� FHQWXU\��KRZHYHU��SXUHO\�WKHRORJLFDO��DQG�RIWHQ�YLROHQW��SROHPLFV�ZLOO�FRQWLQXH�XS�WR�RXU�GD\���������������
'��/LWHUDU\��SRHWLFDO�DQG�DUWLVWLF�UHQHZDO
:H�KDYH�DOUHDG\�DOOXGHG� WR�KRZ�$UPHQLDQ� OLWHUDWXUH�RSHQHG� WR�PRGHUQLW\�DOUHDG\� LQ� WKH�VHFRQG�KDOI�RI�WKH���WK�FHQWXU\��VHH��Q�������%XW�D�IXOO�OLWHUDU\�UHQRYDWLRQ�ZLOO�QRW�WDNH�SODFH�XQWLO�WKH�VHFRQG�KDOI�RI�WKH���WK�FHQWXU\�VWDUWLQJ�LQ�WKH�����
V��7KLV�FDQ�EH�HDVLO\�H[SODLQHG�E\�WKH�VDPH�UHDVRQV�DV�WR�ZK\�D�IXOO�VHFXODUL]DWLRQ�SURFHVV�GLG�QRW� WDNH�SODFH�EHIRUH� WKH� �PLGGOH�RI� WKH���WK�FHQWXU\��$�IXOO� UHQRYDWLRQ�RI�$UPHQLDQ�OLWHUDWXUH�DQG������LWV��JHWWLQJ��LQWR��OLQH��ZLWK��WKH��FXUUHQW��WUHQGV��RI��:HVWHUQ�OLWHUDWXUHV��UHTXLUHG��DV��D��SUHPLVH��WKH��IXOO��GHYHORSPHQW��RI��$UPHQLDQ�KXPDQLVP��WKH�UHGLVFRYHU\�RI�$UPHQLDQ�FODVVLFLVP�DV�ZHOO�DV��:HVWHUQ��FODVVLFV��D�VFLHQWLILFDOO\�EDVHG��DZDUHQHVV��RI��WKH�KLVWRU\��DQG��QDWXUH�RI�WKH�$UPHQLDQ� � ODQJXDJH�� � LWV� � LQDOLHQDEOH� IHDWXUHV�� � WKH� OLPLWV� RI� LWV� ³SXULW\´� DQG� RI� � HYHQWXDO��ERUURZLQJ�IURP��RWKHU�ODQJXDJHV�DV�KDSSHQHG�LQ�WKH�SDVW��DQG�ODVW��EXW��QRW�OHDVW��D�GHYHORSPHQW�RI�PRGHUQ�$UPHQLDQ�DV�WR�ZRUN�DV��D��ILWWLQJ������DQG���IOH[LEOH���LQVWUXPHQW��WR��H[SUHVV��DOO��WKH���QXDQFHV���RI������FRQWHPSRUDU\��WKRXJKW�DQG�DUWLVWLF�VHQVLELOLW\��7KLV��ODVW��SRLQW�ZDV�SHUKDSV�WKH�RQH�ZKLFK�ZDV�HDVLHU�WR�DFFRPSOLVK�RQFH�WKH�SULRU�FRQGLWLRQV�H[LVWHG��%XW�WR�EULQJ�WR�IUXLWLRQ�DOO�WKHVH��SURFHVVHV������ZDV�WKH�WDVN�RI�WKH�5HELUWK�RU�9HUDW]QXQG�SHULRG�7KH� �RSHQLQJ� WR�PRGHUQLW\��WKDW�ZH� UHDOL]H� LQ� � WKH� �$UPHQLDQ�QDUUDWLYH� � OLWHUDWXUH�RI� WKH���WK�FHQWXU\��DQG�HVSHFLDOO\�LQ��WKH�URPDQWLF��SRHP��RI�3DULV�DQG�9LHQQD��ZDV�LQGHHG�WKH�UHVXOW��RI��D������WUDQVIRUPDWLRQ��RU��D��UHUHDGLQJ�RI�WKH�RULJLQDO�ODWH�0HGLHYDO�URPDQFH�E\�D�SDUWLFXODUO\�PRGHUQ�PLQGHG� DGDSWRU� LQ� KLV� �$UPHQLDQ� YHUVLRQ�� �+RZHYHU�� � WKH� �PRGHUQ� � WUHQG� � WKDW� � QRZ�GLVWLQJXLVKHV� � � $UPHQLDQ�OLWHUDWXUH�VWDUWLQJ�IURP�WKH�����
V�FHQWXU\�LV�D�TXLFNO\��DFFHOHUDWLQJ�RSHQLQJ�WR�DOO�WKH�JHQUHV�DQG�QRYHOWLHV�RI��(XURSHDQ�OLWHUDU\�DQG�DUWLVWLF�WKRXJKW�DQG�VHQVLWLYLW\��DQG�HYHQ�WR�UDWKHU������PRPHQWDQHRXV�IDVKLRQV�����������7KH��ILUVW��JUHDW�(XURSHDQ�FXUUHQW�WKDW��SHUPHDWHG��$UPHQLDQ�OLWHUDWXUH��LQ��WKH������V��ZDV��5RPDQWLFLVP�� ,QGHHG�� $UPHQLDQ� 5RPDQWLFLVP�� ZKLFK� WKURXJK� LWV� IRXQGHU� $OLVKDQ� DQG��H[FHSWLRQDOO\��WDOHQWHG��IROORZHUV��DV�WKH�DERH�PHQWLRQHG��'XULDQ�DQG�3ðVKLNWDVKOLDQ��ZLOO��UHDFK������VXPPLWV�� �ZDV� � ODWH�ERUQ� � LQ� FRPSDULVRQ�ZLWK� WKH� �JUHDW� �(XURSHDQ� OLWHUDWXUH��%XW� WKLV� UHODWLYH�GHOD\� ZLOO� EH� ODUJHO\� UHFRYHUHG� � LQ� WKH� � VXEVHTXHQW� GHFDGHV�� EHFDXVH� VWDUWLQJ� ZLWK� WKH� ����
V��DOPRVW������DOO��WKH��:HVWHUQ��OLWHUDU\�FXUUHQWV�ZLOO��KDYH��WKHLU��LPPHGLDWH�UHIOHFWLRQ��LQ�$UPHQLDQ�OLWHUDWXUH��DQG�PRVW�IUHTXHQWO\��ERWK��LQ�LWV�(DVWHUQ�DQG�:HVWHUQ�YDULDQWV������$��SDUWLFXODUO\��LPSRUWDQW��FRQVHTXHQFH��RI��WKLV��LPPHGLDWH�JHWWLQJ�LQ�OLQH�ZLWK�WKH�PRVW�DGYDQFHG� (XURSHDQ� FXUUHQWV�� WKDW� ZH� FDQ� DSSUHFLDWH� PXFK� EHWWHU� WRGD\� DIWHU� WKH� XQWKLQNDEOH�EUHDN��RI��WKH��*HQRFLGH�&DWDVWURSKH���ZDV�WKH�ULVLQJ�LQWHUHVW��LQ��$UPHQLDQ��SRSXODU�FXOWXUH�DQG�IRONORUH��,QGHHG�� WR� WKLV�SHULRG�EHORQJV��WKH�GLVFRYHU\�E\�*DUHJLQ�6UXDQG]WLDQWVµ�RI�WKH�SRSXODU�HSRV� 6DVXQWVµL� 'DZLWµ �'DYLG� RI� 6DVXQ�� DQG� WKH� LQYDOXDEOH� ZRUN� RI� .RPLWDV� 9DUGDSHW� LQ�UHFRYHULQJ�DXWKHQWLF��$UPHQLDQ�PXVLF�IURP�WKH�SXUHVW�VRXUFHV�RI�WKH��SRSXODU�WUDGLWLRQ��1HHGOHVV�WR�VD\�WKDW�ZLWKRXW�WKH�SLRQHHULQJ��ZRUN��RI��WKHVH�DQG�VLPLODU�UHVHDUFKHUV��D�JUHDW�GHDO�RI�ZKDW�ZH�KDYH�WRGD\�RI��$UPHQLDQ�PXVLF�DQG�RI�$UPHQLD
V�SRSXODU�FXOWXUH�ZRXOG�EH�IRU�HYHU�ORVW�
(�7KH� GLDOHFWLFV� EHWZHHQ� LGHQWLW\� DQG� DOWHULW\�� FKDQJH� DQG� FRQWLQXLW\�� WUDGLWLRQ� DQG�



HYROXWLRQ����
:H� �PXVW�� �KRZHYHU�� �PDNH� LW� FOHDU� WKDW� � WKLV� �XS� � WR� �GDWH� VHQVLWLYLW\� �GLG� �QRW� �PHDQ�D�VODYLVK� LPLWDWLRQ� � RI� � WKH� � (XUSHDQ�PRGHOV�� � 2Q� WKH� FRQWUDU\� WKHUH� LV� RIWHQ� D� KDSS\�PDUULDJH��EHWZHHQ� � � � � � :HVWHUQ� � IRUPV�� � SDWWHUQV�� WHFKQLTXH�� SRHWLFV�� WKHRULHV�� � DQG� � DQ� � H[TXLVLWHO\��$UPHQLDQ�VHQVLWLYLW\��:H�FDQ�SRLQW�RXW�DV��SDUDGLJPV�RI��WKLV��V\QWKHVLV��VRPH��RI��WKH��JUHDWHVW��SRHWV��RI��$UPHQLDQ������PRGHUQLW\����$OLVKDQ����'XULDQ��3ðVKLNWDVKOLDQ��0HWVDUHQWVµ���9DUX]KDQ��7HULDQ�� &KDUHQWVµ�� RU� WKH� PXVLFDO� JHQLRXV� RI� WKH� � DERYH� PHQWLRQHG� � .RPLWDV� � 9DUGDSHW�� WR�PHQWLRQ�RQO\�VRPH��FDVHV��RI��DQ������RXWVWDQGLQJ���DFKLHYHPHQW���$OO��RI��WKHP���KRZHYHU��GHHSO\�DQG�FRQVFLRXVO\��FRQFHUQHG��ZLWK��WKH��WUHQGV��IRUPV��SUREOHPV�RI�FRQWHPSRUDU\�:HVWHUQ�SRHWU\�DQG�SRHWLFV��RU�PXVLF��KDYH�FRQYHUWHG��� � � �WKHVH�LQ�VXFK�D�SHUVRQDO�H[SUHVVLRQ�WKDW�WKH�VHDO�RI�D�PLOOHQDU\�$UPHQLDQ�WUDGLWLRQ��LV��XQPLVWDNDEO\���SUHVHQW��DQG��LPPHGLDWHO\�WUDQVSDUHQW�������7KH� SUREOHPV� SXW� WR� WKH� $UPHQLDQ� VHOI�FRQVFLRXVQHVV� E\� � LWV� FORVH� FRQWDFW� � ZLWK� WKH�:HVWHUQ�FXOWXUH�DQG�LWV� �SDWWHUQV� �RIWHQ�LPSOLHG��DQG��VWLOO� � LPSO\�WRGD\��DSDUW� �IURP��WKH��PRUH��JHQHUDO�� TXHVWLRQ��RI��WKH��GLDOHFWLFV��EHWZHHQ��FKDQJH��DQG�FRQWLQXLW\���LQQRYDWLRQ��DQG�LGHQWLW\��DOVR�D�PRUH�SDUWLFXODU�TXHVWLRQ��OLQNHG�GLUHFWO\��ZLWK�$UPHQLDQ�KLVWRU\��LQ�IDFW�$UPHQLDQ��FXOWXUH���DUW��DQG��IRUPV��RI�OLIH�KDYH��GHYHORSHG�DORQJ�FHQWXULHV��EHVLGHV��WKH�ODQG��RI�$UPHQLD��DOVR�RQ�IRUHLJQ�VRLOV��ZKHUH�GHVWLQ\�WRRN��PDQ\��$UPHQLDQV� WR�VHWWOH��7KLV�SHFXOLDU�VLWXDWLRQ�VKRZV��QR�GRXEW���LQ�D��FOHDUHU��OLJKW�WKH�GLDOHFWLFV�RI�LGHQWLW\��DQG��DOWHULW\��WKDW�FURVVHG�WKURXJK�WKH�ZKROH�FXOWXUDO�KLVWRU\�RI�WKH�$UPHQLDQ�SHRSOH�ERWK�LQ�WKH�KRPHODQG�DQG�LQ�GLDVSRUD���7KRVH�$UPHQLDQV� GLVSHUVHG� DOO� RYHU� WKH�ZRUOG� VXFFHHGHG�� HYHQ� LQ�PRVW�GLIILFXOW� SHULRGV�ZKHQ�WKHLU�FRXQWU\�ZDV��GRPLQDWHG��E\��DOLHQ��IRUFHV��LQ�GHYHORSLQJ�LQ�WKHLU�GLDVSRULF�VLWXDWLRQ�D��KLJK�VWDQGDUG�FXOWXUH��PDUNHG�E\�D�FOHDU�QDWLRQDO�FKDUDFWHU��7KLV�WKH\�ZHUH��DEOH�WR�GR�LQ�YLUWXH�RI�D�VLQJXODU�XQGHUVWDQGLQJ��RI��WKHLU�QDWLRQDO��LGHQWLW\�DQG�RI�LWV�UHODWLRQVKLS�ZLWK��WKH��VXUURXQGLQJ�DQG��GRPLQDWLQJ�FXOWXUHV��:H�FDQ�GHILQH�WKLV��VHOI�FRQVFLRXVQHVV��IURP��D� SKLORVRSKLFDO��SRLQW�RI��YLHZ���DV��D��³PXOWLGLPHQVLRQDO�LGHQWLW\´��DQG�LWV�UHODWLRQVKLS�WR��HQYLURQPHQW�DV��D�³GLIIHUHQWLDWHG�LQWHJUDWLRQ´��7KH�NLQJ�RI� WKH�$UPHQLDQ� WURXEDGRXU� WUDGLWLRQ�6D\DWK�1RYD��DQG�RQH�RI�KLV�PRVW�WDOHQWHG� DGPLUHUV� � LQ� RXU� � WLPH�� 6HUJXHw� 3DUDMDQRY�� FDQ� EH� UHJDUGHG� DV� FKLHI� PRGHOV� RI� WKLV���³FRVPRSROLWDQ´���WUHQG�RI��$UPHQLDQ�FXOWXUH LQ��D�KDSS\�V\QWKHVLV�ZLWK�LWV�EHLQJ�$UPHQLDQ��6XFK��D��WUDGLWLRQ��JRHV�EDFN�WR��WKH��VLJQLILFDQW��DUWLVWLF�DFKLHYHPHQWV�RI�WKH�0LGGOH�$JHV�DQG�FRQWLQXHV�XS�WR�RXU�GD\V�ZLWK�D��ORQJ�VHULHV�RI�DUWLVWV��ZULWHUV��PHUFKDQWV��SHRSOH��DFWLQJ��LQ������HYHU\� ILHOG�RI� OLIH�� VRPH�RI�ZKRP�RI� LQWHUQDWLRQDO� LPSRUWDQFH�DV��GXULQJ� � WKH� ���WK� � DQG� ���WK��FHQWXULHV�� � WKH� � %DOLDQ� � IDPLO\� � RI� DUFKLWHFWV� � LQ� WKH� 2WWRPDQ� (PSLUH�� WKH� SDLQWHUV� %RJGDQ��6DOWDQDRY�DQG��<RYKDQQðV��$\YD]RYVNL��LQ�WKH�5XVVLDQ��(PSLUH���DQG� DOPRVW�FRQWHPSRUDU\��WR��XV� WKH� ZHOO�NQRZQ� QDPHV� RI� � .DOXVW� *XOEHQNLDQ�� $UFKLOH� *RUN\�� :LOOLDP� 6DUR\DQ�� &KDUOHV�$]QDYRXU��DQG�RI�WKH�ODWH�ZRUOG�FKHVV�FKDPSLRQ�3HWURV�7LJUDQLDQ��MXVW�WR�PHQWLRQ�D�IHZ��7KLV�LV�WKH�JUHDW�FKDOOHQJH�RI��WKH�$UPHQLDQ�GLDVSRUD�LQ�WKH�SDVW�DQG�WRGD\��,W�RIIHUV�D�PRGHO�RI�GLDOHFWLFV��EHWZHHQ� � LGHQWLW\�DQG�DOWHULW\��D�SDWWHUQ�RI� �ERWK� �D�QDWLRQDO�DQG�D�FRVPRSROLWDQ�FXOWXUH��ZKRVH�URRWV�KROG�LQ�WKH�PRVW�JHQXLQH�$UPHQLDQ�WUDGLWLRQ�RI�WKH�KRPHODQG��,W�RIIHUV�DW�WKH�VDPH�WLPH��DPHVVDJH� � RI� � D� JUHDW� WRSLFDO� � LQWHUHVW� � WR� � SHRSOHV� � DQG� � VRFLHWLHV� HYHU\ZKHUH� FRQFHUQHG�ZLWK�SUREOHPV�RI�PLJUDWLRQ�������������������
)��7KH�$UPHQLDQ�4XHVWLRQ�DQG�WKH�&DWDVWURSKH�RI�WKH�*HQRFLGH
$IWHU� WKH� LQLWLDO� GHYHORSPHQWV� RI� D� SROLWLFDO� � FRQVFLRXVQHVV� � DPRQJ� � WKH� �$UPHQLDQV� RI�



,QGLD��WKH�$UPHQLDQ��4XHVWLRQ��FRPHV��XS��DJDLQ�WRZDUGV�WKH�PLGGOH�RI�WKH���WK�FHQWXU\��XQGHU�WKH� LQIOXHQFH� RI� FRQYHUJHQW� DQG�PXWXDOO\� LQIOXHQFLQJ� WHQGHQFLHV� DPRQJ� ERWK� WKH� (DVWHUQ� DQG�:HVWHUQ�$UPHQLDQV�:LWK�WKH�VWURQJ�SHQHWUDWLRQ�RI�(XURSHDQ�LGHDV�DQG�LGHRORJLHV�LQWR��$UPHQLDQ���VRFLHW\���LW��ZDV� � DOPRVW� � LQHYLWDEOH� � WKDW� � WKH� � $UPHQLDQ� �4XHVWLRQ�PLJKW� GHYHORS� LQ� OLQH�ZLWK� WKH� RWKHU��QDWLRQDO� � � � � � OLEHUDWLRQ� �PRYHPHQWV� WKDW�SHUPHDWHG�(XURSH� DQG� WKH�%DONDQV� � IURP� � WKH� �*UHHN��UHYROXWLRQ��WR��WKH��,WDOLDQ��5LVRUJLPHQWR���WR��WKH�%XOJDULDQ�LQGHSHQGHQFH���7R� � SXW� WKH� GHYHORSPHQW� RI� WKH�$UPHQLDQ�4XHVWLRQ� GXULQJ� � WKH�=DUWµRQNµ� � SHULRG� � LQWR��SHUVSHFWLYH�� �ZH� �PXVW� �DGG� � WKDW� � � WKLV�GHYHORSPHQW� LV� LQ�VWULFW�FRQVRQDQFH�ZLWK�DQ�LQFUHDVLQJ��DZDUHQHVV���RI�WKH�QDWXUH��WKH�FRQVWLWXWLRQ���DQG�WKH�UHTXLUHPHQWV�RI�D�WUXO\��GHPRFUDWLF�VRFLHW\���$UPHQLDQ�DVSLUDWLRQV� IRU� OLEHUDWLRQ��EH� � WKH\� IRUPXODWHG� � HLWKHU� �DV�D�FODLP� WR� UHIRUPV� �RU� � IRU��LQGHSHQGHQFH��FRPHV� �RXW� LQ� WKLV� ULSHU�SKDVH�RI� LWV�HYROXWLRQ�� IURP� � WKH� �EDVLF� UHTXLUHPHQW� �RI��GHPRFUDF\��DQG��RI� VRFLDO��HTXLW\���,W��LV��QRW�FRLQFLGHQWDO��WKDW�WKH�ILUVW�PLOLWDQWV�IRU�OLEHUDWLRQ�SODQQHG��WR�SXUVXH��DQ��LGHDO��RI�GHPRFUDF\�DQG�VRFLDO�ZHOIDUH��IRU��DOO��WKH��RSSUHVVHG�SHRSOH�RI�WKH�(PSLUH��$UPHQLDQV��.XUGV��7XUNV������������7KLV� � DVSLUDWLRQ� WR� D�PRUH� GHPRFUDWLF� VRFLDO� RUGHU� � SURYLGHG� � � VRPH� � LPSRUWDQW� UHVXOWV�ZLWKLQ�WKH�$UPHQLDQ�FRPPXQLW\���7KH��PDLQ��DFKLHYHPHQW��LQ��WKLV�VHQVH�FDQ�EH��FRQVLGHUHG��WKH��&RQVWLWXWLRQ� �6DKPDQDGUXWµLZQ�� � RU�� DFFRUGLQJ� WR� WKH� RIILFLDO� 2WWRPDQ� � 7XUNLVK� YHUVLRQ�� WKH��³6WDWXWHV´��1L]DPQDPH��RI�WKH�$UPHQLDQ��QDWLRQ��RU�PLOOHW��0DQ\�RI�LWV�DUWLFOHV�DV��IRU�LQVWDQFH��WKH�LQVWLWXWLRQ�RI�WKH�1HLJKERUKRRG�&RPPLWWHHV��7µDJKDNDQ�.KRUKXUG�� DOORZLQJ��DQ�LPSRUWDQW��SRSXODU� � SDUWLFLSDWLRQ� � LQ�&RPPXQLW\� � DIIDLUV� � DQG� � LQ� �&KXUFK� DGPLQLVWUDWLRQ��ZHUH� FHUWDLQO\�DKHDG�RI�WKH�WLPH�HYHQ�ZLWK�UHJDUG�WR�VRPH�SDUWV�RI�(XURSHDQ�VRFLHW\��������7KH� � PRVW� VLJQLILFDQW� PRPHQWV� RI� $UPHQLDQ� � DVSLUDWLRQV� � ZHUH� WKHLU� SUHVHQFH� DW� WKH�&RQJUHVV�RI�%HUOLQ���������WKH�IRUPDWLRQ�RI��$UPHQLDQ�SROLWLFDO�SDUWLHV��ODVW�GHFDGH�RI�WKH���WK�FHQWXU\�� �DQG�$UPHQLDQ� �SDUWLFLSDWLRQ� � LQ� � WKH�<RXQJ� �7XUN� �5HYROXWLRQ� �DJDLQVW�6XOWDQ�$EG�O�+DPvG�LQ�������
2I��FRXUVH�WKH�ODFN�RI�D�SROLWLFDO�WUDGLWLRQ�LQ�WKRXJKW��DQG�LQ��SUDFWLFH���DQG��HVSHFLDOO\�DQ�LQJHQXRXV��UHOLDQFH���DOPRVW��D��³0HVVLDQLF´�KRSH��XSRQ�:HVWHUQ�³&KULVWLDQ´�SRZHUV��ZDV�IHOW�LQ��DOO�WKHVH��PRYHPHQWV��VLQFH�WKH\�ZHUH�OHG�E\�WKH�\RXQJ��LQWHOOHFWXDOV�ZKR��ZHUH�LQ�RSHQ�FRQIOLFW�ZLWK�WKH�DPLUDV�DQG�WKH��KLJK��UDQNLQJ��$UPHQLDQ�GLJQLWDULHV�RI�WKH�2WWRPDQ�(PSLUH�IRU�ZKRP�DQ�H[SHULHQFH�RI�WKH�UHV�SXEOLFD ZDV�FHUWDLQO\�QRW�ODFNLQJ��8QIRUWXQDWHO\� �$UPHQLDQ� � LUUHGHQWLVP��ZLWK� � VFDQW� � SROLWLFDO� H[SHULHQFH�� KDG� WR� IDFH�QRW�RQO\� RQH� RI� WKH�PRVW� VROLG� VWDWHV� � LQ�KLVWRU\�� �HYHQ� LI� NQRZQ�DW� WKH� WLPH�DV� WKH� ³VLFN�PDQ´�RI��(XURSH�� � � � � � EXW� DERYH� DOO� RQH� RI� WKH�PRVW� DVWXWHO\� DQG� F\QLFDOO\� � QDWLRQDOLVW� DQG� H[FOXVLYLVW�LGHRORJLHV��WKH�3DQWXUNLVP�RI�WKH�<RXQJ�7XUNV���7KH� UHVXOW� ZDV� WKH� LPPHQVH� &DWDVWURSKH� RI� WKH� *HQRFLGH� ZKLFK� XSURRWHG� � WKH� � HQWLUH�SRSXODWLRQ�RI�WKH��2WWRPDQ��$UPHQLDQV��IURP�WKHLU�WKUHH�WKRXVDQG�\HDU�ROG�DQFHVWUDO�+RPHODQG��6LQFH� �HWKQLF�JHQRFLGHV�DUH�DOVR�D� IHDWXUH�RI�PRGHUQLW\�� �LQ�FORVH� �FRQQHFWLRQ� �HVSHFLDOO\��ZLWK� � WKH� � W\SLFDOO\� � ,OOXPLQLVWLF� LGHRORJ\� � RI� WKH�1DWLRQ�6WDWH�� �$UPHQLDQV� SDLG� DQ� H[WUHPHO\��GHDU������SULFH��IRU�WKH�SDUDGR[H�RI�WKHLU�DGYDQFHG�PRGHUQLW\�LQ��D��0LGGOH�(DVWHUQ� FRQWH[W��,Q��IDFW�� � WKH� � � EORRG\�� EXW� ,VODPLFDOO\� WKHRFUDWLFDO� � $EG�O� +DPvG�� ZKRP� WKH� $UPHQLDQ�UHYROXWLRQDULHV� � � � � � FROODERUDWHG� �ZLWK� WKH� UHYROXWLRQDU\�7XUNV� WR� �GHWKURQH�� �GXULQJ� WKH� � WKLUW\�\HDUV�RI�KLV�ORQJ�UHLJQ�FRXOG�QRW�UHVROYH�LQ��VXFK��D�UDGLFDO�ZD\�WKH�$UPHQLDQ��4XHVWLRQ�DV�WKH�PRGHUQ� DQG� � � � � � ³SURJUHVVLVW´� �<RXQJ� �7XUNV� � LQ� � RQO\� � VHYHQ� � \HDUV��� � 7KH� � ROG� � HYDQJHOLFDO��



SDUDEOH�RI�WKH�QHZ�ZLQH�LQ�WKH�ROG�VNLQV�RQFH��DJDLQ�SURYHG�WR�EH�WUXH��
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,Q� � WKH� IROORZLQJ� SRLQWV� ,�ZRXOG� OLNH� WR� VXPPDUL]H� WKH� �PDLQ� FRQFOXVLRQV�ZKLFK� FDQ� EH�GUDZQ�IURP�WKLV�LQTXLU\�LQWR�WKH�RYHUDOO�ILHOG�RI�WKH�$UPHQLDQ�(QOLJKWHQPHQW�D� $V��PRGHUQLW\�LQ�JHQHUDO��DOVR�WKH�,OOXPLQLVWLF��LGHDV�HQWHU��LQWR��WKH�$UPHQLDQ�VRFLHW\�DW�D�UDWKHU�HDUO\��GDWH��IRU��D�0LGGOH��(DVWHUQ�FRQWH[W��7KH�VHFRQG�KDOI�RI�WKH���WK�FHQWXU\��FDQ�EH��VKRZQ� DV� WKH� LQLWLDO� SHULRG� ZKHQ� ZH� FDQ� DOUHDG\� VSHDN� RI� DQ� $UPHQLDQ� � PRYHPHQW� � RI�(QOLJKWHQPHQW�LQ�D�VHQVH��UHODWHG��WR��LWV��:HVWHUQ�PRGHOV�E� :LWK��UHVSHFW�WR�WKHVH�VDPH��PRGHOV���KRZHYHU���$UPHQLDQ�(QOLJKWHQPHQW���DSSHDUV���RQ��VRFLDO��DQG��HVSHFLDOO\���SROLWLFDO�JURXQGV���DV�KDYLQJ�D�VORZHU�UK\WKP��RI��HYROXWLRQ��DQG��UDWKHU������OLPLWHG�WR�VRPH�DVSHFWV�RI�LWV�PRGHOV��:H� KDYH� SRLQWHG� RXW�� IRU� LQVWDQFH�� WKH� UHODWLYH� � GHOD\� � RI� $UPHQLDQ� � LUUHGHQWLVP� � LQ�FRPSDULVRQ�ZLWK��VLPLODU��PRYHPHQWV�LQ�(XURSH��$V��WR��WKH�PDLQ�GLIIHUHQFHV�RI�WKH��$UPHQLDQ��(QOLJKWHQPHQW��PRYHPHQW��ZLWK��LWV��PRGHOV���WKH��GLIIHUHQW�DWWLWXGHV�WRZDUGV�UHOLJLRQ�DQG�LQ�WKH�VHFXODUL]DWLRQ�SURFHVV��WKH�GLIIHUHQW�FRQFHSWLRQ�RI� WKH�LGHD�RI�QDWLRQ�DQG�WKH�GLIIHUHQW�VHQVLWLYHQHVV�LQ�SHUFHLYLQJ�FRQFUHWHO\�WKH�IDFW�RI�EHLQJ�D�QDWLRQ�VKRXOG�EH�SRLQWHG�RXW�,W���LV���QRW��SRVVLEOH��WR��LQGLFDWH���GHLVP���RU���V\VWHPDWLFDO��� DQWLFOHULFDOLVP�DV�JHQHUDO�WUHQGV�RI� WKH�$UPHQLDQ� �(QOLJKWHQPHQW��:KDW��ZH��KDYH��VHHQ�RQ�WKH�UHOLJLRXV�DWWLWXGH��RI��WKH��$UPHQLDQ�)UHHPDVRQU\��LV�HQRXJK�WR�FRQILUP�WKLV�SRLQW��%XW�H[DPSOHV��FRXOG�EH�PXOWLSOLHG���F�� 7KLV� � ODWWHU� � FRQVLGHUDWLRQ� OHDGV� XV� � WR� IRUPXODWH� D� K\SRWKHVLV� � ZKLFK� � LV� ZLGHO\�FRQILUPHG��,�WKLQN��E\��WKH��RYHUDOO��YLHZ��RI�WKH�HYROXWLRQ�RI�WKH�$UPHQLDQ�OLIH�DQG�FXOWXUH�IURP��WKH� ���WK� � WKURXJK�WKH���WK�FHQWXU\�ZKLFK�ZH�KDYH�RXWOLQHG�� �$UPHQLDQV�DUH� LQ�D�FORVH�FRQWDFW�ZLWK�(XURSH�� WKH\� DVVLPLODWH�� HVSRXVH�PDQ\� �RI� � LWV� � DFKLHYHPHQWV�� � WKH\� � DUH� HQWKRXVLDVWV� � RI��PDQ\� � RI� � WKH� QRYHOWLHV� � LQVSLUHG� E\� WKH�(QOLJKWHQPHQW�� EXW� JHQHUDOO\� � VSHDNLQJ� WKH\� �GR� � QRW��DFFHSW��ZLWKRXW�FULWLFDO��DSSURYDO��DOO��LGHDV��RU�WHQGHQFLHV�ZKLFK�PD\�EH�LQYROYHG�E\�LW�������G� ,Q�WKH�SURVSHFW�RI�VXFK�DQ�DWWLWXGH�ERWK��UHFHSWLYH��DQG�FULWLFDO�DW�WKH�VDPH�WLPH��ZH�FDQ�DGG��,�WKLQN��WKDW�DW�WKH��WXUQ�RI�WKH�FHQWXU\�WKH�$UPHQLDQV�ZHUH�HYHQ��WR�VRPH�H[WHQW��DKHDG��RI������VRPH��(XURSHDQ��FRXQWULHV� DV�WR�WKH��FRQWDFW��ZLWK��WKH��OHDGLQJ�UHDOLWLHV��LQ��(XURSH���7KH��HFKRHV��RI� � )UHQFK� � V\PEROLVP�� IRU� LQVWDQFH�� DUH� SHUFHLYHG� LQ� $UPHQLDQ� OLWHUDU\� FLUFOHV� RI������&RQVWDQWLQRSOH� � HDUOLHU� WKDQ� DW� VRPH� FRUQHUV� RI� (XURSH�� -XVW� � WR� PHQWLRQ� DQRWKHU� UHVRXQGLQJ��FDVH�� � WKH� � IXWXULVW� �0DQLIHVWR� �RI� �0DULQHWWL� � LV� � WUDQVODWHG� �DQG�SXEOLVKHG� LQ� �$UPHQLDQ� �RQO\��VRPH�����PRQWKV�DIWHU�LWV�DSSDULWLRQ�LQ�3DULV���������H� 1RWZLWKVWDQGLQJ�WKHVH�KLJK�DFKLHYHPHQWV���$UPHQLDQV��GLG�QRW��LQ�RQH�SRLQW�XQGHUVWDQG�WKH�:HVW� DW� DOO� �QR�PRUH� GLG�� QR� GRXEW�� RWKHU�2ULHQWDO� VXEMXJDWHG�&KULVWLDQ� SHRSOHV� ODFNLQJ� D�6WDWH� VWUXFWXUH� DQG� D� � 6WDWH� � LGHRORJ\��� �$UPHQLDQV� FRXOG� QRW� OLEHUDWH� � WKHPVHOYHV� � IURP� WKHLU��0HGLHYDO��³0HVVLDQLVP´�YLV�j�YLV�(XURSH��DQG��KRSHG��DJDLQVW�KRSH��WKDW�WKH�³&KULVWLDQ´�(XURSH�ZRXOG�VDYH�WKHP��DQG�ZRXOG���DW�OHDVW���QRW��DOORZ�WKHP�WR�SHULVK��7KH\�FRXOG��QRW��UHDOL]H��WKDW�FHUWDLQO\��VLQFH�WKH�5HQDLVVDQFH��EXW�SUREDEO\�HYHQ��EHIRUH���GLG�QRW�H[LVW�DQ\�PRUH�DQ\�&KULVWLDQ�(XURSH�LQ�SROLWLFV�I� ,� � VSRNH� RI� DVVLPLODWLRQ� RI� WKH� :HVWHUQ� PRGHOV�� � ,W� � ZDV� LQGHHG� � D� � TXHVWLRQ� � RI��DVVLPLODWLRQ���ZH��FRXOG��HYHQ��VD\���RI���³DUPHQL]DWLRQ´���4XLWH��DV�LQ�WKH�SDVW��$UPHQLDQV��GLG��QRW� � FRS\� WKHLU� �PRGHOV�� � WKH\� LQWHJUDWHG� DQG� KDUPRQL]HG� WKHP� � LQ� � QHZ� � DQG� � RIWHQ� � EULOOLDQW��



V\QWKHVHV��7KH�SULQWLQJ�SUHVV��FDSLWDO�SRZHU��PDVV�DQG��IHPDOH��HPDQFLSDWLRQ���DQG��VHFXODUL]DWLRQ���GHYHORSHG� ZLWKRXW� KHDY\� FRQIOLFWV� RU� WUDXPDV�� ,Q� VLPSOHU�ZRUGV�� WKH\� FRXOG�� IRU� LQVWDQFH��VHFXODUL]H�ZLWKRXW� UHMHFWLQJ� UHOLJLRXV IDLWK�� � WKH\�FRXOG� �SXUVXH�ZRPHQ
V�HPDQFLSDWLRQ�ZLWKRXW��UHMHFWLQJ��IHPLQLQLW\�DQG�PRWKHUKRRG��
7KHLU���DFKLHYHPHQWV���ZHUH��PRVWO\���QDWXUDO����VSRQWDQHRXV�SDVVDJHV���LQ�OLQH�ZLWK�WKH�PDLQ�WUHQGV�RI�WKH�$UPHQLDQ�VRXO��DQG�WUDGLWLRQ��RI�WKH�$UPHQLDQ�FRQVFLRXVQHVV�DQG�LPDJHU\�DV�WKHVH�KDG�GHYHORSHG��RYHU�WKH�FHQWXULHV�LQ�D�FRQWLQXRXV�HIIRUW�DQG��WHQVLRQ��WRZDUGV��WKDW��ZKLFK�ZDV�WKRXJKW�WR�EH�EHWWHU�RU��WKH��EHVW���RU�VLPSO\��WR��EH�GLIIHUHQW�RU�QHZ��:LWKRXW�DQ\�IHDU�RU��FRPSOH[��RI� � IDFLQJ� � WKH� �QHZ�� �EXW�DOVR�FRQWUROOLQJ� � WKLV� �EDVLF� LQVWLQFW� �RI� � UHQRYDWLRQ� �ZLWK� �D� �VHFXODU��VHQVH�� DOPRVW� D� VXSHU�(JR�� RI� D� EDODQFHG� WUDGLWLRQ�� RI� D� VDFUHG�� VZRUQ� ILGHOLW\� WR� DQ� � DQFHVWUDO�KHULWDJH��
:H��FDQ��VD\��WKDW�WKH�RQO\��JUDYH��LQQHU��FRQIOLFWV��ZLWKLQ�WKH�$UPHQLDQ�VRFLHW\��LQ�SDUDOOHO�ZLWK� WKH�PRGHUQL]DWLRQ�SURFHVV�� � KDYH� �EHHQ� � ILUVW� � RI� � D� � UHOLJLRXV� �QDWXUH�� �DQG� �RI� �SROLWLFDO�LGHRORJLFDO�QDWXUH�ODWHU��%XW�WKH�GHHSHU�UHDVRQV�RI�WKH��G\QDPLFV��JHQHUDWLQJ��WKHVH��FRQIOLFWV�ZHUH�QRW�LQ�WKH� GLDOHFWLFV��EHWZHHQ��PRGHUQLW\��DQG�WUDGLWLRQ��FKDQJH�DQG�FRQWLQXLW\��EXW�UDWKHU�LQ��D������FHUWDLQ� � FRQFHSWLRQ� RI� LGHQWLW\�� DQG� WKH� FRQIOLFW� URVH� ZKHQ� � WKLV� FRQFHSWLRQ� � VHHPHG� � WR� EH�TXHVWLRQHG� LQ� LWV� � FRPSDFWQHVV� � E\� � WKH� GLIIHUHQFHV� LQ� WKH� UHOLJLRXV� FRQIHVVLRQ� RU� LQ� WKH� SDUW\�LGHRORJ\��,Q��IDFW��WKH�UHOLJLRXV�TXDUUHOV��URRWHG�LQ�WKH�0LGGOH�$JHV���DQG�WKH�SDUW\�TXDUUHOV�FDPH�RQO\�LQ�WKH�ODWHVW�SKDVH�RI�WKH��$UPHQLDQ�PRGHUQLW\���DQG���(QOLJKWHQPHQW��PRYHPHQWV���EHIRUH���WKH� � �*UHDW�&DWDVWURSKH�� �7KH� �FRQFHSWLRQ� �RI� � WKH� �$UPHQLDQ� � LGHQWLW\�� � �LWV�UHODWLRQVKLS� WR� WKH�UHOLJLRXV�FRQIHVVLRQ�DV�ZHOO�DV� WR� �SROLWLFDO� LGHRORJ\�� �DUH� �TXHVWLRQV� �GLVWLQFW� �IURP�� WKRVH� �ZH��KDYH���EHHQ��FRQVLGHULQJ���WKH\��GHVHUYH��D�VSHFLDO��VWXG\���KRZHYHU�VWULFWO\�FRQQHFWHG��WKH\�PD\�EH�ZLWK� WKH� SUREOHPV� SXW� E\� WKH� � UHODWLRQVKLS� WR� WKH�:HVW��E\� �PRGHUQLW\� DV�ZHOO� � DV� � E\� � WKH��(QOLJKWHQPHQW������LGHRORJ\������������������7KH��$UPHQLDQV��LQGHHG��SDLG�H[FHVVLYHO\�GHDUO\�� DV�,��KDYH�DOUHDG\��UHPDUNHG��� IRU�WKHLU�RSHQQHVV WRZDUGV�(XURSH��DQG��LWV�YDOXHV�� ZHUH�WKH\�UHDO�RU�RQO\�UHSXWHG��DQG�IRU�WKHLU�WKLUVW�IRU������OLEHUW\� DQG� � GHPRFUDF\�� � WKH� RQO\� WLPH� � ZKHQ� � WKHLU� � WUDGLWLRQDO� VXSHU�(JR
V� FRQWURO� GLG� QRW�IXQFWLRQ�DGHTXDWHO\� IRU� D� VHULHV�RI�KLVWRULFDO� � � IDFWRUV� � �ZKLFK� � ,� �DOOXGHG� � WR� � VSHDNLQJ� �RI� WKH�FDWDVWURSKLF�VROXWLRQ�RI�WKH�$UPHQLDQ�4XHVWLRQ������%XW�WKH�VXUYLYDO�LWVHOI��DIWHU�VXFK�DQ�DEVROXWH��&DWDVWURSKH�DV��WKH��*HQRFLGH�FORVLQJ�RQH�RI�WKH�PRVW� IUXLWIXO� � DQG� � EULOLDQW� SHULRGV� RI� � $UPHQLDQ� � FXOWXUH�� � LQ LQWHOOHFWXDO� � � DQG� � � VRFLDO������DFFRPSOLVKPHQWV����ZRXOG��QRW��EH��FRPSUHKHQVLEOH��ZLWKRXW��WKLV�VLQJXODU��PDUULDJH�EHWZHHQ�WKH�:HVWHUQ�LQIOXHQFHV�DQG��WUDGLWLRQ��FKDQJH�DQG�LGHQWLW\��XQLYHUVDOLW\�DQG�VSHFLILFLW\�$V��,��KDYH�DOUHDG\�SRLQWHG�RXW��LQ�SRHWV��VXFK��DV��'XULDQ��3ðVKLNWDVKOLDQ��9DUX]KDQ��7ðULDQ��&KDUHQWVµ��LQ�D�SURVH�ZULWHU�DV�,QWUD���DQG�LQ�D�PXVLFLDQ�DV�.RPLWDV�DQG�RWKHUV��ZKR��FDQ��HDVLO\��EH��FRPSDUHG��ZLWK�WKH�PRVW�FHOHEUDWHG��ILJXUHV��RI��FRQWHPSRUDU\��(XURSHDQ�FXOWXUH���ZH��KDYH��H[WUDRUGLQDU\��H[DPSOHV��RI���WKLV���SDUWLFXODUO\�KDSS\�PDUULDJH�EHWZHHQ�$UPHQLW\�DQG�LWV��GHHS�URRWHG�:HVWHUQ�YRFDWLRQ��EHWZHHQ�WUDQVIRUPDWLRQ�DQG�LGHQWLW\��
$�ODVW�FRQVLGHUDWLRQ��IRU�,�ZRXOG�QRW�OLNH�WR�SXW�DQ�HQG��WR�WKHVH��ZRUGV�ZLWKRXW�SRLQWLQJ�RXW�VRPH�SHUVSHFWLYHV��IRU��IXUWKHU�UHVHDUFK�WKDW�UHVXOW�IURP�WKH�SUHVHQW�LQTXLU\�L� )RUWXQDWHO\�� WKH� KLVWRU\� RI� $UPHQLDQ� SULQWLQJ�� � $UPHQLDQ� ERRNV� DQG� $UPHQLDQ�LQFXQDEXOD� KDYH� LQ� WKHVH� ODVW� GHFDGHV� � EHFRPH� WKH� REMHFW� RI� VSHFLDOL]HG� DQG� TXDOLILHG� VWXGLHV��
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